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Highlights of This Issue 


Rail Rate-Making ‘Freedom’ Debated by Two Senators at Hearing 


In exchange of views with Senator Bricker, tuation of rail rate increases to meet rises 
Chairman Johnson, of Senate committee in operating costs. Railroad men call for 
on interstate and foreign commerce, pre- passage of bills aimed against allegedly 
sents objections to bill for expediting effec- unfair advantages of rail competitors. 
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Retain Rail L.C.L. Exception Ratings, Shippers Ask at Hearing 


Carriers’ proposal, linked with Uniform any-quantity exception ratings, by tariffs 
Classification, to cancel all lel. and _ effective May 30, assailed in Chicago. 
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New England, Ohio Valley, Pacific Shipper Board Meetings Held 


Legislative proposals, freight car supply, Oakland, Calif., chosen to head Pacific 
loading forecasts are subjects of discus- coast group. Traffic executive speaks on 
sion. W.H. Day reelected to chairmanship responsibilities of users and producers of 
of New England board. George D. Cron, of transportation services. 
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Swing Toward Rail Contentions Seen in Recent I.C.C. Decisions 


Indications that I.C.C. policies and rules with views advanced by railroads are re- 
have been changed to conform more nearly _ ported by rail traffic official. 
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U.S. Reparation Demands Opposed in Briefs by Rails, Shippers 


Brotherhood of Locomotive Engineers sup- at Commission, to recover total estimated 
ports carriers in fight against govern- at $2 billion to $3 billion of transport 
ment’s efforts, in 17 complaints pending charges paid on war-time shipments. 
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Rate Spreads on Meat Are Unreasonable, Packers Tell 1.C.C. 


Total rates on fresh meat also attacked complaints filed by 24 packing companies, 
as unreasonable, in hearing at Chicago on _ as ‘directed’ in Ex Parte 166. 
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CHECK THESE ADVANTAGES 
Modern Buildings 

Choice Locations 

Low Insurance Rates 
Responsible Management 
Spacious Switch Tracks 

Ample Truck Loading Doors 
Streamlined Handling Equipment 
Pool Car Distribution 

Local and Long Distance Trucking 
Railway Express—Parcel Post 


COMPLETE BRANCH HOUSE 
FUNCTIONS 


including: 


Cre > Crooks Terminal Warehouses, Inc. 


Marking Collections 
Weighing Stock Control 1104 UNION AVE., KANSAS CITY 7 
Reconditioning Inventories 
Shipping ¢. 0. D Chicago 7—433 W. Harrison St. New York Office 16—-271 Madison Ave. 
Freight Prepayments Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen’s Association and Interlake Terminals, Inc. 





Huge piers with enormous bulkhead areas permit trucks 
to load and unload hundreds of tons of freight each day. 


Lackawanna Railroad seas 


Four-wheel “live” skids on electric low-lift 
platform trucks expedite cargo transfers. 


Overseas shipments of sacked and packaged food 
move with dispatch when routed via the Lacka- 
wanna. Its fine modern fleet of tugs, barges, light- 
ers and car floats is one of the largest in existence. 


Geared to handle all types of packaged ship- 
ments, the Lackawanna speeds the transfer of 
food safely and promptly from train to shipside. 
Its strategically located terminals permit fast 
service both to nearby piers along the Hudson 
and to New York, Brooklyn and Long Island re- 
ceiving stations. 


Whether it’s food or other packaged freight, 
heavy machinery, perishables or bulk traffic, 
modern Lackawanna efficiency adds up to pre- 
ferred handling for your shipments. That’s why - 
so many of the world’s great shippers specify 
Lackawanna—to or through New York. 


“| LACK AWANNA 
The Route 
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SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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ee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical tariff problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tax on Transportation— 


Disposal of Waste Material 


Question—North Carolina 


It would be appreciated if you could 
help us out with the following problem 
relative to the Transportation Tax. 


A local firm located outside the city 
engaged a party to haul away their trash 
and garbage, paying a stipulated sum on 
a monthly basis. Sometimes the trash is 
carried to a dump and sometimes sold 
by the party engaged; it being of no 
concern to the firm as to what happens 
to the trash after departure from their 
plant. This party also hauls garbage for 
a small town located not far from the 
plant. 


Please advise if the monthly sum re- 
ferred to above paid to this party is 
subject to the transportation tax. 


Answer 


With respect to the above inquiry we 
are advised by the Commissioner of In- 
ternal Revenue, as follows: 


In published ruling M. T. 13, Internal Rev- 
enue Cumulative Bulletin 1943, page 1161, 
the Bureau held that where a person con- 
tracts with a carrier for the transportation 
of waste material from his plant or premises 
to a designated place, the amount paid to 
the carrier for such transportation is tax- 
able under section 3475 of the Internal Rev- 
enue Code. However, an amount paid to 
a carrier for the removal of waste material 
where the carrier is permitted to dispose of 
the material as it sees fit is not subject to 
the tax under that section. The amount 
paid under such circumstances is considered 
as a payment for a disposal service rather 
than for the transportation of property 
— one point in the United States to an- 
other. 


It is the opinion of this office under the 
circumstances stated, that the amounts 
paid by the local firm to the carrier for the 
hauling of trash and garbage, are payments 
for a disposal service within the meaning of 
published ruling M. T. 13, rather than a 
transportation service. Accordingly, the tax 
on the transportation of property does not 
apply to the amounts paid for such service. 
The fact that the carrier may subsequently 
sell the trash and garbage is immaterial. 





Tariff Interpretation— 


Motor Carriers—Volume Minimum 
Weight v. Minimum Weight Factor 


Question—Michigan 


We will appreciate your advising as 
to the applicable minimum weight to 
apply in connection with truckload move- 
ments of aluminum wheels, as described 
in Item 94620, page 257 of National Mo- 
tor Freight Classification No. 11. This 
commodity is subject to a truckload rat- 
ing of Class F in Eastern Territory and 
is also subject to a minimum weight 


erein contemplated. 


factor, as provided for in Rule 34 of the 
Classification. 

Central States Motor Freight Bureau 
Freight Tariff No. 224-B, MF-ICC No. 
194 provides for the application of 
Rule 34 in Item 1-N of Supplement No. 
42. This item provides for Table D of 
Rule 34 in determining the minimum 
weight applicable, which cannot be in 
excess of 20,000 pounds. The truck’ ad 
rating is 30.4 and as Table D prc des 
for a minimum weight of 30,000 pounds, 
the maximum minimum of 20,000 pounds, 
as provided for in Item 1-N, of Freight 
Tariff No. 224-B, would apply. The 
freight bill has been rated at Class F 
with truckload minimum weight of 16,- 
000 pounds, with claimed authority as 
Item 130-C of Central States Motor 
Freight Bureau Tariff No. 205-C, MF- 
ICC No. 228. 

It appears that Item 130-C has ap- 
plication only with volume minimum 
weights and not with truckload mini- 
mum weight factors. 


Answer 


In Wabash Fibre Box Co. v. Denny 
Motor Transfer Co., 18 M.C.C. 291, the 
Commission states that the question as 
to whether a volume rating in the clas- 
sification is a truckload rating had not 
been determined. However, in Stoves, 
Ala. & Tenn. to Interstate Points, 4 
M.C.C. 641; Commodity Rates from Gulf 
Ports to Ala., Ga. & Tenn., 10 M.C.C. 
106 and Whiskey, Cincinnati and Ky. 
Points to Southern States, 22 M.C.C. 81, 
the Commission differentiates between a 
volume and a truckload minimum by say- 
ing that a volume minimum is distin- 
guished from a truckload minimum in 
that the volume rate applies when a 
shipper tenders the volume minimum 
weight of a commodity for transporta- 
tion at one time, even though it may 
exceed the carrying capacity of the larg- 
est vehicle available and must be trans- 
ported in two or more vehicles, whereas 
a truckload minimum is generally under- 
stood to be the quantity which a carrier 
can transport in a single vehicle. 


The Commission’s distinction between 
a volume and a truckload minimum leads 
one to the conclusion that volume and 
truckloads are not the same. This is 
borne out by Rule 13 of the Classifica- 
tion, which defines a volume rating as a 
rating in connection with which a “Vol. 
Min. Wt.” is provided and a truckload 
rating as a rating in connection with 
which a “Min. Wt. Factor” is provided. 

Item 130-C of Central States Motor 
Freight Bureau Tariff No. 205-C provides 
that volume minimum weights provided 
in the Classification will not apply in 


(Continued on page 6) 












for Traffic and 
Transportation Men 





FOUNDED 1907 







46th YEAR 







Published by The Traffic Service Corporation, 
815 Washington Building, Washington 5, D.C, 
U.S.A. E. F. HAMM, JR., President and 
Treasurer; EMIL G. STANLEY, Executive Vice 
President and Secretary; STANLEY H. SMITH, 
Vice President; CHARLES B. CLARK, Vice 
President; ROBERT J. BAYER, Assistant to the 
President. 










EDITORIAL DIRECTOR 
STANLEY H. SMITH 








EDITOR 
ROBERT J. BAYER 







CHIEF, WASHINGTON NEWS BUREAU 
J. C. SCHELEEN 






WESTERN EDITOR 
N. C. HUDSON 







EDITORIAL ASSOCIATES 


L. W. BRITTON 

J. DELTON PATTIE 
S. D. MAYERS 

R. W. BARROW 











ADVERTISING DIRECTOR 


EMIL G. STANLEY 


State-Madison Building, 22 W. Madison 
St., Chicago 2, Ill. Financial 6-0012. 









EASTERN ADVERTISING MANAGER 


ALVIN C. HOPKINS 


253 Broadway, New York 7, N. Y. 
Digby 9-4050. 










WESTERN ADVERTISING MANAGER 


CHARLES B. CLARK 


821 Market Street, San Francisco 3, 
Calif. YUkon 2-2338. 









PUBLISHER 
E. F. HAMM, JR. 








ASSISTANT TO THE PUBLISHER 
RALPH N. IVES 








CIRCULATION DIRECTOR 
CARLISLE NORWOOD 







MANAGER, SPECIAL SERVICES 
R. R. LETHEM 







TRAFFIC WORLD is a Member of The 


Audit Bureau of Circulations. Name 
Registered U. S. Patent Office. Copy- 
right 1952 by The Traffic Service 


Corporation. No Part May Be Repro- 
duced Without Written Permission. Subscrip- 
tion Rate: $24 a Year, Single Copy 50 Cents. 
Entered as Second Class Matter January |, 
1913, at the Post Office at Washington, D. C., 

THE TRAFFIC SERVICE CORPORATION Pub- 
Under the Act of March 3, 1879. 
lishes: Traffic World, Daily Traffic World, 
Traffic Bulletin. Affiliates: Transportation Sup: 
ply News, College of Advanced Traffic, Acad: 
emy of Advanced Traffic. Offices: State-Madi- 
son Building, 22 West Madison Street, Chi- 
cago, Illinois; 253 Broadway, New ‘York 7, 
N.Y.; 821 Market St., San Francisco 3, Calif. 


























EDITOF 


Compe 


LATE N 


WEEK | 


Motor 
Gov't © 
Johnso! 
Enliv 
Brand 


Shippei 
Plan 

Ohio 
Stan 

Rail Ef 


Pacific 
on | 


Shortag 
in Ji 


Postal | 
Ninth | 


N.E. S 
Reel 


Custom 
New C 
U.S. Ch 
Johnsor 
ties 
Traffic | 
Polic 
New Ri 
Spiegel 
Northe 
Hallsme 


Carber 
Grou 


C. of C 


1LC.C. I 
DECISIC 
Increas 
Expedit 
Digest « 
Railroa 
Digest « 
Unconte 
Motor | 


ORDERS 
Probe 
Red Sta 
Propert 
N.S.A. 

Vegetal 
High W 





oration, 
nt and 
ve Vice 
SMITH, 
K, Vice 
t to the 


AU 


Madison 
0012. 


cisco 3, 


r of The 
;. Name 
b Copy- 

Service 
» Repro- 
ubserip- 
0 Cents. 


vary |, 
1, D.C. 
YN Pub- 


World, 
on Sup: 


VP PRE 





3 


March 22, 1952 


NO. 12 ° VOL. 89 


EEN CARRIER AND SHIPPER 


N 


Contents of This Issue 


EDITORIAL 
Competition, Not Destruction........... 5 
NEE «ies cnduvunsanuaestalin 9 


WEEK IN TRANSPORTATION 
Motor General Rate Increase Studied.... 15 
Gov't Waste Endangers Transport—T.A.A. 15 


Johnson-Bricker Debate on Rate Making 
Enlivens Hearing on Transport Measures 15 


Brand Heads Mail-Carrying Roads Group 20 
Shippers at Chicago Hearing Oppose Rail 
Plan to Cancel L.C.L. Exceptions Ratings 21 


Ohio Valley Advisory Board Reaffirms 
Stand on Seaway, Freight Car Needs.. 23 


— 


Rail Efficiency at All-Time Peak in ‘51.... 25 
Pacific Coast Board Hears J. W. Harley 

on Industry’s Interest in Transport..... 25 
Shortage of Box Cars for New Grain Crop 

in June Indicated—Sen. Carlson...... 28 
Postal Card 10 Per Cent Charge Rescinded 29 
Ninth District Practitioners’ Officers...... 29 
N.E. Shippers Board at Annual Meeting 

Reelects W. H. Day as Chairman...... 29 


Customer Relations Council Adds Speakers 30 
New Canadian Commercial Air Service.. 30 
U.S. Chamber of Commerce to Hear Sawyer 31 
Johnson Says Correct Regulatory Inequi- 


ee ag oe ae crcne at ia ese a Rests de ane 31 
Traffic Official of Eastern Roads Sees 1.C.C. 

Policy Change Favorable to Rails. ..... 31 
New Rail Line in Canada Proposed...... _ 32 
Spiegelberg on Transport Sales Panel... .. 32 


Northeastern U. Fleet Supervisor Course. . 32 
Hallsman Heads Los Angeles Rail Agents. . 32 


Carberry Again Heads N.Y. Shippers 
MIS eraro Oe so nein a sori eae SNe 32 
C. of C. Joins in Highway Program...... 32 
LC.C. NEWS 
DECISIONS 
Increased Rates in Louisiana Authorized. . 33 
Expedited Motor Finance Action........ 33 
Digest of Rate Henares. ................ 33 
Railroad Abandonments................ 34 
Digest of Commission Motor Reports...... 34 
Uncontested Finance Cases............. 35 
Motor Finance Cases.................. 35 
ORDERS 
Probe of Missouri Rates Instituted........ 35 
Red Star Bus Routes Rights Revoked...... 35 


Property Broker Practices Order Delayed.. 38 
N.S.A. Granted Temporary Water Rights.. 38 
Vegetable Rates Order Postponed....... 38 
High Water Rerouting Order Issued. ..... 38 


Grain Loading Permits Extended........ 38 
Roofing Material Rate Probe Declined.... 38 
Water Service Exemption Certificate... ... 38 
Livestock Feed Loading Permit Extended.. 38 
Modified Procedure Water Cases......... 38 
Boston Terminal Reorganization Expenses.. 38 
SOMONE THINS oie cn 6ic dc doce seeneats 38 
Digest of Commission Orders............ 39 


APPLICATIONS AND PETITIONS 

1.C.C. Receives More Protests Against Rat- 
ings in Uniform Classification......... 40 

Montana Rate Increase Delay Opposed... 41 

Agriculture Dep’t, Shippers Seek Postpone- 


ment of Order in Egg Rules Case...... 4) 
Plea of M.V.B.-Central Barge to Merge... 42 
Motor Conference Rate Pact Clarified... .. 42 
Proposed N.Y.-Keansburg Boat Service.... 42 
Paper Rate Rise Opposed.............. 42 
Southern Truckers Protest Clothing Rates.. 42 
Digest of Finance Applications.......... 42 
Petitions for Rehearing, Etc............. 43 
III 255.550 ane Gna ch cwmlareteend 43 


PROPOSED REPORTS 
Reparation on Fertilizers Shipped to U.S. 


Points and to Canada Proposed........ 43 
Recommended Motor Purchase Action.... 44 
Liquefied Gas Rates in Southwest........ 44 
Motor Recommended Reports...... ome tad 44 
BRIEFS 
Rails, Shippers, Brotherhoods Oppose Rep- 

aration on War-Time Gov't Traffic...... 45 
HEARINGS 
Packers Attack ‘Unreasonable’ Rate 


Spreads at 1.C.C. Hearing in Chicago... 47 
1.C.C. List of Hearing Examiners Corrected 47 
Ocean-Rail Class Rates Argument........ 48 


Regular Departments 
Questions and Answers 
Personal News 
News of Traffic Clubs 
1.C.C. Docket 


Stops In Transit 
Traffic Dates 


Editorial and Subscription Mail 

Address all editorial and subscription mail 

to Traffic World, 815 Washington Building, 
Washington 5, D. C. 





DEFENSE TRANSPORTATION 


Astray Military Freight Procedure........ 48 
Erie’s Contribution to Scrap Drive........ 48 
N.S.A. Ends First Year of Operation—Ac- 
re 49 
Rapid Tax Write-Offs Reviewed......... 49 
Aircraft Production Program............ 49 
F.M.B. NEWS 
Membership Complaint Withdrawn...... 49 
Ocean Ship Agreements............... 50 


C.A.B. NEWS 
T.W.A. Objects to Mail Pay Cut as ‘Star- 


vation Today’ Policy of C.A.B......... 50 
Colonial Mail Pay Refund Ordered...... 50 
Lake Central Mail Rates Ruling.........: 50 
Frontier, Bonanza Mail Rates Fixed...... 51 
N.Y. Area Helicopter Rights Award...... 51 

COURT NEWS 


Supreme Court Asked to Resolve Conflict 
in Court Decisions on Hearing Examiners 51 


A.T.A. Attacks ‘Weakness’ of District Court 


Ruling in Truck Leasing Case.......... 52 
Motor Act Prosecutions................. 52 
Miscellaneous Decisions................ 53 

LEGISLATION 
1.C.C.-Drafted Amendments to Three Trans- 
port Bills Offered by Sen. Johnson..... 54 


Estimated Money Needs of I.C.C. Slashed 55 
House Denies Funds for New D.C. Airport 55 
$140 Million Voted for New Cargo Ship.. 55 


LABOR NEWS 


Three ‘Op’ Chiefs, Rail Representatives 
Asked to Confer, by Head of N.M.B... 55 
R.R.B. Explains Retirement Rules......... 56 


Central States Truck Pay Raises Approved. 56 


STATISTICS 


Road and Equipment Outlay of Rails for 
‘52 Estimated Above ‘51 Expenditures.. 56 


February Rail Employment.............. 57 
Rail Ton-Mile Traffic and Revenues...... 57 
Freight Car Supply Report...........:.. 57 
Canadian Carloading Volume........... 58 
Rel Financial Bale. : s.........ccccccceas 58 
Locomotive Orders and Installations. .... . 58 
Chicago Package Car Service.......:... 58 


EXPORT SHIPPING SECTION 
Alcoa Steamship Co. Builds Trade Between 


U.S. and the Caribbean.............. 59 
Boston-South Africa New Ship Service... 62 
Seattle Port Progress in 1951........... 63 
Gulf Ports Association to Meet.......... 64 





TRAFFIC Wort March 


Good Crops in 1951 


AGAIN BRING NEW WEALTH 






















































TO THE GREAT MIDWEST OM 
inf 
mission 
on this 
gress of 
would | 
paragra 
its effec 
Perl 
to set fe 
an atter 
underst: 
dialectic 
and tha 
erratic ¢ 

Unc 
Commi: 
and gre 
railroad 
has bees 
ing fac 
changes 
Furt 
reductio 
to main 
In 1951, a year of good although not record crops, coe 


the Great Midwest maintained its century-old leadership as the No. 1 service 
‘ , ‘ of the t 
agricultural producer of the United States. As always, this supremacy iiaiad 


was particularly impressive in the four rich farming states served by - Me 


importa 


THE MINNEAPOLIS & ST. LOUIS RAILWAY where t 


will lea 


Illinois, Iowa, Minnesota and South Dakota In 1951, harvests of soybeans and hay were the E 
harvested 1,264,307,000 bushels or 42 per cent of second largest in the nation’s history. All crops, 
the corn crop . . . 645,615,000 bushels or 50 per though damaged somewhat by excessive moisture, dificult 
cent of the oats . . . 10,257,000 bushels or 48 per _—_ were large and, with prices generally good, added of comy 
cent of the rye . . . 16,059,000 bushels or 48 per new wealth to the farm prosperity of the Mid- quires 2 
cent of the flaxseed . . . 146,788,000 bushels or west; and new importance to the four M. & St. L. moditie 

: 52 per cent of the soybeans . . . 23,104,000 tons states as a great consuming market and an ideal the nati 
or 21 per cent of the hay ... and vast quantities location for progressive industries served by a Seteosinne 
of wheat, barley and other cash and feed crops. transportation system second to none. st eaeita 

should 
reasonal 
“The MINNEAPOLIS & ST. LOUIS Zadlway ferme 

The 

indicate 
competi 
to equa 

of the s 

It i: 


ae 


Wort § yarch 22, 1952 








EDITORIAL 


OME FACTUAL STATEMENTS and some statistical 

information contained in the Interstate Commerce Com- 
mission’s annual report formed the basis of the plea, made 
on this page last week, for a more realistic appraisal by Con- 
gress of the Commission’s need for funds. This week we 
would like to consider a few other paragraphs of the report— 
paragraphs dealing with competition in transportation and 
its effect on freight rates. 

Perhaps the Commission’s brief discussion could be said 
to set forth its philosophy on this subject; there seems to be 
an attempt to explain a course of action. The difficulty in 
understanding just what the Commission tries to say is that 
dialectical weaknesses preclude accepting it as a philosophy, 
and that its apparent inconsistencies imply an exceedingly 
etratic course—if, indeed, they mark a course at all. 

Under the heading of ‘Interagency Competition,” the 
Commission notes that the year “has been one of continued 
and great competitive thrusts.’’ Diversion of traffic from 
railroads to motor carriers and other forms of transportation 
has been, for a number of years, it says, ‘‘a basically disturb- 
ing factor’ and is “symptomatic of a great number of 
changes in the conditions of competition.” 

Further on, it says that it has “in some cases” approved 
eductions in rates ‘‘as necessary for rail or motor carriers 
fo maintain a reasonable competitive balance.” 

The prior mention of cost factors, customary transporta- 
tion tests of the reasonableness of the rates, and comparative 
service advantages, makes it clear that, in rate reductions 
of the type noted, “maintenance of a reasonable competitive 
balance’ is not the only consideration involved. Neverthe- 
less, the specific mention of the maintenance of such a bal- 
ance as One motive for rate reductions—and apparently an 
important motive—gives rise to some apprehension as to just 
where the course on which the Commission has embarked 
will lead eventually. 















E have heretofore disclaimed intention of reading the 

law to that learned body. Nevertheless, we find it 
difficult to square the frank statement, that the maintenance 
of competitive balance among divergent types of carriers re- 
quires adjustment of rates over wide areas both as to com- 
modities and geographically, with the simple admonition of 
the national transportation policy, set forth in the interstate 
commerce act. The only mention of competition in that 
statement of policy is the admonition that the Commission 
should ‘‘encourage the establishment and maintenance of 
teasonable charges for transportation services, without .. . 
unfair or destructive competition.” 

The tenor of the Commission’s discussion of the subject 
indicates that it feels itself bound to maintain ‘‘a reasonable 
competitive balance,” and that in its effort to do so it ought 
to equalize the rate and service advantages and disadvantages 
of the several types of transportation. 


It is.true that the act gives it as the policy of Congress 


Competition, Not Destruction 











so to regulate transportation as to ‘‘preserve the inherent ad- 
vantages” of each type. It is also true that the whole of that 
policy is summed up by saying that it is all framéd “to the 
end of developing, coordinating, and preserving a national 
transportation system by water, highway, rail, and air, as 
well as other means, adequate to meet the needs of the com- 
merce of the United States, of the Postal Service, and of the 
national defense.” 


Considering those two highly important parts of the na- 
tional transportation policy, it would seem that, however the 
Commission may be concerned with maintaining ‘‘a reason-, 
able competitive balance,” it might well give at least equal 
attention to preserving a reasonable balance in its own 
activities in carrying out the several parts of the policy. 


HE major attention to competition in transportation, it 

seems to us, might well be shifted from the preservation 
of it between the variety of types of transportation to the 
broader aspect of competition between services. As the 
“continued and great competitive thrusts” in transportation 
have been evolving in the years since the end of World War 
II, they seem to be focusing more sharply on competition 
among the types, rather than among the transportation com- 
panies. More direct attention to the “coordinating’’ admoni- 
tion of the national policy might shift it back again where 
it traditionally belongs in the American economy—to the 
free interplay of competition among transportation companies. 

The Commission is probably acutely aware of the manner 
in which competition between the railroads and the highway 
carriers these days runs close to the edge of antagonism. It 
could hardly overlook the organized reciprocal attacks in 
expensive advertising space, nor the almost pathological re- 
ciprocal suspicions that color the records in many of the cases 
it has had to decide. It might also be that it feels that 
through careful attention to individual applications for rate 
reductions it can help to maintain a delicate balance that will 
postpone, if not permanently avoid, the highly destructive 
competitive potential inherent in the situation. 


Actually, of course, the hazard will continue to exist; it 
might well be that continued individual tinkering with rates, 
on the theory that a competitive balance may be thus main- 
tained, will serve only to make the destructive competitive 
battle—the rate war the Commission itself says it has ‘‘tried 
to prevent” through the exercise of its powers—more ex- 
plosive when it does erupt. 

Our own feeling is that the only way to prevent the dire 
event is to shift the major attention from the competitive 
admonition of the policy to the coordinating admonition. 
This, as we have said in and out of season, does not suggest 
destruction, or even diminution of competition. 


The greatest progress in this country, in industry and in 
transportation, has come about exactly under such conditions 
of competition among companies and corporations. Systems, 
in the end, rarely compete. They fight—usually to the 
destruction of one or the other combatants. 
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Colorado 


IN COLORADO, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ® SANITIZED vans. 


Denver—Johnson Stge. & Moving Co. 
Grand Junction—Peerless Trf. & Stge. Co. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United VAN LINES, inc. 


OVER 400 AGENTS IN U.S. AND CANADA 
Headquarters: St. Louis 17, Mo. 
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QUESTIONS AND ANSWERS 


(Continued from page 2) 


connection with rates or ratings in this 
tariff or tariffs governed by this tariff. 
This item further specifies truckload 
minimum weights that will apply in liey 
of various volume minimum weizhts 
shown in the classification. 


One factor that prohibits the applica- 
tion of Item 130-C is that to apply this 
item a volume minimum weight must be 
obtained from the Classification before 
a truckload minimum weight can be 
determined thereunder. Item 94620 of 
the Classification has no volume mini- 
mum weight shown in connection there- 
with. 

The rating in Item 94620 has a mini- 
mum weight factor shown in connection 
therewith. In order to determine the 
truckload minimum to be used reference 
must be made to Rule 34, which provides 
a truckload minimum weight of 30,000 
pounds. However, Item 1-N, paragraph 
(a), is an exception to Rule 34 of the 
Classification, and it is our opinion that 
the 20,000 pound truckload minimum 
weight provided for in Item 1-N, para- 
graph (a), is the minimum weight to be 
used when computing truckload charges, 


Freight Charges— 


Liability of Carrier for Conversion 
Where Excessive Freight Charges 
Are Demanded 


Question—New York 


This has further reference to your 
reply to our inquiry, as published on page 
6 of the TraFric WorLD of February 2, 
1952, under the above caption. 

While your answer is of some assist- 
ance in clarifying the issue involved, it 
is based on the contention that the 
freight charges were excessive and that 
we were liable for conversion. Insofar 
as excessive freight charges are con- 
cerned, we are of the opinion that the 
same is not the issue as our rates are 
based on a ruling handed down by the 
governing tariff agency. Further, these 
shipments were promptly delivered to the 
consignee and at no time was there any 
thought of conversion contemplated. 

To simply re-state the matter, we de- 
livered this freight on the strength of 
a ruling in our favor. All we ask of the 
consignee is to honor these payments 
and forward overcharge claims for deter- 
mination. The question in our mind is, 
can this consignee arbitrarily reduce 
these freight charges to conform with 
what he believes to be the proper clas- 
sification of his commodity? 


Answer 


Our answer, to which you refer, sets 
forth the law which governs in the event 
there is such a decided difference of 
opinion on the part of the carrier and 
the consignee as to the applicable freight 
charges that the matter cannot be set- 
tled without resort to an action at law. 

If the matter can be settled without 
resort to an action at law, these rules, of 
course, have no application, other than 
that they define the rights of the respec- 
tive parties. ; 

While a ruling by a tariff agency }s 
entitled to great respect, only a finding 
by a commission or decision of a court 
can with finality, determine the app) 'ca- 
ble charge. 

If a consignee is convinced that his 
interpretation of a tariff is corréct, tirere 





March 


seems ti 
signee | 
considel 
for ovel 
accept 

siders ¢ 
convince 
additior 


Questi 


We a 
of the 
proper 
rating. 

One 
an exc 
The tar 
No. 1-C 

Rule 
Classifi 

The e 
to appl 
stated 


of the 
and Mil 


It is 
quantit 
or a st 
the cla 
apply v 
shippec 

We \ 
of this 


Answe 

In i 
Tobacc 
Co., 17 
that a 
and no 
plicabl 
ment | 
To the 
the Co 
v. Pen 
Kahn 
LC.C.§ 
sylvani 

Whil 
in whi 
been a 


Phoen 
sisting 
weigh: 
modit; 
pound 
carrie: 
1 rate 
article 
modit; 





































































S 


in this 
} tariff, 
Ickload 
in liey 
Weizhts 


Pplica- 
ly this 
nust be 
before 
ani be 
1620 of 
mini- 
there- 


, Mini- 
1ection 
ne the 
ference 
rovides 
30,000 
agraph 
of the 
n that 
nimum 
para- 
| to be 
Narges, 


) your 
n page 
lary 2, 


assist- 
ved, it 
it the 
1 that 
nsofar 
- con- 
at the 
eS are 
yy the 
these 
to the 
‘e any 
d. 
ye de- 
‘th of 
of the 
ments 
deter- 
nd is, 
educe 
with 
clas- 


March 22, 1952 


seems to be no more reason for the con- 
signee to pay the charges the carrier 
considers to be applicable and file claim 
for overcharge, than for the carrier to 
accept the charges the consignee con- 
siders applicable and then endeavor to 
convince the consignee that he owes an 
additional amount. 





Tariff Interpretation— 


Application of Section 2 of Rule 26 
Of Motor Freight Classification— 
Stated Quantity 


Question—Wisconsin 


We are having a controversy with one 
of the motor carriers regarding the 
proper application of a mixed truckload 
rating. 

One of the items that we ship has 
an exception rating on “any quantity”. 
The tariff is Central and Southern Tariff 
No. 1-C. 

Rule 26 of National Motor Freight 
Classification No. 10, Section 2, reads: 

The establishment of an exception rating 
to apply on truckload quantities or other 
stated quantities removes the application 


of the Volume or Truckload Class ratings 
and Minimum Weights shown herein. 


It is our contention that an “any 
quantity” rating is not a truckload rating 
or a stated quantity rating. Therefore, 
the classification truckload rating would 
apply where this particular commodity is 
shipped. 

We will appreciate your consideration 
of this problem. 


Answer 

In its report in American Sumatra 
Tobacco Corp. v. Atlantic Coast Line R. 
Co., 171 I.C.C. 976, the commission held 
that an any quantity commodity rate 
and not a carload class rate was the ap- 
plicable rate to apply on a carload ship- 
ment of unmanufactured leaf tobacco. 
To the same effect are the reports of 
the Commission in Baker Produce Corp. 
v. Pennsylvania R. Co., 197 I.C.C. 608; 
Kahn Mfg. Co. v. Boston & M. R., 276 
LC.C. 556 and S. H. & E. H. Frost v. Penn- 
sylvania R. Co., 200 I.C.C. 402. 

While we are unable to find a report 
in which the question you present has 
been at issue, it is our opinion that the 
any quantity rating may be used, as it 
is a stated quantity rating, in that 
it has application to both truckloads and 
less-than-truckloads. It states the quan- 
tity that may beé shipped, i.e., any quan- 
tity. 


Tariff Interpretation— 


Mixed Less-Than-Truckload Shipments of 
Class Rated and Commodity Rated Articles 


Question—California 

Under the provisions of Interstate 
Freight Carriers’ Conference, Inc., Agent, 
Tariff No. 1-C, MF-ICC No. A-5, can 
the weight of a commodity-rated article 
in Section 3 be used in determining the 
applicable scale of class rates as pro- 
vided in Section 17? 

For example, we made a mixed ship- 
ment from Los Angeles, California to 
Phoenix, Arizona, via motor truck, con- 
sisting of several class-rated: articles 
weighing 4,156 pounds, and one com- 
modity-rated article weighing 630 
pounds, total weight 4,786 pounds. 'The 
Carrier assessed the “any quantity” scale 
1 rates in Section 1 on the class-rated 
articles, and the applicable LTL com- 
modity rate in Section 3 on the com- 
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modity-rated article. However, it is our 
contention that the Section 1, scale 2, 
5,000 pounds minimum weight, class 
rates are applicable on the class-rateg 
articles, the deficit weight of 214 pounds 
to be charged for at the rate applicable 
to the lowest-rated class item and the 
5,000 pound commodity rate to be 
charged on the commodity-rated article. 

The carrier contends that we can not 
use the weight of the commodity-rateq 
article to arrive at the scale of rates ap- 
plicable on the class-rated articles, even 
though Section 3 of Tariff No. 1-C con- 
tains alternating commodity rates. The 
carrier can produce no tariff authority 
for his contention. 

Your view and reference to any cases 
pertaining to this subject will be ap- 
preciated. 


Answer 


Section 1 of the tariff to which you 
refer contains class rates which alter- 
nate with the rates in Section III, which 
are alternating commodity rates. Ap- 
parently there are no specific rates pub- 
lished in Section II on the articles you 
shipped, as these rates apply regardless 
of rates in Sections I and III of tariff, 

The 5,000 pounds minimum weight 
commodity rate cannot, in our opinion, 
be applied on the commodity-rated arti- 
cle, for the reason that the weight of that 
article is only 630 pounds and there is 
no provision for the mixture of articles 
subject to LTL class ratings and articles 
subject to LTL commodity rates. Para- 
graph (a) of Item 1140 applies only in 
connection with class rates subject to 
LTL ratings and paragraph (b) of that 
item apparently applies only to mixed 
TL or volume shipments. 

In absence of tariff provision, there 
cannot be a mixed shipment of articles 
subject to LTL class rates and an article 
subject to an LTL commodity rate. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


MMM 
Krafco No Brown Affiliate 


West Monroe, La. 

Reference is made to the March 1 is- 
sue of TRAFFIC WorRLD in which appeared 
a write-up of the activities of Mr. H. 
Few Easterling, traffic manager of The 
Brown Paper Mill Company in West 
Monroe, Louisiana. 

We want to take particular exception 
to the portion of this story that states 
that Krafco Container Corporation is 
affiliated with the Brown Paper Mill and 
that Mr. Easterling is connected with our 
traffic department. We would like to 
point out clearly that Krafco Container 
Corporation is not connected in any way 
with any of the industries in this neigh- 
borhood. 

We feel that this statement should be 
retracted in the very next issue of your 
magazine.—G. W. ScrimsHaw, President, 
Krafco Container Corporation. 


Traffic World publishes Mr. Scrimshaw’s ietter 
as a correction of the statement referred to and 
regrets that the error was made.—Editoriai Di- 
rector. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Parties to ‘Op’ Disputes 
Confer With N.M.B. Head 


Discussions of issues in the long unset- 
tled disputes between the railroads and 
the three rail operating employe unions 
were renewed by the parties in confer- 
ences with Chairman Leverett Edwards, 
of the National Mediation Board, March 
18, 19 and 20 in the offices of the N.M.B. 
in Washington, D.C. 


The conferences were held pursuant 
to invitations telegraphed late March 13 
by Chairman Edwards to the chiefs of 
the three unions—D. B. Robertson, of the 
Brotherhood of Locomotive Firemen and 
Enginemen; J. P. Shields, of the Broth- 
erhood of Locomotive Engineers, and R. 
0. Hughes, of the Order of Railway Con- 
ductors—and to the chairmen of the rail- 
roads’ regional wage conference commit- 
tees. The rail committee chairmen are: 
D. P. Loomis, of the western roads; L. 
W. Horning, of the eastern roads, and 
W. S. Baker, of the southeastern lines. 
Chairman Edwards asked the parties to 
the “op” disputes to meet with him at 
the N.M.B. offices on March 17. The 
three brotherhood chiefs did not show up 
for a conference on that day, but did 
participate in a session at the N.M.B. 
the following day, which was attended 
also by the railroad committee chair- 
men. Separate conferences with the 
wion chiefs and with the railroad rep- 
resentatives were held by the board on 
March 19 and 20. It was stated at the 
board, March 20, that the board did not 
yet have anything to report as to prog- 
ress made in the conferences toward 
bringing the parties closer to a settle- 
ment of their disputes. 


Air Subsidy Separation 


The House interstate and foreign com- 
merce committee has announced that it 
will begin hearings on March 24 on sev- 
eral bills pending before it, proposing 
separate identification and handling of 
the subsidy element of amounts paid to 
commercial air carriers for the transpor- 
tation of air mail. Among the bills to 
be considered will be S. 436, the air sub- 
Sidy separation bill passed by the Senate 
September 19, 1951. 


Rail Liquor Rate Effective 


The Commission has refused to sus- 
pend a rail tariff supplement proposing 
Teduced rates on alcoholic liquors in 
Official Territory as published in supple- 
ment No. 3 to Agent C. W. Boin’s I.C.C. 
No. A-943 (T.W., March 15, p. 44). The 
tates became effective March 20. They 
Were protested by the Eastern Central 
Motor Carriers Association. 


LAV EVENS 
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IN THIS ISSUE 


Rate Groups Conclude Hearing on Proposal 
To Cancel Rail L.C.L. Exception Ratings 


Shippers Enter Protests With Respect to Proposals Governing 


Sporting Goods, Valves, Cereal Foods, Farm Equipment, Pumps, 


Boilers, Furniture, Seeds, Chemicals and Paper Products. 


When, on March 19, the Southern 
Freight Association, the General 
Freight Traffic Committee—Eastern 
Railroads, and the Illinois Freight 
Association began the concluding ses- 
sion of their two-day joint hearing in 
Chicago on a proposal to cancel all 
less-carload and any-quantity ex- 
ceptions ratings published in tariffs 
to become effective May 30, Chairman 
N. W. Hawkes announced that state- 
ments from seven companies had 
been received and would be incorpo- 
rated in the record. 


The statements to which Chairman 
Hawkes referred were submitted by the 
Hudson Pulp & Paper Corporation, New 
York City; Van Cleek Brown Co.; Fibre 
Box Association; Cudahy Brothers Co., 
Cudahy, Wis.; Radio Corporation of 
America; Nestle Co., Colorado Springs, 
Colo., and the Union Metal Mfg. Co., 
Canton, O. 


“We have received several requests for 
postponement of the hearings, on grounds 
that the parties did not receive the 
tariffs, or did not have time to study 
them,” Chairman Hawkes said. “These 
requests will be considered, and a con- 
clusion reached shortly. We certainly 
could not postpone the hearings, but we 
shall consider holding an adjourned 
hearing, though I doubt if it is possible.” 

Among the commodities on which pro- 
tests were received involving the can- 
cellation of exceptions ratings, March 19, 
were sporting goods, pipe fittings and 
valves, cereal food preparations, farm 
equipment, pumps, steel boilers, furni- 
ture, plumbing and bathroom fixtures, 
empty returned containers, seeds, stamp- 
ings and rubber mats, chemicals, and 
paper products. 


Sporting Goods 

Elmer Streib, of Cincinnati, appearing 
for the National Sporting Goods Associa- 
tion and a number of sporting goods 
manufacturers, said that the industry 
was willing that exceptions in Southern 
Territory be cancelled, as proposed. 

“However, we had uniformity on most 
items, and these have been increased, 
to which we object,” said Mr. Streib. 

He expressed particular concern about 
the proposal to increase the ratings on 
boxing equipment, fishing tackle, golf 
bags, golf clubs, and hockey sticks. 


“While the committee may look at 
sporting goods as high class, remember 
that for every professional there are a 
thousand and one sand-lot amateurs,” 
said Mr. Streib. “Sporting goods are 
sold on a close margin of profit, and 
these articles cannot stand any increase. 
We want to hold our present uniform 
basis.” 


A spokesman for the Wilson Sporting 
Goods Co., Chicago, adopted Mr. Streib’s 
statement. a 


Pipe Fittings, Valves 


John Burchmore, of Chicago, appeared 
on behalf of the Pipe Fittings Manufac- 
turers Association and the Valve Manu- 
facturers Association. More than 50 per 
cent of the fittings and valves produced 
were distributed in Official Territory, 
and between that and other territories, 
he said. 


On iron body valves, it was being pro- 
posed to cancel the present Class 55 rat- 
ings and adopt a Class 70 less-carload 
rating, said Mr. Burchmore, adding that 
that would mean a very large increase 
in transportation costs for the industry, 
and that the result would be a large 
falling off of rail traffic. Such an in- 
crease in ratings was inconsistent with 
the Commission’s admonition to weave 
existing exception ratings into the classi- 
fication, he said. 

The line of decisions by the Commis- 
sion on iron body valves had tied them 
up with iron and steel articles, he con- 
tinued. 

“If you do not permit the exceptions 
to continue in effect,” he said, “it will 
have two bad results—it will take traffic 
from the rails, and we will have to ask 
the Commission to set aside the proposed 
uniform classification ratings.” 

He asked the carriers to withhold can- 
cellation of the exceptions ratings until 
the Uniform Classifications had been 
finally adopted by the Commission. 

“I think it is premature to cancel the 
exceptions until we know what the final 
rating will be,” added Mr. Burchmore. 


Cereal Food Preparations 


York H. Sparrow, assistant director of 
traffic, General Mills Inc., Minneapolis, 
spoke on the proposed ratings on cereal 
food preparations. These preparations 
had moved for at least 20 years on a 
fourth class exception rating, less-car- 
load, all over the United States, he said, 
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and now the carriers were proposing to 
raise the rating to Class 70. 
“Uniformity is not something to be 
achieved,” you already have uniformity. 
The present classification ratings are 
paper ratings, and move no traffic.” 


He estimated that the carrier pro- 
posals would amount to an average in- 
crease of 37.3 per cent in freight rates 
in all territories on the cereal prepara- 
tions, and said it was no casual matter. 


“You will search in vain for any di- 
rective in these proceedings to make any 
such increases,” he said. “General Mills 
is willing to bear its fair share of the 
national transportation costs, and we 
expect fair treatment in return. We are 
not objecting to the proposal of 55 per 
cent of first class in those areas where our 
traffic has been moving at 50 per cent 
of first class. Your proposals would boost 
us to third and second class.” 


His less-carload shipments were 
greater in the south than in Official Ter- 
ritory, he said. 


C. R. Purcell, manager, traffic depart- 
ment, Quaker Oats Co., Chicago, said 
that a check showed that the proposed 
increases on his firm’s cereals would 
average 40 per cent, which he termed 
“rather peremptory and abrupt.” 

“Historically, all cereals have been in 
one group for years,” he said. “We 
haven’t paid much heed to the classifica- 
tion ratings because the goods have 
moved on exceptions.” 


Farm Equipment 


E. A. Londahl, traffic manager, Farm 
Equipment Institute, Chicago, also ap- 
pearing for the National Association of 
Domestic and Farm Pump Manufac- 
turers, spoke on the proposed ratings on 
agricultural implements, barn equipment, 
farm wagons, pumps, windmills, etc. 

“An analysis of the new Uniform 
Classification shows more increases than 
decreases on these items,” he said. “Our 
industry has been burdened with exces- 
Sive increases. We have no alternative 
but to oppose cancellation of the excep- 
tions ratings.” 


Steel Boilers 


Leslie C. Alm, traffic manager, 
Kewanee Boiler Corporation, Kewanee, 
Ill., humorously asked Chairman Hawkes: 
“Is it out of order to agree with you?” 

The witness said he was substantially 
in agreement with what the carriers 
were proposing, save for one item, steel 
boilers, distributed throughout the 
United States. These had been moving 
less-carload at a Class 60 exceptions 
ratings in all territories, including both 
set up and taken apart, he said. Now 
it was being proposed that the rating 
go to Class 70 on set up boilers, and 
Class 65 on those taken apart. 

He agreed to the Class 65 rating on 
knocked-down boilers, but asked the 
committee to not cancel the Column 60 
rating on boilers set up, for this traffic 
would be increasing, said he. 


Mattresses, Springs, Cots 


James Sloss, general traffic manager, 
Englander Co., Chicago, said his firm 
shipped mattresses, box springs, bed 
ends, cots and similar items from a 
number of factories throughout the 
country. The proposed cancellation of 
existing exceptions ratings would be “dis- 
tressing, and catastrophic,” he said, ask- 
ing for ratings at a level that would 
move the traffic. 

He said that various Englander plants 
had, in recent years, turned to motor 
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trucks for transportation, particularly on 
the shorter hauls. 

“Where railroad exceptions ratings are 
still in effect, we use rail less-carload 
service,” said Mr. Sloss. “If there is 
virtual equality between railroad and 
truck rates, we generally use trucks.” 


He was primarily concerned with the 
ratings in Southern, Illinois, and West- 
ern Trunk Line Territory, he said. 


R. E. Boyle, Jr., vice-chairman, South- 
ern Freight Association, Atlanta, declared 
that the railroads were losing money 
handling this traffic at present rates. 


Plumbing, Bath Fixtures 


E. K. Theimer, traffic manager, Crane 
Co., Chicago, spoke on 32 items in the 
Uniform Classification, all covered by ex- 
ceptions ratings, many of which had 
been in effect for 15 years or more, he 
said. Classification ratings had not been 
used on most of the items, he said, be- 
cause they would not move the traffic. 

“You give us many decreases, but to 
territory where we make few shipments,” 
said Mr. Theimer. 

He said Crane shipped iron, steel, and 
brass valves, pipe fittings, pipe, bathtubs, 
lavatories, toilet bowls, furnaces, printed 
office forms, and stationery. 

“We believe present freight costs should 
be maintained,’ he said. “We have no 
protest against the proposed cancella- 
tions except as they will increase our 
freight costs.” 

About 50 per cent of his firm’s produc- 
tion moved in Official Territory, he esti- 
mated. Mr. Theimer estimated the pro- 
posed rating changes would increase 
Crane’s freight charges by 15 per cent. 
His firm paid the freight charges, he 
added. He told how, since 1947, there 
had been a gradual diversion of his ton- 
nage to the motor trucks. 


Returned Empty Containers 


R. E. Bannister, traffic manager, Bax- 
ter Laboratories, Inc., Morton Grove, II1., 
spoke on the proposal to increase the 
ratings on returned empty glass con- 
tainers in which dextrine and saline solu- 
tions had been shipped to hospitals 
throughout the country. His firm was 
the only manufacturer which arranged 
for a return of these bottles, which had 
rubber stoppers attached, he said. The 
company was now considering discourag- 
ing the return of the containers, in view 
of the carriers’ proposal, he said, and 
was looking for disposable containers 
which could be used. 

He asked the committee not to cancel 
the less-carload exceptions ratings on 
the empty returned containers in the 
southeast, southwest, and Western Trunk 
Line territories. 

“We would like to try to accumulate 
bottles in the larger cities for carload 
shipment, and would like a carload ex- 
ception rating,” said Mr. Bannister. 

Members of the Uniform Classification 
Committee indicated they would receive 
such a proposal with sympathy. 


Milk, Cream Cans 


Chairman Hawkes announced a pre- 
pared statement had been received from 
H. B. Spamer, assistant general traffic 
manager, Spiegel, Inc., Chicago, and 
would be filed. 

W. C. Brink, traffic manager, Solar- 
Sturges Division, Pressed Steel Car Co., 
Melrose Park, Ill., recorded the opposi- 
tion of his firm to the proposed cancel- 
lation of the less-carload and any-quan- 
tity exceptions ratings on milk and 
cream shipping cans. The proposed rat- 
ings would increase freight rates on the 


TRAFFIC W orLp 
cans to the southwest by 10 per 
he said. 

E. C. Mulconnery, Monsanto Cheri 
Co., St. Louis, said his firm shippe: its 
products preponderantly in Official 't 
ritory. If Monsanto obtained the re. 
leased valuation ratings it sought, the 
resulting rail freight rates would average 
approximately the same as present rates, 
and he would not object to the cancel. 
lation of the less-carload exceptions rat- 
ings, said the witness. 


Wax, Polish 


H. J. Bowman, traffic manager, S. C. 
Johnson & Son, Inc., Racine, Wis., spoke 
on item 6870, buffing and polishing com- 
pounds, on which shippers had enjoyed 
exceptions ratings for many years, he 
said—Column 55 in the east and west, 
Column 50 to the south, and Column 42 
in the south. The proposed classification 
rating was Column 60, added Mr. Bow- 
man. ; 

In appearing before the Uniform Clas- 
sification Committee, he had proposed a 
Column 55 rating, and believed he had 
substantiated the proposal, said Mr. 
Bowman. Noting that a Column 60 rat- 
ing was being proposed for varnishes, 
Mr. Bowman said that the plant and 
varnish _manufacturers were going to 
protest this rating, and that wax polish 
was competitive with varnish. 

“I want parity with paints and var- 
nishes,” he said. 

Turning to the subject of carnauba 
wax, Mr. Bowman said his firm was one 
of the largest users in the United States, 
importing this preduct from Brazil. 

“We have been receiving less-carload 
shipments of carnauba wax, mainly 
from New York at a Column 70 rating, 
and a carload rating of Column 40,” he 
said. 

“The Uniform Classification proposes 
a Column 70 rating, subject, however, to 
a valuation of 50 cents a pound. We 
feel a valuation should not be included 
in the classification.” 

While the wax was currently valued 
at 90 to 95 cents a pound, in past years 
it had gone as low as 11 cents a pound, 
and there was currently a downward 
trend in the price, he said, adding that 
the commodity was not susceptible to 
damage or loss, and that it loaded heavy. 

Chairman Hawkes announced receipt 
for the record of a communication from 
George O. Griffith, director of traffic, 
American Home Products Corporation, 
New York City. 


Flower, Garden Seeds 


James W. Peeke, traffic manager, 
Northrup King & Co., Minneapolis, ap- 
pearing also for the 700 members of the 
American Seed Trade Association, op- 
posed the proposed cancellation of ex- 
ceptions ratings on flower and garden 
seeds, and urged maintenance of the 
present level of rates. 

The seeds were shipped to every ham- 
let in the land, predominantly in less- 
carload quantities, and at the end of 
the selling season the unsold seeds were 
returned to the seed companies, so that 
the carriers received freight income both 
ways, he said. 

“Right or nine per cent of total 
sales are represented by transportation 
charges,” said Mr. Peeke. 

For the last 11 years these seeds had 
moved under a less-carload exceptions 
ratings of Column 55, whereas the catl- 
riers were proposing a Column 70 rating, 
he said. 

Illustrating the effect of the propcosal, 
he said the present rate from Port!and, 


ent, 




















































































March 


Me., to 
ana th 
From F 
ent ra! 
$2.91, © 
The 
Official 
stating 
retail | 
K. A 
of the 
ciation, 
try was 
increas 
“The 
the Co! 
“Some | 
been di 
situatio 
mittees 
Mr. I 
to can 
one on 
and mé 
a comm 
prepare 
and as 
tained. 
“Cert 
to take 
said Mi 
Mr. : 
when ¢: 
for dis 
was goi 
ratings, 
of the 1 
A lar: 
tives 0: 
register 
of Mr. 
Don 
troit, o 
stateme 


Austin, 
posals 
them cz 
“The 
set ceil 
sell,” se 
freight 
The > 
would b 
charges 
he said. 
proposa 
on can 
Norm 
Malleak 
tute, p 
ratings 
steel cl 
Official 
fourth 
east ant 
propose 
sented : 
To sh 
creases, 
Chicagc 
cents, | 
burgh, 
Chicagc 
propose 
no cha 
Speal 
Jensen 
the exc 
finishec 








eriical 
€c. its 
il 'Ter- 
ne re- 
it, the 
verage 
, rates, 
ancel- 
1S rat- 


. & © 
, Spoke 
> com- 
njoyed 
irs, he 
l west, 
imn 42 
ication 
. Bow- 


1 Clas- 
osed a 
1e had 
qd Mr. 
50 rat- 
nishes, 
it and 
ing to 
polish 


d var- 


rnauba 
‘as one 
States, 
il. 

-arload 
mainly 
rating, 
40,” he 


roposes 
ver, to 
1. We 
cluded 


valued 
t years 
pound, 
ynward 
ig that 
ible to 
heavy. 
receipt 
n from 
traffic, 
ration, 


anager, 
lis, ap- 
of the 
nm, Op- 
of ex- 
garden 
of the 


7 ham- 
n less- 
end of 
Is were 
30 that 
1e both 


total 
rtation 


is had 
>ptions 
ie car- 
rat ing, 


opesal, 
rt! and, 


arch 22, 1952 
Me., to Detroit, was $1.62 a 100 pounds, 
anc the proposed rate would be $2.14. 
from Portland to Minneapolis, the pres- 
ent rate was $2.35, the proposed rate, 
$2.91, he said. 

The movement was predominantly in 
Official Territory, added the witness, 
stating there had been no change in the 
retail price of seeds for some years. 

K. A. Moore, general traffic manager 
of the Automobile Manufacturers Asso- 
ciation, Detroit, declared that his indus- 
try was not going to protest any of the 
increased less-carload ratings. 

“The carriers have pretty well followed 
the Commission’s pattern,” he asserted. 
“Some of the minimum weights may have 
been disturbed, and we may discuss this 
situation with the classification com- 
mittees later.” 

Mr. Moore did object to the proposal 
to cancel two exceptions descriptions, 
one on stampings, and the other on mats 
and matting, both of which represented 
a commercial need, he said. He submitted 
prepared statements on the descriptions, 
and asked that they be somehow re- 
tained. 

“Certainly you are planning somewhere 
to take care of necessary exceptions,” 
said Mr. Moore. 

Mr. Moore told the committee that 
when carload exceptions ratings came up 
for discussion, the automobile industry 
was going “to be there in defense of its 
ratings,” which, he added, moved most 
of the traffic. 

A large delegation of traffic representa- 
tives of the automobile manufacturers 
registered their appearances in support 
of Mr. Moore’s statement. 

Don Burnham, Ford Motor Co., De- 
troit, orally concurred with the A.M.A. 
statement. 


Canned Meats 


H. M. Finch, of Geo. A. Hormel & Co., 
Austin, Minn., commented on the pro- 
posals covering several items, among 
them canned meats and sausage casings. 

“The Office of Price Stabilization has 
set ceiling prices on all the items we 
sll,’ said Mr. Finch. “Any increase in 
freight rates would be absorbed by us.” 

The Uniform Classification proposals 
would bring about increases in his freight 
charges, principally in Official Territory, 
he said. He urged reconsideration of the 
proposal to cancel the exceptions ratings 
on canned meats, items 32115 and 32120. 

Norman C. Jensen, appearing for the 
Malleable Chain’ Manufacturers Insti- 
tute, protested the proposal to cancel 
ratings on malleable iron chain and 
steel chain, which moved principally in 
Official Territory, he said. Whereas a 
fourth class rating was enjoyed in the 
east and west, the Uniform Classification 
proposed a Class 65 rating, which repre- 
sented a substantial increase, he said. 

To show the effect of the proposed in- 
creases, he gave the following examples: 
Chicago to Detroit, present rate, 89 
cents, proposed, $1.12; Chicago to Pitts- 
burgh, present, $1.14, proposed, $1.44; 
Chicago to New York City, present, $1.62, 
proposed, $2.11; and Chicago to Dallas, 
no change. 

Speaking for the Link-Belt Co., Mr. 
Jensen protested the proposal to cancel 
the exception rating on chain, machine 
finished. 

J. W. Goodman, Goodman-Reichwold 
Co., protested the proposals covering 
paper napkins, and paper cups, on be- 
half of several paper converting com- 
panies. 

A. P. Ellerbrock, general traffic man- 
ager, Chase Bag Co., Chicago, speaking 
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on woven paper fabric bags, said these 
bags presently had exceptions ratings 
ranging from Class 40 to Class 55, and 
that a Class 65 rating was proposed, 
which he termed excessive. 

“There is no justification for a higher 
rating on woven paper fabric bags than 
on paper bags, for which a Class 55 rat- 
ing is proposed. The products are di- 
rectly competitive,” said Mr. Ellerbrock. 

The proposed increase in less-carload 
rating would increase his total freight 
charges by 15 per cent, said the wit- 
ness. 

The joint public hearing was ad- 
journed until March 25, at 65 Liberty 
Street, New York City, in the hall of 
the New York Chamber of Commerce. 


(See earlier story on page 21) 








Seatrain Asks Temporary 
Order Against Rails 


Seatrain Lines, Inc., has filed a mo- 
tion in the federal district court at 
Trenton, N.J., asking that a temporary 
restraining order be issued against the 
Association of American Railroads and 
certain rail lines, to prohibit them 
from boycotting the steamship com- 
pany’s New York-Savannah service, 
which it is operating under temporary 
authority, pending disposition of an ap- 
plication for permanent rights. 

Last December Seatrain filed an anti- 
trust suit against various railroads and 
railroad associations, asking more than 
$164,163,000 in monetary damages from 
four of the 12 railroads named in its 
suit (T.W., Dec. 15, 1951, p. 62). 

Graham M. Brush, Seatrain’s presi- 
dent, in an affidavit filed with the court, 
said that “the concerted action of the 
railroads and the association in opposi- 
tion to Seatrain has created among 
shippers and shippers’ associations un- 
certainty as to the continuing avail- 
ability of the company’s New York- 
Savannah service, with the result that 
shipments by Seatrain have been ef- 
fectively discouraged.” 

Seatrain asked for a hearing on April 
7 on its motion for a temporary restrain- 
ing order. 





Control Investigation Dropped 


By an order in No. 30678, T. J. Mc- 
Carthy, Sr., et al—Investigation of Con- 
trol—Steel Products Steamship Corpora- 
tion, the Commission has discontinued 
the proceeding. 

The Commission said it was disclosed 
at hearing that no stock in Steel Prod- 
ucts was now owned by T. J. McCarthy, 
Sr., the members of his family, or the 
Adair Properties, Inc., respondents in 
the proceeding. It said the stock of 
the steamship corporation had been sold 
to Midland Steamship Line, Inc., and 
that no officers, directors, or stockholders 
of Midland were affiliated with any car- 
rier subject to the Commission’s juris- 
diction. 





Egg Rule Date Deferred 


The Commission has postponed until 
May 1 the effective date of its order in 
No. 30030, Special Regulations—Eggs 
(T.W., Feb. 16, p. 39). The action was 
by an order of the Commission by Com- 
missioner Mitchell. 

The order said the Commission filed 
its report and entered orders vacating 
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and setting aside the order of investiga- 
tion in No. 30030 and vacating and dis- 
continuing that proceeding effective 
March 18. It said the Commission also 
required the respondents to cancel on or 
before March 18, on one day’s notice, 
schedules suspended in I. and S. No. 
5792, Damage Tolerance on Egg Shells, 
an embraced case. The respondents filed . 
tariffs effective March 18, cancelling the 
schedules under suspension, it said. 

The order also stated that the Secre- 
tary of Agriculture had filed a petition 
for reopening, reconsideration and argu- 
ment in the cases and requested post- 
ponement of the effective date of the 
orders pending consideration and dis- 
position of the petition. 


(See earlier story on page 41) 





Carloadings Totaled 708,826 
In Week Ended March 15 


Loading of revenue freight the week 
ended March 15, 1952, totaled 708.826 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 36,302 cars or 4.9 per cent below the 
corresponding week in 1951, and a de- 
crease of 16,708 cars or 2.3 per cent below 
the corresponding week in 1950. 


Loading of revenue freight the week 
ended March 15, decreased 5,421 cars or 
eight-tenths of one per cent below the 
preceding week. 


Coal loading amounted to 133,784 cars, 
an increase of 2,090 cars above the cor- 
responding week a year ago, but a de- 
crease of 3,725 cars below the preceding 
week this year, the A.A.R. said, adding: | 


Miscellaneous freight loading totaled 368,- 
633 cars, a decrease of 21,498 cars below the 
corresponding week last year, but an increase 
of 682 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 73,106 cars, a decrease of 
12,131, cars below the corresponding week 
in 1951, and a decrease of 1,098 cars below 
the preceding week in 1952. 

Grain and grain products loadings totaled 
45,096 cars, a decrease of 5,449 cars below the 
corresponding week in 1951, and a decrease 
of 1,501 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 15 totaled 29,536 cars, a decrease of 
4,667 cars below the same 1951 week, and a 
decrease of 1,016 cars below the preceding 
1952 week. 

Livestock loading amounted ‘to 7,157 cars, 
a decrease of one car below the same week 
in 1951, and a decrease of 456 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of March 15 totaled 5,414 cars, an increase 
of 55 cars above the same week a year ago, 
but a decrease of 376 cars below the preced- 
ing week this year. 

Forest products loadings totaled 44,336 
cars, a decrease of 442 cars below a year ago, 
but an increase of 899 cars above a week 
ago. 

Ore loading amounted to 20,488 cars, an 
increase of 934 cars above last year, but a 
decrease of 695 cars below last week. 

Coke loading amounted to 16,226 cars, an 
increase of 195 cars above a year ago, and 
an increase of 473 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951, except 
the Southern. All reported increases com- 
pared with the corresponding week in 1950, 
ae the Eastern, Pocahontas and North- 
western. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January ... 2,828,319 3,009,358 2,390,393 
Four weeks of 
February 2,885,707 2,699,776 2,288,055 
Week of March 
Eee 755,624 785,861 574,449 
Week of March 
ee Ie 714,247 749,522 707,911 
Week of March 
MD cascaseanse 708,826 745,128 725,534 
SEE soaeens 7,892,723 7,989,645 6,686,342 
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——<s+" Speaking for the General American-Evans Company, I humbly want 
to thank the Federation for Railway Progress on behalf of all those who have worked so 
conscientiously to bring about the GAEX car and the whole philosophy of operation that 
goes with it...not only the people in General American, but particularly the railroad men, 
many of them acknowledged leaders of the industry, who have worked to perfect the proj- 





ect; and the many shippers who have developed techniques of using the car and keeping 
it busy. 

The GAEX-DF represents an attempt to solve some of the economic problems that face the 
entire railroad system. It is no news that the railroads are caught even worse than most 
businesses between a floor of rising costs and a ceiling of inflexible rates. Whereas in busi- 
nesses it is sometimes possible to increase prices and income to compensate for rising costs, 
the railroads have no such latitude. It is our feeling that one way to solve at least a part of 
this problem is to apply the same kind of original business thinking to the railroad situa- 
tion as businesses must apply to their own operations when, for one reason or another, 
prices cannot be made to compensate for costs—as, for example, when increasing prices 
would have an adverse competitive effect. 

With this in mind, we have attempted to find a device which would produce more profit 
for railroads by increasing revenues within existing rate structures, and at the same time at- 
tract new business. We want to help them satisfy present customers, find new ones, reclaim 
old ones, and work more profitably for them all. We greatly appreciate that Mr. Robert 


K. Young and the Federation feel we have made progress. 


CHAIRMAN OF THE BOARD 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
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locomotives over the Norfolk and Western, 


with my very own freight. I was trained right, 
and I stayed right. That holds good for my 
fellow workers, too. They are real railroaders 


and take pride in doing their job right. Idon’'t LA 


mean to brag, but I know that we have the railroad G 
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C.S.M.F.B. Issues Rate 


Increase Disposition 


The Central States Motor Freight Bu- 
reau’s central committee has issued a 
first supplemental disposition on its 
docket No. 15819-E in docket bulletin No. 
134-A, a carrier proposal to increase all 
rates and charges in all bureaus tariffs 
by 15 per cent (T.W., Mar. 1, p. 21). 


The bureau is recommending that its 
tariff No. 247-1, governing shipments be- 
tween Chicago and Milwaukee, and its 
tariff No. 271-1, on dairy products and 
other commodities between Chicago, 
northeastern Illinois, Indiana and Wis- 
consin be modified as follows: The mini- 
mum charge increased by 10 per cent; 
all class rates applicable on any-quantity 
and less-truckload shipments increased 
by 10 per cent; all class rates applicable 
on truckload or volume shipments in- 
creased by 7 per cent; and all commod- 
ity rates increased 10 per cent on any- 
quantity- or less-truckload shipments of 
less than 10,000 pounds; 7 per cent on 
rates applicable on less-truckload ship- 
ments subject to a minimum of 10,000 
pounds or more, and 7 per cent on all 
truckload rates, the increased rates to 
be published to expire six months from 
effective date. 


Under this docket the bureau is con- 
sidering general rate increases to com- 
pensate carriers for the recent increase 
in the wages of overroad drivers and 
dock workers. 






























T.A.A. Hits High Taxes, 
Government Excesses 


Transportation, as the “hub” of the 
nation’s economy, leads the list of enter- 
prises that are critically endangered by 
the wastes and excesses of the federal 
government, according to Donald D. 
Conn, executive vice-president of the 
Transportation Association of America. 


The association was demanding that 
the federal budget be cut to the level of 
expected revenue, and that taxes be re- 
duced to not over 25 per cent of the na- 
tional income, said he. It had asked its 
a to support these demands, he 
added. 


“When taxation exceeds 25 per cent of 
the national income, the enterprise sys- 
tem begins to disintegrate,” Mr. Conn 
Said. “Even a balanced budget would 
“aed disaster if taxes go beyond that 
i | rh 


Mr. Conn said that estimated receipts 
from federal, state and local taxes in 
1953 would total $94,000,000,000, approxi- 
mately 33 per cent of the national in- 
come. 


He asserted that “we are heading for 
a period of deficit spending, and neither 
transportation nor other enterprise can 
long survive present trends.” 





THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 





Johnson-Bricker Debate on Rate Making 


Enlivens Hearing on Transport Measures 


Chairman of Senate Committee Calls for Changes in Bill to Let 
Railroads Make ‘Quick’ Rate Increases to Offset Rises in Costs. 
Witnesses for A.A.R. and for Motor Contract Carriers Testify. 


By JOSEPH C. SCHELEEN 


An unscheduled “special attrac- 
tion” in the third week of the Sen- 
ate interstate and foreign commerce 
committee’s hearings on its “25-plus” 
list of transportation bills (T.W., 
March 8, pp. 11, 15 and 17, and March 
15, pp. 19 and 25), was a debate be- 
tween Chairman Johnson, of the 
committee, and Senator Bricker, of 
Ohio, sponsor of several of the bills 
considered in the hearings. 


The Johnson-Bricker debate occurred 
March 17 after Champion McD. Davis, 
president of the Atlantic Coast Line Rail- 
road, had finished reading of his prepared 
testimony requesting favorable action 
by the committee on S. 2518, the “quick” 
rail rate increase bill, and S. 2519, the 
proposed rail rate-making rule revision. 

Senator Bricker took the affirmative 
and Chairman Johnson took the nega- 
tive position on the question, “Would the 
transfer of rate-making power from the 
Commission to the railroads, in general 
rate increase cases, aS proposed in S. 
2518 and under the language of that bill, 
be desirable and in the public interest?” 

Though he indicated he was sympa- 
thetic toward the railroads lament that 
enactment of S. 2518 and S. 2519 was 
needed to permit the railroads to exer- 
cise managerial discretion in meeting in- 
creases in operating costs and to reduce 
the time lag between the impact of such 
cost increases and the raising of rail 
rates, Chairman Johnson let it be known 
that S. 2518 would not receive his sup- 
port unless some amendments that he 
suggested were incorporated in the bill. 


Changes Urged by Chairman 


One of the amendments that Chair- 
man Johnson said he “would like to see” 
was the placing of a limitation of 10 
per cent a year on the general rate 
increases that the railroads might 
initiate. He also called for “some limita- 
tions” in the bill to assure that “the 
west and the south could not be dis- 
criminated against, as they have been 
historically, over ‘a long period of time.” 
There were other particulars in which, 
according to Chairman Johnson, S. 2518 
was defective or in need of clarification. 
One subject as to which he felt that 
the bill as introduced was unsatisfactory 
was that of liability of the railroads for 
reparation awards to shippers in event 





the rate increases published by the car- 
riers on 30 days’ notice were subsequently 
found to be excessive by the Commis- 
sion. 

President Davis, of the A.C.L., was 
one of the witnesses for the Association 
of American Railroads whom the Senate 
committee heard after a group of rep- 
resentatives of the Contract Carriers 
Conference of the American Trucking 
Associations, joined by four shipper wit- 
nesses, had testified concerning legisla- 


‘ tion relating to operations of contract 


carriers and private carriers by motor 
vehicle. 

Among those who addressed the com- 
mittee on behalf of the A.A.R., in addi- 
tion to Mr. Davis, were David I. Mackie, 
of New York City, vice-president and 
general counsel of the Delaware, 
Lackawanna & Western Railroad; J. C. 
Gibson, of Chicago, vice-president and 
general counsel of the Atchison, Topeka 
& Santa Fe Railway; Julius H. Parmelee, 
vice-president of the A.A.R. and director 
of its Bureau of Railway Economics; 
Gregory S. Prince, assistant general 
counsel of the A.A.R., and Sidney Alder- 
man, vice-president and general counsel 
of the Southern Railway System. 


Start of Senatorial Debate 
Addressing the only other member of 


-its committee present at the hearing 


March 17, after Mr. Davis had read his 
statement advocating passage of S. 2518 
and S. 2519, Chairman Johnson said: 

“Senator Bricker, I have been worried 
about one phase of transferring the rate- 
making power to the railroads—that is, 
that the railroads might well start jug- 
gling rates. They have that power under 
this bill. If rates were juggled it might 
prove disastrous to many communities 
and many sections of the country.” 

If the rates the railroads made effec- 
tive were discriminatory, said Senator 
Bricker, the Commission “of course” had 
power under existing law to take cor- 
rective action, and it would continue to 
have that power under S. 2518. But, said 
Senator Johnson, the railroads would 
put rate increases into effect “immedi- 
ately” and then the Commission would 
have to “work them out” afterward. He 
contended that “the lag in time would be 
the other way.” He expressed fear that 
“great disaster might happen to areas 
of the country that were discriminated 
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against by this rate juggling that might 
bé possible under this bill.” 

Disagreeing with that view, Senator 
Bricker said that if there were any 
“juggling” of rates or discrimination 
either as to a community or as to com- 
peting traffic or competing carriers, there 
was no question in his mind “but what, 
upon complaint of any affected party, 
the Commission could suspend immedi- 
ately any discrimination.” 


Senator Johnson said he saw no pro- 
vision to that offect in S. 2518, and 
Senator Bricker asserted that the Com- 
mission would suspend the rates under 
its “general powers .. . to prevent unfair 
‘ competition and discrimination.” ~S: 2518 
would set aside those powers, Senator 
Johnson contended. 

“No, it does not, in my judgment,” said 
Senator Bricker. 

“One other point bothers me a great 
deal about this wide-open delegation of 
power,” said Chairman Johnson. “That 
is, it seems to me if Congress is going to 
consider such a step there ought to be 
some limitations. This thing of the rail- 
roads believing they can cure all their 
problem by stepping up rates ... just 
does not make sense... 

“It seems that the railroads ought to 
be restricted in the amount that they 
could increase rates—say that they could 
not increase them over 10 per cent in 
any one year. Say they increase them 


in a time of mobilization and then, when - 


the mobilization period is over, they de- 
crease them and juggle them around in 
that manner. It seems to me great harm 
and disruption might occur. 

“The other thing that bothers me is 
that the railroads are subsidizing their 
passenger service . .. with the rates 
that they are piling on the transporta- 
tion of property.” 


Not a ‘Seeming’ Matter 


Senator Bricker told the committee 
chairman there were two things that 
would protect “against what you seem 
to fear.” 

“I don’t ‘seem to’—I do fear it,” said 
Senator Johnson. 

“If the railroads used the power to 
increase rates indiscriminately,” said 
Senator Bricker, “the I.C.C. has power 
to prevent discrimination and unrea- 
sonable use of the power. Some railroads 
might take advantage of the opportu- 
nity, but I think that the damage done 
would be much less than the failure of 
the roads to be able to get any equity 
capital at all, and their reduced income 
to the point they’re really financially in 
a position where they are more or less 
dependent upon the offerings that the 
Commission may give them, delayed as 
they are; they can’t determine their own 
transportation policy and their own 
rates... 

“IT don’t think a railroad is going to 
price itself out of business . .. I feel 
keenly that the railroads ought to be 
able to run their own business... and 

. ought to have enough money to 
keep their maintenance up, pay some 
return on the money they’re using, and 

. . attract some equity capital. They 
can’t live many more years without some 
equity capital coming in to them ... If 
they are a dying business our country is 
imperiled. 

“They are pretty close to a dying con- 
dition unless they ch&ange their ways, 
unless there is a facing of the issues 


that are involved and meeting them 
squarely,” said Chairman Johnson. “I 
maintain that the increasing of freight 
rates is not meeting them. It is not the 
solution. It is a partial solution, of 
course, but it lacks a great deal of being 
a cure-all for all of the problems of the 
railroads. They will have to do far more 
than that.” 


Senator Bricker said he himself did 
not know enough about “the technicali- 
ties of the railroad business” and had 
never been a railroad “operating man,” 
but that there had been “efficiencies, of 
course, in the dieselization program.” 


‘Substitution’ for I.C.C. 


“We set up the Interstate Commerce 
Commission, a commission of experts, to 
devote all their time and talents and 
studies to the problem,” said Senator 
Johnson. “Now we come in and we sub- 
stitute for the I.C.C., giving the railroads 
authority over their rates.” 


“T don’t think the I.C.C. was ever set 
up with the intention of supplanting the 
judgment and operating conditions of 
the railroads,’ said Senator Bricker. 
“, . . I doubt if there’s a man in the 
I.C.C. . . . who has had any practical 
operating experience of any degree at 
ai” 

“But,” countered Chairman Johnson, 
“the courts regard them as a commis- 
sion of experts.” 

“I know,” answered Senator Bricker, 
“the courts have gone entirely too far 
to say that these commissions and boards 
are final unless their opinions are arbi- 
trary and based upon no evidence what- 
soever. I think we have to have a court 
review of the decisions of most of these 
boards. I think that is one of the fail- 
ures of administrative procedures in our 
government, and it is man-made law 
running rampant.” 

“Perhaps we ought to return to the 
law of the jungle in all transportation— 
turn everybody loose and let them go,” 
Chairman Johnson remarked. 

“It might be a happy situation, but I 
can’t believe it,’ said Senator Bricker. 
“T still think the public has an interest 
in protection . . . but when a protective 
device becomes outmoded and is doing 
detriment to the transportation system, 
either in motor carriers or in railroads, 
... it is the duty of Congress to look at 
it, and I think that’s what we’re up 
against here.” 

Senator Johnson argued that the 
Commission was not created “merely to 
protect the railroads,” but was created 
to protect the shippers and the public. 
Senator Bricker said he thought the 
I.C.C. was the representative of the 
public, “an arm of Congress.” 

“It was never the intention of Con- 
gress,” he continued, “to give them (the 
I.C.C. members) arbitrary power. It has 
been given to them by the Supreme 
Court of the United States ...I think 
the Commission ought to be subject to 
review, the same as any other court of 
the land. It is not, of course, a court. 
It has a quasi-judicial authority. Their 
judgment is not sacrosanct, and I doubt 
if they are giving the public any protec- 
tion when they are not likewise seeing 
that there is an efficient and competent 
transportation industry maintained in 
this country, highways and water and 
on the rail. They can’t punish one to 
the benefit of the other.” 

Mr. Davis asked Ieave to comment, for 
three or four minutes, on the exchange 
of views between Chairman Johnson and 
Senator Bricker, but before letting Mr. 
Davis proceed, Chairman Johnson said 
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he had observed that none of the com- 
petitors of the railroads were off:ving 
any opposition to S. 2518 and S. 251). 


“And why should they?” he asked. “I¢ 
they see the railroads committing suicide, 
why interfere with the blood letting?” 


Maximums and ‘Hold-Downs’ 


Mr. Davis said that, with respec’ to 
the question whether S. 2518 would per- 
mit the Atlantic Coast Line to set up 
discriminatory rates, the bill would re- 
move the Commission’s suspension pewer 
only with respect to general freight rate 
increases. As to any readjustment of 
rates, he said, the Commission still had 
all of the other features of the law that 
were in effect, including the making of 
reparations. Mr. Davis added that he 
thought the railroads would retain the 
right they now had of making exceptions 
to percentages of general increase, in 
the form of maximums or “hold- 
downs,” when rate relationships between 
different producing sections might be 
disturbed through application of straight 
percentage increases. 

“A given region,” he said, “could pro- 
ceed to file general increases different 
from other regions, but only if that 
region were able to show that increases 
in costs had occurred in that region, 
peculiar to such region, and not ap- 
plicable to the country as a whole. Cer- 
tainly, as far as I can now foresee, there 
is no reason to expect that increased 
costs will be imposed on the railroads 
other than on a national basis .. .” 


Senator Johnson said he thought Con- 
gress would have to put some “restric- 
tions” into S. 2518 if it was to be enacted 
into law. He maintained that “the coun- 
try will have to be protected” and that 
“this is a tremendous power to turn over 
to private persons.” He said he thought 
S. 2518 would repeal the reparation pro- 
visions of the act. 


Attorneys’ Advice Preferred 


“I do not so understand it,” said Mr. 
Davis. “. . . I disagree with the advice 
you have had from somebody on that.” 


Asked by Senator Johnson whether he 
was an attorney, Mr. Davis answered, 
“No, sir.” 

“T’ll listen to the attorneys, then, 
against folks who are not attorneys,” 
said Chairman Johnson. 

He dropped the subject of reparations 
with the remark that that was “a tech- 
nical matter.” 

“Before I’m going to bring myself 
around to supporting such drastic legisla- 
tion as S. 2518,” Chairman Johnson de- 
clared, “I’m going to want to see some 
limitation placed on it for the protection 
of the shippers and for the protection of 
sections of the country. I’d lik> to see 4 
10 per cent per year limitation placed 
in there, for one thing. . . . Then Id 
place some limitations in there so the 
west and south could not be discrim- 
inated against, as they have heen his- 
torically over a long period of time.” 

Senator Bricker insisted that, even 
when regional rail rate increases might 
be made under S. 2518, the public was 
fully protected. 

In his direct testimony Mr. Davis as- 
serted that, because of the time lag 
experienced by the railroads in obtaining 
rate increases in four general rate in- 
crease cases since World War II, the 
railroads had “lost irretrievably” hun- 
dreds of millions of dollars in needed 
revenues and, at the same time, had 


had to meet large increases in operatin - 


costs. As a result, he said, the railro27s’ 
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working capital had declined sharply 
and the debt had risen. Under those 
conditions, he said, they had had to cur- 
tail necessary maintenance work and had 
been unable to spend money for needed 
improvement of their plant and equip- 
ment. 








Cost of ‘Time Lag’ 


To illustrate the consequences of a time 
lag in I.C.C. action on rail general rate 
increase petitions, Mr. Davis said that 
after the filing of such a petition October 
1, 1948 (in Ex Parte 168), a small interim 
increase was granted, but that it was not 
until September 1, 1949, or 331 days later, 
that the final decision in that case was 
handed down. Meanwhile, he said, the 
railroads in the Southern Region alone 
lost almost $42 million in revenue that 
would have been earned had the in- 
creases been put into effect within 40 
days from the date of the petition, and 
additional cost increases amounting to 
$80,875,803 were encountered by the rail- 
roads in the course of the long delay. 
He said a similar situation prevailed in 
other rail general rate increase cases 
since World War II; that the Ex Parte 
162 petition required 260 days for final 
decision, Ex Parte 166 required 347 days, 
and Ex Parte 175 (later reopened and 
now pending for decision) took 223 days. 


“Freight revenue lost during the period 
of time lag in the several proceedings 
between the date of petition and the 
effective date of the increases,” he tes- 
tified, “aggregated $195,982,000 for Class 
I railroads in the Southern Region, and 
$17,127,000 for Coast Line alone. In the 
aggregate, increased operating costs in- 
curred during the several time lags 
amounted to $440,105,000 for Class I rail- 
roads in the Southern Region, and 
$53,229,000 for Coast Line .. .” 


Such revenue losses arising from the 
present procedure in rail general rate 
increase cases would be offset in part by 
enactment of the provisions of S. 2518, 
Mr. Davis said. He said the bill would 
allow the railroads to publish, and to 
make effective after 30 days’ notice, new 
tate schedules that would reflect in- 
creased costs of wages, prices and other 
operating expenses. He averred that, 
since the Commission would still have 
power to modify such increases, the bill 
would not deprive the Commission of its 
present authority and responsibility of 
determining their reasonableness. 

Before requesting favorable action by 
the committee on S. 2519, the rail rate- 
making rule amendment, Mr. Davis ex- 
plained that the bill would direct the 
Commission to fix rates at a level to 
enable the railroads to earn as nearly 
as possible revenues sufficient to “estab- 
lish and maintain sound credit, attract 
equity capital, take advantage of tech- 
nological developments, and advance and 
improve the art of transportation.” He 
observed that the bill would eliminate 
from the rate-making rule the require- 
ment that the Commission give due con- 
Sideration to possible diversion of traf- 
fic resulting from increased rail freight 
rates. He contended that railroad man- 
agement, “acting simply under the basic 
law of self-preservation,” was in better 
position than the Commission to deter- 
mine, in the light of day-to-day develop- 
ments, the effect of rates on the move- 
ment of a particular traffic. . 

Mr. Parmelee told the committee that 
his statement was for the purpose of 
Supplying “a background of information 
as to past and prospective operating 
trends in the railroad industry of the 
United States,” and that he hoped it 























would suggest reasons for support of S. 
2518 and S. 2519. 


In his testimony Mr. Parmelee referred 
frequently to data shown in a 27-page 
compilation of tables and charts, trans- 
mitted to the committee with his state- 
ment and entitled, “Trends in Railroad 
Operations, 1921-1950.” He said that an 
increase of nearly 10 per cent in the 
railroads’ gross revenues in 1951 had 
“failed to maintain even the low net 
earnings level of 1950. 


“The railroad net income of $693 mil- 
lion earned in 1951 had a current pur- 
chasing power of no more than $332 
million in terms of 1935-1939 prices,” said 
Mr. Parmelee. 
the greatest net income earned in the 
past was in the 1926-30 period, when it 
averaged $738 million. The correspond- 
ing net income for 1951, in dollars, was 
$693 million. When restated in terms of 
1935-1939 dollars, however, the 1926-30 
average becomes $655 million, compared 
with only $332 million for 1951. To equal 
the net income of the 1926-1930 period, 
in terms of equivalent purchasing power, 
the railroads would have needed in 1951 
a net income of $1,368 million, or $675 
million more than they actually 
earned...” 

In connection with his assertion that 
the railroads needed adequate earnings 
to effectuate further modernization of 
their plant, Mr. Parmelee said that the 
amount of “borrowings” (mainly short- 
term equipment obligations) by the rail- 
roads had increased from a total of $773 
million as of December 31, 1945, to $2,260 
million at the present time. He added 
that a question many rail officers were 
now facing was “whether this source of 
funds can continue to be drawn upon, 
without impairment of railroad credit 


‘and a consequent substantial increase in 


interest rates and terms of settlement.” 


Mahaffie Act Amendment 


Mr. Mackie, of the Lackawanna, ex- 
pressed support of the A.A.R. for S. 2354, 
the rail stock modification bill, and oppo- 
sition of the A.A.R. to S. 2363, the vehicle 
size and weight bill, and S. 2365, the road 
tax inquiry bill. He noted that S. 2354 
would paragraph (3) of section 20b of 
the interstate commerce act—a section 
often referred to as the Mahaffie act—and 
discussed the provisions of section 20b 
whereby railroads in financial difficulties 
might, with I.C.C. approval and with the 
assent of 75 per cent of the outstanding 
securities of each class to be affected, 
alter or modify the provisions of their 
securities, as to maturity dates or interest. 


“Specifically, under the proposed 
amendment,” he said, “voting stock 
owned by a controlling stockholder 


(that is, the securities which give rise to 
his control) would be treated as out- 
standing and might effectively be as- 
sented. All other securities, however, 
owned by such a stockholder—bonds and 
non-voting stock—would, as at present, 
be treated as not outstanding and could 
not effectively be assented. 

“The experience which carriers have 
had in attempting to utilize section 20b 
emphasizes the need for the proposed 
amendment. The most serious conse- 
quence of the present paragraph (3) is 
that, in a proposed readjustment where 
a modification of stock is involved and 
where a controlling stock interest exists, 
the failure of a small percentage of the 
stockholders to assent may imperil the 
plan ... The section 20b readjustment 
carried out by the Central Railroad Co. 
of New Jersey in 1949 illustrates the need 
for S. 2354 .. . Actually, in the Jersey 


“In terms of dollars... . 
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Central proceeding, the necessary as- 
sents were, with enormous effort, ulti- 
mately obtained. In other situations, 
however, the task of obtaining the req- 
uisite assents may appear so onerous 
that a carrier may consider section 20b 
relief virtually unavailable .. .” 


Vehicle Weight Restrictions 


Seemingly, the purpose intended to be 
accomplished by S. 2363, said Mr. Mackie, 
was to bring about uniform standards 
governing maximum dimensions and 
weights of motor vehicles operating in 
interstate and foreign commerce. How- 
ever, he maintained, the bill, rather than 
promoting uniformity, would set up a 
double standard—federal and state— 
with the probable result that there would 
be confusion and difficulty in law en- 
forcement. 


“Admittedly,” he said, “there is a lack 
of uniformity in gross weight limitations 
among the several states today, and there 
are a good many reasons therefor, but 
at least there is one standard applicable 
in one state. This bill would materially 
increase the problems by setting up in 
many instances two standards—one for 
vehicles subject to regulation under the 
interstate commerce act and another for 
those not so subject. . .” 

Though the bill proposed establishment 
of maximum weights for motor vehicles, 
said Mr. Mackie, the only provision for 
controlling weights was a limitation on 
single-axle loads of 18,000 pounds. He 
said that single-axle loads in excess of 
18,000 pounds were now prohibited by 35 
states, while 13 states permitted heavier 
loads. He added that the higher axle 
weights in those 13 states would not be 
disturbed by S. 2363, and those states 
would be free to increase their weight 
limitations still further or to reduce them. 
He maintained that, in all the 35 states 
that would be affeced by S. 2363, there 
would be in effect two different maximum 
weight limits—those imposed by state law, 
which would remain applicable in local 
commerce, and those imposed by S. 2363, 
which would apply to interstate com- 
merce. 

Mr. Mackie contended that the federal 
government should not try to impose on 
the states one all-inclusive set of vehicle 
weight standards which could not take 
into account differences in operating 
conditions in different states. 


Allocation of Road Costs 


Discussing S. 2365, Mr. Mackie noted 
that the bill would direct the Bureau 
of Public Roads to make a study to de- 
termine the proportionate share of road 
construction and maintenance costs that 
should be borne by motor carriers in 
the form of taxes, and to determine the 
manner and form in which such taxes 
should be levied in order for them to be 
equitable and practicable. Mr. Mackie 
said he doubted whether any study of 
this “complicated problem” by a federal 
agency would be conducive to “resolving 
any of the many varied problems in- 
herent in the subject.” 

He said that extensive tests to deter- 
mine the effects of heavier loads on 
highways had been completed last year 
near La Plata, Md., and that two addi- 
tional tests, more comprehensive in 
scope, would be conducted soon. 

Mr. Gibson, of the Santa Fe, asked 
the committee to act favorably on four 
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bills that, according to his presentation, 
would remove some unfair handicaps 
under which the railroads labored in 
their struggle against loss of traffic to 
competing forms of transport. The meas- 
ures he discussed were: S. 2357, the fish 
and farm products exemption bill; S. 
2745, the water transport “preference” 
prohibition bill; S. 2752, the contract 
carrier actual-rate bill, and S. 2753, the 
existing-carrier protection bill (T.W., 
March 15, p. 25). 


‘Exempt’ Trucking Limitation 


In advocating a narrowing of the field 
of “exempt” trucking by amendment of 
section 203(b) of the act as proposed 
by S. 2357, Mr. Gibson said that, under 
present court decisions and I.C.C. rulings, 
“the exemption from reguiation intended 
for the farmer and fisherman now ac- 
crues in many instances to the benefit 
of commercial interests and professional 
haulers.” 

“The farmer and fisherman receive no 
benefit from this extension of the ex- 
emption, and the railroads definitely 
suffer from it,” he asserted. 

He said that exemption from economic 
regulation by the Commission was a 
valuable status and that it was inevita- 
ble, therefore, that the Commission 
should be under constant pressure to 
expand further and further the list of 
exempt commodities. There might be 


some justification for relieving fisher- 
men from the burdens of economic regu- 
lation when they were obtaining trans- 
portation for their catch to market or 


processing point, but no justification 
whatever could exist for exempting the 
transportation of packaged, frozen fillets 
of fish from the processing plant to the 
consumer, Mr. Gibson said. The limita- 
tions set forth in S. 2357 would not de- 
feat the original true intent of the ex- 
emption clause, but would “merely deny 
the exemption to persons and commod- 
ities having no valid claim to it,” he 
asserted. 


‘Preference’ of Water Carriers 


Speaking as an advocate of S. 2745, Mr. 
Gibson said that, although the stated 
policy of Congress was that regulation 
should be fair and impartial and should 
be so administered as to recognize and 
preserve the inherent advantages of each 
form of transport, there were two sec- 
tions of the interstate commerce act 
that the Commission interpreted as nul- 
lifying this policy so far as railroads, in 
competition with water carriers, were 
concerned. One of those sections, he 
said, was section 305(c), which provided 
that differences in classifications, rates, 
fares, etc., of a water carrier in respect 
of water transport from those in effect 
by a rail carrier with respect to rail 
transport should not be deemed to con- 
stitute unjust discrimination, prejudice, 
etc. 

“Thus,” he continued, “when a barge 
line, operating without charge over wa- 
terways improved and maintained at the 
general taxpayers’ expense, reduces its 
rates in order to divert traffic from the 
railroads, no disadvantage exists in law 
to the rail carriers, and the barge line is 
not chargeable with an unfair or de- 
structive competitive practice. 

But when the rail carriers, seeking to 
recapture the traffic, reduce their rates 
to a level that would be competitive and 
still adequately compensatory, the Com- 


mission is free to find and in fact has 
many times held that the reduction is 
an unfair and destructive competitive 
practice... .” 


Mr. Gibson said S.2745 also would 
repeal the provision of section 307(d) 
whereby rail rates were compelled to 
maintain joint rates with barge lines on 
a basis differentially lower than the 
corresponding all-rail rates. He referred 
to the Supreme Court’s decision in Ala- 
bama Great Southern Railroad Co. v. 
United States, 340 U.S. 216, in which the 
court found no error in the Commission’s 
decision in the rail and barge joint 
rate case. Thus, he said, the railroads 
had exhausted their remedies to seek 
relief from the situation he had de- 
scribed, and legislative relief was neces- 
sary “if fair and impartial regulation is 
to be accorded in this connection.” 


Attack on ‘Secret’ Rates 


Testifying in support of S. 2752, the bill 
to require establishment of actual rates 
by contract carriers, Mr. Gibson said 
that, under present provisions of the in- 
terstate commerce act, common carriers 
by rail, highway and water were re- 
quired to publish their actual going rates 
for the transportation of property and 
were forbidden under heavy penalty 
from collecting compensation differing 
from their published charges. In con- 
trast, he said, the act merely required 
contract carriers by highway and water 
to establish and file with the Commission 
their minimum rates, and only forbade 
their charging less than the minimum 
rates so filed. Accordingly, he said, con- 
tract carriers did not have to disclose 
the rates they actually charged and had 
“the incalculable advantage” of know- 
ing what their common carrier competi- 
tors must charge and collect. He said 
S. 2752 would amend section 218(a) and 
(b), applicable to highway contract 
carriers, and sections 306(e) and 307(h), 
applicable to water contract carriers, by 
(1) requiring that the schedules filed by 
such carriers show the actual rates 
rather than the minimum rates main- 
tained by those carriers, and (2) giving 
the Commission control over such rates 
similar to, but somewhat less broad than, 
the control it presently exercised over 
common carrier rates. 


“Regulation,” he said, “is not fair and 
impartial when it permits one type of 
carrier to compete for business with se- 
cret rates, and forces the other type of 
carrier to give unqualified publicity to its 
rates . The proposed amendments 
would impair none of the rights of con- 
tract carriers but would merely put into 
effect . . . the stated policy of Congress 
to provide ‘fair and impartial regula- 
eS 


Before advocating adoption of SS. 2753 
(or S. 2351, a bill he said had the same 
purpose as S. 2753), Mr. Gibson said that 
in dealing with carrier applications for 
new or extended operating rights the 
Commission, in the case of common car- 
riers, must find that the proposed service 
was required by the present or future 
public convenience and necessity, and, 
in the case of contract carriers, must de- 
termine whether the proposed operation 
would be consistent with the public in- 
terest. In neither instance, he said, was 
the Commission expressly directed by the 
statute to take into consideration in 
granting new authority the service al- 
ready being provided by existing carriers 
and the effect of the proposed operations 
on such existing carriers. The Commis- 
sion, he stated, had authorized motor 
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carrier service “in abundance” to handle 
high grade and high rated freight on g 
selective basis, “leaving the railroad: to 
haul a high percentage of low grade 


freight unattractive to motor carriers,” ° 


Growth of Trucking Business 


“There is no way to avoid passing on 
to the public this injury to the railroads,” 
said Mr. Gibson. “The importance and 
seriousness of the problem will be appar- 
ent when it is noted that between No- 
vember 1, 1950, and October 31, 1951, the 
Commission received 3,223 applications 
for authority to institute motor carrier 
operations, bringing to nearly. 42,000 the 
total number (not counting grandfather 
applications) received since the motor 
carrier act was adopted ... 

“In order to minimize as far as possible 
the recognized evils of transportation 
oversupply and to encourage the most 
efficient use of presently existing trans- 
portation facilities, we advocate adoption 
of S. 2753 or S. 2351 .. .” 

Mr. Prince and Mr. Alderman gave 
their testimony, on behalf of the A.A R., 
in a session of the Senate committee 
March 19. 

Three bills introduced recently by Sen- 
ators Bricker, Capehart, of Indiana, and 
O’Conor, of Maryland, as co-sponsors, 
were advocated by Mr. Prince. Those 
bills were: S. 2742, to require dissolution 
of the Inland Waterways Corporation, 
the agency in the Department of Com- 
merce through which the Federal Barge 
Lines is operated; S. 2743, calling for the 
levying of user charges for commercial 
use of inland waterways, and S. 2744, 
requiring reports by the I.C.C. on eco- 
nomic justification for transportation 
features of new inland waterway proj- 
ects before the undertaking of construc- 
tion of such projects (T.W., March 8, 
p. 59). 

Enactment of those bills, said Mr. 
Prince, would help to correct some gov- 
ernment policies that had resulted in dis- 
crimination against the railroads, in favor 
of waterway operators, and would help to 
establish fair and equitable competitive 
conditions between the different forms of 
transportation as contemplated by the 
national transportation policy. 


Reference to I.W.C. Deficits 


Government operation of the I.W.C., 
said Mr. Prince, was “not consistent with 
the free enterprise system.” 

“Even if the business had been con- 
ducted successfully,” he said, “it would 
be wrong for the federal government to 
be in it; but the fact is that it has not 
been conducted successfully and has had 
to be continually subsidized in its opera- 
tion.” 

He said the I.W.C., in spite of “total tax 
exemption” and other “favors” conferred 
on it, had a net deficit of $15 million 
through fiscal year 1951. Continued op- 
eration of the Federal Barge Lines by 
the I.W.C., he asserted, was affirmatively 
harmful to competitive forms of trans- 
port and in direct conflict with the aims 
and objective of the national transporta- 
tion policy. 

Arguing for enactment of S. 2743, Mr. 
Prince said that the levying of user 
charges for commercial use of inland 
waterways would provide a means of de- 
termining whether such waterways ac- 
tually furnished “cheap water transpor- 
tation” or whether the transportation so 
described was actually “a shifting of 
transportation costs from shippers to tax- 
payers.” He suggested that imposition of 
user charges designed to reimburse the 
federal government for the cost of con- 
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struction, operation and maintenance of 
inland waterways, seemed to be the ap- 
propriate means of eliminating subsidy 
to water carriers on the inland water- 
ways. Subsidies to water carriers allowed 
them to charge lower transportation 
charges than would be necessary if they 
had to pay all their own expenses as the 
railroads did, said Mr. Prince. 


Under provisions of S. 2743, he said, 
U.S.-financed inland waterway improve- 
ments would be made self-supporting 
and, so far as practicable, self-liqui- 
dating. 

Waterway Justification 

Mr. Prince, in his discussion of S. 2744, 
reviewed methods used by the Army 
Corps of Engineers in making recom- 
mendations as to economic justification 
of proposed waterway projects. Such rec- 
ommendations were made by the Corps 
of Engineers on “too narrow a basis” 
and did not take. into consideration the 
well-being of the national transport sys- 
tem as a whole, he asserted. He contended 
that the Commission, because of its expe- 
rience and qualifications in the field of 
transportation, was “clearly the logical 
agency to be charged with this duty and 
responsibility.” 

A new approach to the question of 
building waterways was needed, in view 
of the “enormous” outlay of funds in- 
volved in the current program of water- 
way extension, estimated to cost about 
$4,125,000,000, said Mr. Prince. He said 
about three-fourths of that sum was for 
projects authorized but not yet started. 
Those projects would be subjected to fur- 
ther consideration by the Commission. 
under S. 2744, he said. He explained that 
the bill did not propose substitution of 
the I.C.C. for the Corps of. Engineers, 
and that what it did was to call for pres- 
entation of the Commission’s views about 
waterway projects to the Corps of Engi- 
neers when the latter was reaching a de- 
termination on its recommendations to 
Congress. 


Rail Service Abandonments 


Mr. Alderman testified as an advocate 
of S. 2829, a bill introduced by Chairman 
Johnson, by request, providing for ex- 
tension of the Commission’s power to 
prescribe discontinuance of certain rail 
services in intrastate commerce when 
found to be unreasonably discriminatory 
against interstate commerce (T.W., 
March 15, p. 25). 


In order to fulfill their duty to the pub- 
lic and the nation, said Mr. Alderman, 
the railroads must be freed from the bur- 
den of unprofitable and out-moded 
freight, passenger and station services 
and from delays in discontinuing such 
Services. 

After stating that in each of the years 
1948, 1949 and 1950 the railroads’ passen- 
ger service loss amounted to more than 
$500 million, despite the fact that in 1950 
more than $100 million in back mail pay 
was paid to the railroads for service per- 
formed in previous years, Mr. Alderman 
Said that those deficits did not mean that 
all passenger service was unprofitable 
and should be discontinued. They did 
mean, he said, that the passenger serv- 
ice that was unprofitable constituted a 
heavy financial drag on the railroads. 
He asserted that there were three ob- 
stacles against discontinuance of unprof- 
itable passenger service by the railroads. 
First, except in rare instances, a railroad 
must obtain permission from the regula- 
tory authority in the state in which the 
train was operated; second, there were 









cases in which a state regulatory body 
did not have authority to permit discon- 
tinuance of service because of charter 
provisions, and, third, there were delays 
by state authorities in acting on passen- 
ger service abandonment requests, he 
said. 

In cases where permission from states 
for discontinuance of service was sought, 
the regulatory authorities too frequently 
were influenced by considerations of local 
price rather than by those of the general 
public interest, said Mr. Alderman. He 
stated that where charters had been ob- 
tained by railroads from state legisla- 
tures, they had sometimes been inter- 
preted as requiring continued passenger 
service, even at a large loss to the rail- 
road. 


“The railroads’ experience with state 
commissions in discontinuing unprofit- 
able services no longer needed by the 
public has been a story of inadequate re- 
lief, too long delayed,’ said Mr. Alder- 
man. 


If Congress gave the Commission juris- 
diction to determine whether states had 
exceeded their powers with respect to 
freight, passenger and station ‘services, 
as provided in S. 2829, he said, Congress 
would still leave to the states the great- 
est possible freedom of action consistent 
with adequate protection of interstate 
commerce. The state regulatory bodies 
would retain the jurisdiction they now 
had with respect to those services and 
would still be the tribunals of first resort 
in these matters, he declared. 


Contract Trucking Spokesmen 


Witnesses for the Contract Carrier 
Conference of the A.T.A., in addition 
to the conference chairman, R. E. Dieck- 
brader, of Cincinnati, O., and its vice- 
president, Cecil J. Williams, of Milwau- 
kee, Wis. (T.W., March 15, p. 19), were: 
C. B. Fischbach, of Akron, O., president 
of Fischbach Trucking Co., a motor con- 
tract carrier; Samuel F. Derby, of East 
Walpole, Mass., general manager of H. 
Maynard Gould, Inc., a motor contract 
carrier; Milton D. Ratner, president of 
Midwest Transfer Co. of Illinois, Chicago, 
Tll., and chairman of the legislative com- 
mittee of the Contract Carrier Confer- 
ence; B. H. Rubenstein, general traffic 
manager, The Rubberoid Co., a New Jer- 
sey corporation with plants in several 
states; John A. Shelley, traffic represent- 
ative of Bird & Son, Inc., East Walpole, 
Mass., a company engaged in manufac- 
ture and distribution of floor coverings, 
paper products, and roofing and building 
materials; Harry G. Mathews, of River- 
side, Ill., manager of traffic and trans- 
portation departments, Armour & Co., 
and Ralph Bentley, Chicago, Ill., general 
traffic manager, National Tea Co. 

Appearing in support of S. 2361, the 
contract carrier supervision bill, Mr. 
Fischbach asked favorable action partic- 
ularly on the part of S. 2361 that, he said, 
would authorize the Commission to issue 
a carrier a certificate for operation as a 
common carrier in lieu of the carrier’s 
permit as a contract carrier, when the 
Commission found that the operations 
were in fact those of a common carrier 
and the change of status was in the pub- 
lic interest. He said the Commission had 
instituted an investigation in 1948 to de- 
termine whether he had unlawfully con- 
verted his operations into those of a 
common carrier; that an I.C.C. exam- 
iner had found his operations to be those 
of a common carrier; that he had filed 
an application with the Commission for 
common carrier rights covering the oper- 
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ations heretofore conducted as contract 
carriage; that the Commission had not 
yet decided his case, but that it had said 
in similar cases it could not change the 
status of a carrier from contract to com- 
mon unless the carrier proved public con- 
venience and necessity. 


“I never have served a shipper, or per- 
formed a service, that was not fully dis- 
closed to the Commission in an appli- 
cation case or a purchase case before I 
was issued the contract carrier authority 
covering such ‘service,” said Mr. Fisch- 
bach, “and my operations would not be 
substantially different as a common Ccar- 
rier, but I now operate as a contract 
carrier. The change in status would not 
change the competitive picture in any 
respect...” 


Change of Tests by I.C.C. 


Mr. Ratner also testified as an advo- 
cate of S.2361. He said his company, 
Midwest Transfer, held a permit author- 
izing operation as a contract carrier of 
roofing materials, industrial chemicals, 
and paper from and to numerous points 
in an extensive territory. He said the 
Commission, in a decision on June 20, 
1940, had found the operation of the 
company to be that of a contract car- 
rier, but that in another decision in 
Transportation Activities of Midwest 
Transfer Co. of Illinois, et al., 49 M.C.C. 
383, decided June 13, 1949, division 5 
had found that Midwest Transfer was 
then operating as a common carrier. He 
said he did not think this change in 
the Commission’s opinion as to the status 
of Midwest had been caused by any 
change in the business and business 
methods of Midwest. 

“What actually happened,” he said, 
“is that subsequent to deciding our 
original application the Commission 
changed the tests employed for dis- 
tinguishing between common and con- 
tract carriers...” : 

He said the Commission, after having 
determined whether a carrier was con- 
tract or common on the basis of whether 
there was a holding out to serve the 
general public, had decided that those 
tests were not sufficient and had adopted 
the test of “specialization.” The Com- 
mission found that Midwest was oper- 
ating unlawfully as a common carrier, 
but it gave the company an opportunity 
to make certain changes so as to bring 
its operations back into compliance as a 
contract carrier, he said. He added that 
“the most significant change was a 
reduction in the number of contracts 
under which we operated.” 

“We believe,” said Mr. Ratner, “there 
are two types of contract carriers, 
namely, those who conduct the same 
operations as motor common carriers 
except that a limited number of shippers 
are served, and those who devote an 
agreed amount of equipment to the ex- 
clusive use of a single shipper. My com- 
panies are the first type... 


‘Flexibility’ for I.C.C. 


“T am not here to condemn the Com- 
mission for finding my company to be a 
common carrier in accordance with the 
standards it laid down in the Craig case. 
It is my opinion, however, that because 
the motor carrier industry is in its in- 
fancy . . . the Commission should have 
sufficient flexibility in the law to put 
each carrier in its proper category and, 
if necessary, to charge the carrier from 
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a contract to a common carrier if it 
finds it in the public interest to do so. 
That is all the first paragraph of S. 2361 
will accomplish. It does not authorize 
or direct the Commission to give a com- 
mon carrier certificate to a contract car- 
rier who has deliberately gone out and 
solicited the business of the general pub- 
lic in violation of the terms of its permit. 
This proposed provision would give the 
Commission the flexibility it needs in 
regulating this vigorous industry in an 
intelligent and just manner...” 

Chairman Johnson told Mr. Ratner 
that he thought Midwest Transfer 
ought to be either a contract carrier or 
a common carrier, “one or the other.” 

“Certainly,” the committee chairman 
said, “the public interest does not re- 
quire that you be neither, that you be 
the one that you want to be, that you 
can put on a beard for today and an- 
other beard for tomorrow, and operate as 
you please. That’s not in the public in- 
terest. The public interest requires 
either that you be a common Carrier or 
that you be a contract carrier. Simply 
calling you a contract carrier and then 
letting you operate as you please is not 
in the public interest. We ought to have 
these classifications, and they ought to 
be laid down definitely in the law. . . 
So far as a contract carrier coming as 
an infant ... is concerned ... and 
then, after he grows up and reaches the 
age of 14, immediately becoming a com- 
mon carrier—it does not make sense.” 

Edward K. Wheeler (who, with his 
father, Burton K. Wheeler, former United 
States senator and former chairman of 
the Senate interstate commerce commit- 
tee, presented the witnesses for the Con- 
tract Carrier Conference, as counsel for 
the conference) explained that S. 2361 
provided for the instituting of investi- 
gations by the Commission in contract 
carrier status cases and that, if the Com- 
mission found as a result of its inquiry 
that it would be in the public interest to 
change the carrier’s status from contract 
to common, or vice versa, the carrier 
might surrender its existing authority 
and change its status on a further find- 
ing by the Commission that such change 
would be in the public interest. Senator 
Johnson said it seemed to him that the 
bill was attempting to get away from 
justifying a plea of public convenience 
and necessity. Mr. Ratner pointed out 
that in an amendment in the nature of.a 
substitute for S. 2361, proposed by Sena- 
tors Bricker and Capehart, the definition 
of “contract carrier” would be changed. 
The Bricker-Capehart amendment or 
“substitute bill” for S. 2361 would revise 
section 203(a)(15) of the act to make it 
read as follows: 

“The term ‘contract carrier by motor 
vehicle’ means any person who does not 
hold himself out to serve the general 
public, and who engages in specialized 
transportation for compensation, by de- 
voting his services and dedicating his 
motor-vehicle equipment for an extended 
period of time to the exclusive use of one 
or more employing shippers under indi- 
vidual contracts or agreements.” 


Mr. Derby said he was testifying for 
the purpose of showing the committee the 
effect of S. 2752, the contract carrier 
“actual rates” bill, and S. 2781, Senator 
Johnson’s no-discrimination-in-transport 
bill (T.W., March 15, p. 25). 


“It is my understanding,” said Mr. 





Derby, “that S. 2752 would change sec- 
tion 218 of the act so that a contract 
carrier will be required to observe just 
and reasonable rates and charges, in- 
stead of reasonable minimum rates and 
charges, as is required at the present 
time. It also would prohibit a contract 
carrier from making any change in his 
rates, either an increase or a reduction, 
except by publishing them in schedules 
effective 30 days after filing with the 
Commission. It also would require a con- 
tract carrier to charge the exact rate set 
forth in a published schedule, and would 
authorize the Commission to prescribe 
maximum as well as minimum rates for 
contract carriers. 

“One section of S. 2781 would amend 
section 216(d) of the act so as to pro- 
hibit a contract carrier from charging 
one shipper more or less than he does 
another for a similar service. If these 
changes in the law are made, the only 
difference between the operations of a 
motor contract carrier and those of 
a motor common carrier will be that 
the contract carrier must obtain written 
bilateral contracts with the shippers he 
serves. ... 

“One of the large manufacturers of 
roofing materials in New England leases 
a fleet of trucks in which it distributes 
its products as a private carrier. The 
others use contract carriers. Neither the 
services of the rail carriers nor those 
offered by the motor common carriers 
are flexible enough to meet the needs of 
these shippers. If I am prohibited from 
collecting at any time a charge greater 
than that accruing at the rate published 
in my effective schedule, my services will 
lose their flexibleness, and materially 
lessen the value of my services. . 


‘Control’ by I.C.C. and O.P.S. 


“The Interstate Commerce Commis- 
sion controls the minimum rates I may 
charge and the Office of Price Stabiliza- 
tion controls the maximum rates I may 
charge. There is no need for any more 
control. . . . I fix my common carrier 
rates at the highest level I think I can 
charge and still get business, but the 
level of my contract carrier rates is 
the result of direct negotiations between 
myself and the shipper. He will not pay 
me .. . substantially more than it will 
cost him to transport the goods in his 
own equipment and with his own em- 
ployes. 

“It is a relatively simple matter for a 
shipper to acquire a fleet of trucks and 
deliver its own goods. The savings in 
the 3 per cent transportation tax is a 
substantial item, and ovrivate carriage 
of roofing materials does not involve 
many more empty vehicle miles than are 
incurred-by the contract carrier... . 

“The right to discriminate between 
shippers is fundamental in contract car- 
rier operations. Each operation is tailor- 
made to fit the needs of the particular 
shipper . : 

“These bills will not strengthen the 
transportation industry as a whole nor 
improve a service to the shipping pub- 
er. 

Mr. Rubenstein said he favored S. 2361 
without the Bricker-Capehart amend- 
ment. He said the bill would not di- 
minish the Commission’s jurisdiction, 
would make it possible for the Commis- 
sion to handle hardship cases in a man- 
ner to avoid unfair and inequitable re- 
sults to shipper and carrier, would reduce 
litigation and conserve the time of the 
Commission, the public and the carriers, 
and would permit a contract carrier to 
take over a private carrier operation 
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with a minimum of delay and exp: nse, 


on a proper showing, “without the com. 
plications now existing.” He said the 
shipper should be allowed to choos: its 
contract carrier, instead of being forced 
to use one it considered unsatisfactory 
or unfit. He referred to the case of a 
contract carrier that served his com. 
pany and that had been found by the 
Commission to be operating as a common 
carrier. Although declared by the Com- 
mission to be operating as a common car- 
rier, he said, it could not, under the 
present law, conduct a common carrier 
operation nor continue as before as a 
contract carrier, and so had to cancel 
some of its contracts, “regardless of the 
injury that might be inflicted on the 
shippers.” 


Objection to ‘Stylized’ Service 


Mr. Shelley said that S.2752 and 
S. 2781, as he understood them, “would 
so stylize contract carrier service that it 
could not be fitted to our particular 
needs.” He urged enactment of S. 2361 
in its original form, saying it “would 
make even more flexible the contract 
carrier services which we now have.” 

Mr. Matthews, of Armour & Co., said 
that, if the definition of contract carrier 
was to be changed, “then in fairness to 
those shippers who have relied on the 
services of those carriers affected, there 
should be a provision to authorize such 
carriers to become common carriers.” 

“In fact, in my opinion a new grand- 
father clause should be enacted so that 
these carriers would get authority to con- 
tinue their services as a matter of right,” 
he said. 

With respect to legislation to require 
filing by contract carriers of the actual 
rates charged by them, Mr. Matthews 
said it appeared to him that “to further 
complicate the rate regulations imposed 
upon contract carriers will make it in- 
creasingly more difficult for such carriers 
to substitute their services for private 
carriage.” 

Mr. Bentley, of the National Tea Co., 
expressed support of S.2361 without 
the SGricker-Capehart amendment and 
opposed S.2752 and S.2781. From the 
study he had made of the latter two 
bills, he said, it appeared their purpose 
was to impose on contract carriers the 
same duties and obligations that were 
imposed on common carriers. 

“If this be true,” he said, “I do not 
understand how a contract carrier can 
possibly substitute its services for private 
carriage...” 

He said he was a member of the Chain 
Store Traffic League, and that all mem- 
bers of the league felt there was a very 
definite need for contract carriage as it 
now existed. 

Lloyd L. Harvey, manager of the trade 
promotion department of the Port of 
New York Authority, testified in support 
of S. 2742, the I.W.C. dissolution bill. 
He said the corporation had not been 
self-supporting at any time in the period 
of its existence, but had been “a drain on 
the pocketbooks of the American tax- 
payers for years.” He stated that A. C. 
Ingersoll, Jr., who had been president of 
the I.W.C. from 1946 to 1951, had stated 
that continued operation of the Federal 
Barge Lines by the government (through 
the I.W.C.) would be “pure socialism.” 


Brand Heads Rail Mail Group 


Herbert B. Brand, formerly manazer, 
mail and express traffic, Atlantic Coast 
Line Railroad, Wilmington, N.C., fas 
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peen appointed chairman of the Com- 
mittee of Mail-Carrying Railroads in 
the United States, filling the position 
made vacant by the death of the for- 
mer chairman, Peter J. Schardt, retired 
assistant vice-president, Southern Rail- 
way. 

Mr. Brand’s headquarters will be in 
the Union Station, Chicago, with a Wash- 


ington, D.C., office at 1757 K Street, N.W. 
The committee is a standing committee 
in existence since 1910, and is composed 
of railroad executives representing Class 
I and many Class II mail-carrying rail- 
roads in the United States. Guernsey 
Orcutt, general attorney, Pennsylvania 
Railroad, is chairman, committee of 
counsel. 





Shippers at Chicago Hearing Oppose Rail 
Proposal to Cancel L.C.L. Exceptions 


Joint Hearings Open on Proposal Growing Out of Uniform 
Classification. Some Shippers Assert Railroads Are 
Making Revenue Case, and Would Lose Traffic. 


A railroad proposal to cancel all 
less-carload and any-quantity ex- 
ceptions ratings, including intrastate 
classification ratings, published in 
tariffs to become effective May 30, 
1952, would result in substantial in- 
creases in railroad revenues, shipper 
representatives declared March 18 in 
Chicago. They appeared at the 
opening session of a two-day hearing 
at 22 West Madison St., first of a 
series of joint public hearings being 
held by the Southern Freight Asso- 
ciation, the General Freight Traffic 
Committee—Eastern Railroads, and 
the Illinois Freight. Association (T.W., 
Feb. 23, p. 20). 


Subsequent hearings on the proposal 
will be held March 25 and.26 at 65 Lib- 
erty St., New York City, and April 1 and 
2 at 101 Marietta St., Atlanta, Ga. 

N. W. Hawkes, chairman, General 
Freight Traffic Committee—Eastern Rail- 
roads, presided. The proceeding is linked 
with the Uniform Classification pre- 
scribed by the Commission in dockets 
Nos. 28300 and 28310. 


L. E. Whitney, traffic counsel, Halsam 
Products Co. and Embossing Co., manu- 
facturers of wooden checkers, dominoes 
and solid toy blocks, said the proposed 
cancellation would effect an average in- 
crease of over 22 per cent in the less- 
carload rates from Chicago. He asked 
that the exception ratings on his com- 
modities. be continued in effect. 


Edward S. DePass, Chicago, director of 
traffic, Evaporated Milk Association, op- 
posed the cancellation of less-carload ex- 
ception ratings on his products. The ex- 
ception ratings, he contended, were ac- 
tually commodity rates, but had been 
published as exceptions because that was 
easier. He asked that all exceptions 
ratings on canned milk be published as 
commodity rates. 


Commercial Baking Pans 


M. J. Barron, general traffic manager, 
Ekco Products Co., Chicago, said the 
carriers were proposing to cancel the 
present Column 57.5 exceptions ratings 
on commercial baking pans, and to in- 
crease the rating to Column 65. 

“If uniformity was the goal, the Col- 
umn 57.5 rating should have been 
adopted, as it had the widest applica- 
tion in all territories,” he asserted. “We 


object to the railroads making a revenue 
case out of our baking pans.” 

The exceptions ratings had been pub- 
lished in 1938 to meet motor truck com- 
petition, which had not abated, he said. 

Elmer F. Streib, appearing for the 
Lockwood Manufacturing Co., Cincin- 
nati, subscribed to Mr. Barron’s state- 
ment, as did F. N. Dyer, Chicago Me- 
tallic Manufacturing Co. Both testified 
the proposed cancellations would mean 
rate increases. R. R. Rabon, of Dallas, 
Tex., representing 50 bakeries through- 
out the United States, supported the 
preceding witnesses and asked that pres- 
ent rates on baking pans be retained. 

R, E. Boyle, Jr., vice-chairman, South- 
ern Freight Association, Atlanta, ob- 
served that if the railroads applied “any- 
thing less than what we propose, the 
result would be to reduce our revenue.” 

Ralph N. Acerra, traffic commissioner 
of the Green Bay (Wis.) Association of 
Commerce, representing 199 firms in 
that town, after testifying as to the 
results of the proposal on a few com- 
modities involved, declared: 

“We are not opposing the cancella- 
tion of exceptions ratings, but to the 
wholesale cancellation. We shall ask for 
an I. & S. procedure if it is proposed to 
cancel such ratings wholesale.” 


Beverage Preparations 


F. L. Michener, traffic manager, Per- 
kins Products Co., Chicago, speaking 
on beverage preparations, asserted that 
the ratings on this commodity should 
be no higher than that on dessert prep- 
arations. 

“Our sales price to jobbers has re- 
mained the same for about 10 years,” he 
said. “Our tonnage has increased three- 
fold in five years. We have maintained 
a five-cent retail price on our product. 
Any general rate advance can be taken 
in stride, but not this proposal to cancel 
our exceptions ratings.” 

“You want to resist any increase in 
ratings, and you want to get your rat- 
ings reduced to those on dessert prep- 
arations?” asked the chairman, to which 
the witness answered, “Yes.” 


H. R. Fritz, traffic department, Mont- 
gomery Ward & Co., Chicago, briefly 
analyzed the effect of the proposal on 
235 articles sold by his firm. The aver- 
age increase in railroad rates would be 
7.1 per cent in Official Territory, 17.5 per 
cent in Southern, and 13.3 per cent in 
Western, he said, and the over-all effect 
would be an increase in carrier revenue 
of approximately 6 per cent. 
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‘We question whether this was brought 
to the attention of the Commission in 
Ex Parte 175,” he added. 

A large number of articles, among 
them furniture, would receive an in- 
crease of 40 per cent or more in less- 
carload rates, he said. 

“Such wholesale cancellation of excep- 
tions ratings should not be permitted. 


.The items should be disposed of individ- 


ually,” said Mr. Fritz. “Exceptions rat- 
ings are nothing but commodity rates 
set up to take care of specific movements 
in specific territories.” 

F. A. Johnson, assistant traffic man- 
ager, William Wrigley Jr. Co., Chicago, 
appearing also for the National Asso- 
ciation of Chewing Gum Manufacturers, 
opposed the proposal to cancel exceptions 
ratings on essential oils, particularly on 
spearmint and peppermint. No claims 
of any magnitude on such shipments had 
been filed for many years, he said. 

“If you cancel the exceptions, we will 
be subjected to an unreasonable increase 
in freight charges. From Kalamazoo, the 
increases would range from 36 to 43 per 
cent.” 

Roy Kiefft, of A. M. Todd Co., Kala- 
mazoo, said his firm was one of the 
largest shippers of essential oils, and 
that he also opposed the proposed can- 
cellations. Oils of peppermint and spear- 
mint had enjoyed exceptions ratings for 
more than 25 years, he said. 

“We ship mostly less-carload, and we 
use the most substantial containers,” said 
he. 

Batteries, Flashlights 


Earl L. Stevens, assistant traffic man- 
ager, Ray-O-Vac Co., Madison, Wis., 
testified that most of his firm’s traffic 
moved on less-carload exceptions. 

“The Commission did not mean this 
to be a revenue matter,” he said. “The 
increases in our rates would be sub- 
stantial. We do not know what the rail- 
roads’ intentions are as to carload ex- 
ceptions rating—.” 

“The carriers are not proposing at this 
time to process carload exceptions rat- 
ings, or less-carload exceptions on cot- 
ton piece goods,” said Mr. Hawkes. “As 
soon as we can, we will present our views 
to shippers. We are now studying car- 
load exceptions ratings, which comprise 
a tremendous job. Carriers are studying 
these individually. My suggestion is that 
none of you worry about carload ex- 
ceptions until you get advice from us 
as to what will be done.” 

Mr. Stevens said the proposed cancel- 
lation of less-carload exceptions on flash- 
lights and batteries would mean a sub- 
stantial increase in freight charges for 
his firm. 

F. Schargitz, traffic manager, General 
Dry Battery Corporation, Dubuque, Ia., 
opposed any cancellation of exceptions 
ratings on dry batteries. 


Greeting Cards, Games 


H. F. C. Brown, general traffic man- 
ager, Western Printing & Lithograph- 
ing Co., Racine, Wis., said his firm manu- 
factured greeting cards, juvenile books, 
games, and playing cards, making be- 
tween 600 and 700 trap car movements 
annually. Under the proposals, the rat- 
ing on picture puzzles would rise 15 
per cent, from Column 70 to Column 85 
in Official Territory, he said. 

M. J. Milsark, traffic manager, Mc- 
Quay-Norris Manufacturing Co, St. 
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Louis, appeared as chairman of the traf- 
fic committee of the Piston Ring Manu- 
facturers Group and the Piston and Pin 
Standardization Group, comprising 30 
manufacturers of automobile parts, in 
opposition to the cancellation of any 
less-carload or any-quantity exceptions 
ratings on automobile parts. 


“Nowhere in dockets Nos. 28300 and 
28310 do we find any definite or specific 
instructions or order by the Commis- 
sion to the rail carriers to cancel any 
presently existing exception ratings on 
any commodities. . .” he said. 

“From a study of the ratings found 
in the proposed Uniform Freight Classi- 
fication No. 1... it appears that the 
rail carriers gave very little, if any, 
consideration to weaving into the new 
classification the present exception rat- 
ings in effect on automobile parts.” 


Asserting that the proposed action was 
premature, “as there is no certainty 
which of the proposed ratings on any 
commodities might be suspended, and 
which might be allowed to go into effect,” 
Mr. Milsark asked that no exception rat- 
ings be canceled. 

“Until such time as we obtain on our 
commodities the proper, just and rea- 
sonable rating of third class in all terri- 
tories, we will be compelled to seek a 
suspension of any higher ratings or of 
any cancellation of existing third class 
ratings,” he said. 

A cancellation of the existing excep- 
tion ratings, concluded Mr. Milsark, 


would definitely result in a greater diver- 
sion of this traffic to competing forms of 
transportation. 

He estimated the proposed ratings 
would increase his rates as much as 62 
per cent. 


Mr. Streib, appearing for the US. 
Playing Card Co., Cincinnati, said that 
firm would not have objected had the 
railroads followed the Greenly exhibit 
which proposed a rating of 85 per cent 
less-carload and 55 per cent carload on 
playing cards, whereas now the railroads 
were proposing first class and third class 
ratings, respectively. 


Glass 


John A. Faller, general traffic man- 
ager, Libbey-Owens-Ford Glass Co., To- 
ledo, urged retention of the less-carload 
exceptions ratings on glass, automobile 
or airplane, cut to shape, and on glass, 
plate or laminated, bent, in boxes. 

“Admittedly, the creation of a uniform 
classification was not meant to result in 
a@ revenue case,” he said. 

“And yet the subject commodity on 
which we speak, and which presently 
carries a Class 85 less-carload rating, has 
been changed in the new Uniform Clas- 
sification to reflect both an increase and 
a decrease in rating,” said he, the in- 
crease being to Class 100 on glass, bent, 
in boxes, and the decrease to Class 70 
on glass, not bent, in boxes. 

“It has been impossible for us to see 
the logic in this change, and we, there- 
fore, must assume that it was accom- 
plished as the result of an oversight,” 
he said. 

There was no substantial reason why 
the two types of auto glass should not 
continue at the same rating as in the 
past, added Mr. Faller. He asked the 
committee to withhold cancellation until 
Item 21132 of the Uniform Classification 
could be amended to provide for “Glass, 


airplane or automobile, cut to shape, 120 
united inches or under, in boxes—less- 
carload rating Class 85.” 


Speaking on the proposed ratings on 
rayon yarn and rayon staple fibre, Wil- 
liam Herbold, assistant general traffic 
manager, American Viscose Corporation, 
Philadelphia, presented a prepared state- 
ment and eight exhibits. 


The proposal contemplated cancella- 
tion of the present less-carload excep- 
tions on rayon yarn and rayon fibre 
while allowing the present exception rat- 
ings to continue in effect on cotton yarn 
and yarn made of cotton mixed with 
rayon, he said. 

“That the present ratings on less-car- 
load traffic do not result in rail move- 
ments is indicated by the fact that only 
2.45 per cent of our rayon yarn and 9.44 
per cent of our rayon staple fibre was 
shipped in less-carload lots via rail,” 
asserted Mr. Herbold. “A study of the 
present truck competitive rates shows 
that the present exception ratings or the 
proposed Column 70 rating in Uniform 
Classification No. 1 will not place the 
— in a position to handle this traf- 
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Requesting the same treatment for 
rayon yarn as for cotton yarn, that is, 
Class 50, he asserted that the value of 
rayon staple fibre and cotton staple was 
approxmiately the same; that the value 
of rayon yarn was less than that of com- 
parable cotton yarn; that the density 
of the two yarns was approximately the 
same; that the two yarns had been given 
the same carload ratings within the 
south, within Official Territory, and be- 
tween these territories, and that the 
present. less-carload exception basis 
would not move the traffic by rail. 

Chairman Hawkes and Mr. Boyle com- 
plimented him on his presentation. 


Northeast Iowa Shippers 


T. W. Findley, secretary-manager, 
Waterloo-Cedar Falls Traffic Association, 
said he appeared for 150 industries in 
northeast Iowa. 

“We have no objections to the princi- 
ples involved,” said he. “We believe in 
uniformity and simplification of the 
classification. We do not believe in in- 
creases that are substantial. Almost all 
of our traffic is with Eastern Territory. 
We don’t benefit from any reductions 
elsewhere.” 

As an example of the commodities in 
which he was interested, Mr. Findley said 
that fence gates, now rated at Class 50, 
were to be taken out of the iron and steel 
list and rated at Class 70. 

“T am objecting to any changes in 
present exceptions ratings now enjoyed 
by items in the iron and steel, paper, and 
hardware lists,” he said. 

F. W. Dunn, appearing for the National 
Association of Furniture Manufacturers, 
said his group was cooperating with Ray 
Bowman of the National Furniture 
Traffic Conference, who would testify for 
the furniture industry at the New York 
hearing. 


Electric Motors 


J. H. Klostermann, traffic manager, 
Emerson Electric Manufacturing Co., St. 
Louis, testified on behalf of eight large 
manufacturers of electric motors in op- 
position to the proposed cancellation of 
exceptions ratings on this commodity. 

“Shippers cannot include increased 
transportation costs in their applications 
for price increases to the Office of Price 
Stabilization,” he said. 

The present exceptions ratings, con- 
tinued Mr. Klostermann, were estab- 
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lished in 1940 to meet motor competition 
“which still exists.” They should be 2on. 
tinued, and included in the Uni‘orm 
Classification, he asserted, adding ‘hat 
the less-carload rating would be in. 
creased from Class 70 to Class 85 in ff- 
cial Territory, for an overall increa:2 of 
17.5 per cent. 


“The increase in rates would be ap. 
plicable into the territory into which the 
greater amount of our movement is in. 
volved—Official and Illinois territorices— 
and the decrease would be on shipments 
into Southern Freight Association Terri. 
tory where the smaller volume of move. 
ment occurs,” he said. 


He continued that a Class 70 rating was 
the proper one for electric motors. 

His position was supported by W. E 
Kasel, of General Electric Co., who said 
he was primarily interested in the ratings 
on motors and parts, generators, recti- 
fiers, switchboards, and electric welders, 

The present revenues of the carriers 
would not only be maintained but in- 
creased if the proposed ratings were es- 
tablished, said Mr. Kasel. 


Chlorides 


P. H. Pitts, traffic manager, Michigan 
Chemical Corporation, St. Louis, Mich, 
speaking on ratings on calcium chloriie 
and sodium chloride, said his firm 
shipped between 450 and 500 carloads 
annually. 

“If our rates are increased, it will 
put us out of business,” he said. 

Chairman Hawkes declared that car- 
load exception ratings were not now be- 
fore the committee. 

“You can rest easy for quite a little 
time yet.” he said. 

Mr. Streib, this time appearing for 
the Casket Manufacturers Association of 
America, objected to the proposal to in- 
crease certain ratings on caskets. The 
industry had recommended a less-car- 
load rating of 92.5 per cent of first class, 
whereas the carriers were proposing a 
first class rating, he said, adding that 
the movement was predominantly in 
Official Territory. 

The casket business was localized, he 
said, adding that most people lived and 
died in the east. 

Speaking on behalf of the Crown Over- 
all Manufacturing Co., Cincinnati, Mr. 
Streib favored retention of fhe present 
Class 70 execptions ratings on bales of 
work clothing, and opposed the proposal 
for a first class rating. 

“Class 70 has stood the test of time,” 
he said. 

Clarence Bather, appearing on behalf 
of the industries in Rockford, IIl., ob- 
jected to the cancellation of exception 
ratings. 

“These ratings were put in for a specific 
purpose, to move the traffic,” he said. 
“The ratings should be made uniform, 
but not on the highest rating in the 
book, rather at the average rating.” 


Tanners’ Council 


A. J. Dittmer, traffic manager, Gut- 
mann & Co., Chicago, appearing also for 
the freight traffic committee of the 
Tanners’ Council of America, speaking 
on the proposed ratings on leather gen- 
erally, said that present ratings were 
the result of long negotiations extending 
over many years. The proposal would 
reclassify leather from Class 70 to Class 
85, less-carload, which “is more than 
the industry can bear,” he said. 

“The railroads would price themsel’és 
out. of the market if these exceptions 
were cancelled,” said Mr. Dittmer. 

He introduced Irving Glass, New ‘ork 
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City, an economist for the tanning in- 
dustry, who told the committee that in 
the past nine months the tanning indus- 
try had gone through a depression un- 
paralleled since 1919. After abnormal 
postwar conditions, the industry was get- 
ting back to normal, he said. 

‘All types of leather are competitive 
today,” asserted Mr. Glass, asking the 
committee to reconsider its proposals. 

Chairman Hawkes said that railroads 
had to base their rates on the amount 
of risk undertaken in transporting the 
commodities. 

Mr. Glass, responding to a question, 
said that 95 per cent of the traffic was 
within Official Territory. 

A. R. Cunningham, speaking for the 
A. C. Lawrence Leather Co., Peabody, 
Mass., subscribed to the statements of 
Messrs. Dittmer and Glass. 

Speaking on the proposed increases in 
the ratings on fertilizer, Mr. Cunning- 
ham said in Southern Territory the 
rating would be raised from Class 30 to 
Class 60, and that “this would probably 
mean that the railroads would not retain 
the traffic.” 


Butler Brothers 


J. M. Cody, general traffic manager, 
Butier Brothers, Chicago, appearing in 
opposition to Joint Proposal S.F.A. Sub- 
mittal A9625 and G.F.T.C.-E.R. 809, 
presented a lengthy statement which he 
read. 

Quoting an admonition of the Com- 
mission that it was not intended that 
the findings with respect to uhiformity 
should prevent the making of excep- 
tional classification ratings when re- 
quired for commercial or competitive 
reasons, Mr. Cody stated: 

“T am not one that holds to a theory 
that exception ratings and commodity 
rates got into your tariffs by accident. 
...In every case these ratings were pro- 
vided on the basis of commercial or com- 
petitive reasons. These were compelling 
reasons, justified by the carriers and 
acceptable to the Commission. There- 
fore, it seems only proper that instead 
of we, the shippers, asking you, the car- 
riers, not to cancel these ratings, that 
the more logical and ethical procedure 
would be for the carriers to explain how 
and in what way these compelling com- 
mercial and competitive causes have 
been removed.” 

“Why single out less-carload traffic?” 
he asked. “Is it the intent of the car- 
riers to cancel all carload exception 
ratings? Certainly if that is the case, all 
carload commodity rates must receive 
like treatment. Whole industries have 
been built around these rates.” 

Mr. Cody said that last fall a bill was 
before Congress, proposing drastic reduc- 
tions in the size and weight limitations 
for parcel post service. Such a flood of 
protests came from small towns and 
Villages, that within days the bill was 
amended, making it applicable only to 
first class post offices, he said. 

“Drive less-carload traffic from the 
rails, and you will still be required to 
maintain your thousands of offices where, 
perhaps, you get a carload every month 
or two,” concluded the witness. “The 
people of these towns would no more 
permit the closing of these offices than 
they would permit the closing of their 
post offices. Try it—and that day you 
become a government owned and oper- 
ated institution.” 

Others to testify on behalf of their 
commodities before the close of the 
March 18 hearing included Richard A. 


Whitty, traffic director, Belknap Hard- 
ware & Manufacturing Co., Louisville; 
Larry E. Harnisch, traffic manager, 
Grant Wilson, Inc., Chicago; W. G. Hos- 
kins, of Glenn G. Hoskins Co.; Vern W. 
Porter, of the Indiana State Chamber of 
Commerce, Indianapolis, and Harw E. 
Weldgen, traffic commissioner of the 
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Lima (Ohio) Association of Commerce. 

Twenty-one witnesses were scheduled 
to testify March 19, concluding day of 
the Chicago hearing. 





Ohio Valley Advisory Board Reaffirms 
Stand on Seaway, Freight Car Needs 


Forecasts Slight Reduction in Second Quarter Carloadings 
At Columbus, O., Meeting. Coughlin Discusses Bad Order 
Car Situation, Urges Observance of Car Service Rules. 


By R. W. BARROW 


The Ohio Valley Transportation 
Advisory Board, holding its regular 
quarterly meeting March 12 in the 
Deshler-Wallick Hotel, Columbus, O., 
reiterated its stand in opposition to 
the proposed St. Lawrence seaway 
project and in support of the rail- 
roads’ demands for sufficient steel 
to build 10,000 new freight cars a 
month. 


Officers of the board were directed to 
make known the board’s views on the 
two issues to various government offi- 
cials and agencies connected with trans- 
portation in Washington, D.C., in mo- 
tions made and passed at the morning 
business session. 

The board forecast a decline of 0.5 per 
cent in regional carloadings in April, 
May and June of this year, compared 
with the same period last year. It esti- 
mated that carloadings in the second 
quarter would total 1,006,989, compared 
with 1,011,680 cars loaded in the second 
quarter of 1951. 


Of 18 major commodities included in 
the board’s forecast, increases were pre- 
dicted for 11, and decreases for six. 

The greatest expected increase, 7.1 per 
cent, will come in the loadings of flour, 
meal and other mill products, which are 
expected to rise from 12,703 cars in the 
second quarter of 1951, to 13,605 in the 
coming quarter. Other commodities for 
which increases are predicted are: Pe- 
troleum and petroleum products, 3.7 per 
cent; grain, 3.5 per cent; machinery and 
boilers, 3.3 per cent; agricultural imple- 
ments, 3 per cent, and chemicals and ex- 
plosives, 2.6 per cent. 


Among the commodities for which 
decreased loadings are forecast are: Ve- 
hicle parts, 5.9 per cent; gravel, sand 
and stone, 2.3 per cent; lumber and 
forest products, 2 per cent, and paper, 
paper board and prepared roofing, 1.2 
per cent. 


Loadings of coal and coke, largest 
commodity handled in Ohio board terri- 
tory, are expected to decline 0.6 per cent, 
from 841,791 carloads in the second quar- 
ter of 1951, to 836,740 in the second 
quarter of this year. 


Reasons for the expected decline were 
given as recent cancellations by the Brit- 
ish and other foreign countries of sizable 
coal purchase contracts, return of vig- 


orous competition which might force 
some marginal operators to operate in 
the “red,” or go out of business, and 
confusion in government contract cir- 
cles. . 

General Chairman A. C. Coyle, traffic 
manager of Johns-Manville Products 
Corporation, Richmond, Ind., presided at 
the board’s general meeting. 


Bad Order Car Situation 


E. W. Coughlin, manager, railroad 
relations section, car service division, 
Association of American Railroads, 


Washington, D.C., speaking on national 
transportation conditions, and especially 
of the bad order car situation, told the 
board that the present figure of 5 per 
cent of freight cars in bad order was 
about as low a figure as could be or 
should be attained over any extended 
period. 

Cutting the figure lower in any pe- 
riod of intense need for railroad trans- 
portation, Mr. Coughlin said, would 
mean simply deferring and increasing 
the number of repair track days the car 
would eventually need to keep it in con- 
tinuous, active service. 

Mr. Coughlin asserted that the na- 
tional figure of less than 3 per cent of 
cars in bad order, reached several times 
in the war, merely. represented deferred 
maintenance, adding that “this period of 
extraordinary heavy use and inadequate 
day-to-day repair has finally brought 
the day of reckoning, when the war- 
weary car either has to be given exten- 
sive and time-consuming repairs—in 
most cases practically rebuilt to new car 
status—or junked.” 

The A.A.R. official reported that there 
were 45,421 more bad order cars of all 
types reported by Class 1 railroads as of 
February 1, 1952, than were reported on 
February 1, 1944, the low point in the 
war. He added that 89 per cent of the 
increase was in heavy repair cars. 

Commenting on traffic levels and the 
car supply, Mr. Coughlin said that for 
the first nine weeks of this year, car- 
loadings had decreased a few tenths of 
one per cent below those in the com- 
parable period of 1951, and that there 
were indications that carloadings for the 
entire first quarter would be lower than 
in the same quarter of last year. 

He said the car supply was much im- 
proved, with box car shortages presently 
totaling 800, compared with 27,000 a year 
ago. The gondola situation, however, was 
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a “bit” tighter, he declared, while there 
was “a real and serious shortage of flat 
cars.” More serious shortages of flat cars, 
gondolas and box cars, in that order of 
severity, would occur with the traditional 
summer and fall traffic increases, he 
predicted. 

Mr. Coughlin urged shippers to ob- 
serve car service rules, as they were “the 
best insurance against car shortages.” 
He listed three steps which must be fol- 
lowed in order to get cars loaded towards 
owners’ rails and to keep system cars on 
the owning road. 

These were: 

1. Shippers should make a real effort 
to furnish the railroads serving them 
with advance car orders, showing at least 
the destination, and the routing of each 
car to be loaded, if possible. 

2. Local railroad employes handling 
car orders, on the basis of information 
provided, should supply for each loading 
the cars which will be most advanced 
toward owners’ rails by the loading ac- 
corded. 

3. After cars are, placed at shippers’ 
platforms, efforts should be made again 
to select cars for loading and billing so 
as to advance them towards owners’ rails. 

Commenting on gondolas, which are of 
considerable importance in the Ohio 
board’s territory, Mr. Coughlin urged 


that board members do everything pos- 
sible to load western gondolas into the 
west, and to keep from loading eastern 
cars to the west, in order to increase the 
gondola supply in the territory. 
Discussing railroad car production, Mr. 


Coughlin said construction of only 7,000 
new cars monthly in 1951, compared with 
the minimum of 10,000 new cars monthly 
the railroads had hoped to build, would 
mean that the goal of 1,850,000 freight 
cars originally set for mid-1953 would 
not be reached until the end of 1954. He 
urged board members to continue to sup- 
port the railroads’ demands for sufficient 
steel to build 10,000 new freight cars 
monthly. 


Legislative Committee Report 


Mendal A. Keith, traffic manager, Co- 
lumbus Coated Fabrics Co., gave the re- 
port of the legislative committee when 
J. P. Haynes, chairman of the commit- 
tee, and manager, transportation divi- 
sion, Louisville Chamber of Commerce, 
had to leave the meeting early. 

Two bilis of “special importance” had 
been outlined in the report prepared by 
Mr. Haynes. 

The bills were among those introduced 
in the Senate by Senator Johnson, of 
Colorado, and now being heard by the 
Senate Committee in Interstate and For- 
eign Commerce. 

S. 2348 was described as “a bill to 
amend section 17 of the act to permit 
delegation of commerce powers to a 
single employe, to eliminate report pro- 
cedure and the Commission to stay its 
orders pending petition for reconsidera- 
tion.” 

It was recommended that this bill be 
opposed if it would reduce membership 
on the suspension board to one person. 

“This bill should not authorize (1) a 
board below the status of examiner or 
division head rank to hear complaints 
before the Commission, (2) the principle 
of oral hearings, and there should be an 
examiner’s report unless waived by all 
parties of interest, and (3) where appeal 


is allowed, right of stay of order should 
govern,” the report said. 


“This bill now provides a rate clerk 
who would hear cases before the Com- 
mission, if so assigned,” it concluded. 


After describing S. 2352 as a bill to 
establish annual license fees for services 
rendered by the Commission, the report 
stated that “this measure is meeting 
with objections of all Commission prac- 
titioners and it will be contended, at the 
appropriate time, that Public Law 137 
should not apply to Commission prac- 
tice.” 

Car Efficiency 


H. N. Hill, traffic manager of the West 
Virginia Steel & Manufacturing Co., 
Huntington, W.Va., chairman of the car 
efficiency committee, reported that rail- 
road service, both carload and less- 
carload, had improved since the last 
board meeting, and that there had been 
few complaints of rough handling. 

He said the freight car supply was 
generally good in the territory, but urged 
board members personally to check in 
their plants to see that cars were being 
cleaned and loaded properly. 


Dirty Car Situation 


Mr. Hill discussed at some length the 
dirty car situation, stating that it had 
become very serious, and that some ship- 
pers were of the opinion that the Com- 
mission should establish orders requir- 
ing shippers to clean cars before releas- 
ing. 

In the discussion which followed Mr. 
Hill’s report, General Chairman Coyle 
declared that the board would “fight to 
the end” to get the dirty car situation 
remedied. 

Reporting that he knew of some firms 
in board territory who were paying as 
much as $4,000 a month to clean cars 
delivered to them dirty, Mr. Coyle said 
both shippers and the railroads would 
“have to roll up their sleeves and do 
their share to correct the car cleaning 
expense.” 

A. M. Harris, superintendent of freight 
transportation of the Pennsylvania Rail- 
road, Chicago, in reporting for the rail- 
road contact committee, said that it was 
estimated that cleaning cars cost the 
railroads $100,000,000 annually. He said 
it cost from $1 to $11 to clean a car, 
which amount included the cost of mov- 
ing the cars to cleaning tracks, cleaning 
them, loss of car days, etc. 

He said that local A.A.R. men had 
indicated that an average of 12 dirty cars 
a week had been released by shippers in 
bourd territory over the last 13 weeks. 
He pointed out that these figures were 
the results of a weekly spot check. 

Mr. Harris reported the car supply 
in board territory as generally good, 
although “spasmodic” on flat cars. He 
said there was a surplus of good order 
power in the territory, and that the bad 
order car figure was 3.7 per cent, com- 
pared with 5 per cent nationally. 

Reporting for the executive committee 
was R. J. Joyce, chairman, and general 
traffic manager of Central Ohio Paper 
Co., Columbus. 

Mr. Joyce called on A. S. Hart, general 
secretary of the board, and traffic man- 
ager of Warner Press, Anderson, Ind., 
who read a resolution noting the pass- 
ing of and honoring the memory of 
C. W. Memke, traffic manager of the 
Edwards Manufacturing Co., Cincinnati, 
and a former general secretary of the 
board. The resolution was adopted. Mr. 
Coyle then announced that William Cox, 
freight traffic manager of the Pennsyl- 
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vania Railroad, would shortly retire, 
after 44 years of service with that rail- 
road. Mr. Cox was later honored at 
the board’s luncheon session, sponscred 
jointly by the Columbus Chamber of 
Commerce and the Columbus Transpor- 
tation Club. 


Less-Carload, Damage Committe: 


Reporting for the less-carload and loss 
and damage prevention committee was 
R. J. Tyler, vice-chairman of the execu- 
tive committee, and general traffic man- 
ager of Tube-Turns, Inc., & Girdler 
Corporation, Louisville, Ky. 

Mr. Tyler described the Louisville plan 
for handling less-carload traffic, which 
he said had achieved excellent results 
not only in improving service, but in 
also reducing railroad expense of car- 
rying lc... shipments by eliminating 
handling at transfer points. 


He said the plan, which was very 
similar to the Griffin plan, had made 
possible third morning delivery between 
Louisville and such points as Dallas, 
Texas and Boston, Mass. 

He said that wider distribution of a 
new routing guide and better knowledge 


of the plan, which got under way last’ 


October, would probably bring to the 
railroads additional tonnage from other 
forms of transportation. 

Mr. Tyler reported that attendance was 
exceptionally good at the loss and dam- 
age meeting, where reports prepared by 
Forrest Bennett, freight claim agent of 
the Monpn Railroad, Chicago, and J. A. 
McClellan, special representative of the 
freight claim division, A.A.R., Chicago, 
were given. 

Mr. Bennett’s report, read in his ab- 
sence, showed that in 1951, a total of 
3,739,600 new claims had been presented 
to the railroads for payment, an increase 
of 10.1 per cent over the 3,395,563 new 
claims presented in 1950. 

Claim payments for the year totaled 
approximately $98,605,500, an increase of 
10.8 per cent, compared with the figure 
of $88,956,700 paid out in the preceding 
year. 

Suspense accounts (claims paid at time 
liability is established and prorated by 
the interested carriers on completion of 
the investigation) totaled $13,680,400, or 
7.8 per cent above the figure of $12,688,- 
603 in 1950. The 1951 figures quoted were 
partially estimated. 

The report stated that the increases 
in claim payments, new claims and sus- 
pense accounts were “largely attributable 
to the increase in commodity prices. . .” 
and it was therefore felt that the rail- 
roads as a whole were “holding the line.” 

Reporting for the publicity committee 
in the absence of committee chairman 
Emil G. Stanley, executive vice-president 
and secretary of Traffic Service Corpo- 
ration, Chicago, was R. W. Barrow, edi- 
torial associate of TRAFFIC WORLD. 


Rail Traffic Developments 


J. G. Young, chairman, traffic commit- 
tee, Columbus Chamber of Commerce, 
reporting on latest railroad traffic devel- 
opments, said the new tariff publications 
being filed by the railroads in compliance 
with the Commission’s order in No. 28300, 
Class Rate Investigation, 1939, indicated 
a decided step towards tariff improve- 
ments. 

He said, however, that it would be 
necessary to keep the old tariffs in use 
in connection with exceptions rated traf- 
fic because exception rates and column 
rates were not covered in the proceeding. 

“It is hoped,” Mr. Young said, “that the 
tariff research committee will work out 
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some plan before May, which will avoid 
the necessity of tariff users having to 
keep the old tariffs, some of which were 
originally published about 20 years ago.” 

E. M. Dickerson, assistant superintend- 
ent of transportation of the Norfolk & 
Western Railroad, Roanoke, Va., reported 
that the N. & W. had a coal car supply 
to protect current loading in board ter- 
ritory, as well as sufficient cars of other 
types to handle board shippers’ require- 
ments with little or no delay. He re- 
ported that yard and road operations 
were fluid, and that all traffic was pres- 
ently receiving current movement. 

“Cars undergoing and awaiting both 
heavy and light repairs represent only 
1.7 per cent of our ownership,” Mr. Dick- 
erson said, adding that locomotives in 
unserviceable condition represented only 
3.3 per cent of ownership. 


Luncheon Speaker 


Speaker at the luncheon meeting was 
Kenneth L. Sater, of Columbus, counsel 
for the Ohio Industrial Traffic League, 
and formerly an attorney with the Pub- 
lic Utilities Commission of Ohio. 

Mr. Sater urged board members who 
had occasion to appear before a court 
or tribunal to “talk on their level,” rather 
than in the language of transportation 
or traffic experts. He said he would never 
forget the following sentence contained 
in an opinion written by Supreme Court 
Justice Felix Frankfurter in connection 
with a grain rate case: 

“A concrete illustration will rob this 
railroad jargon of much of its mystery.” 

Approximately 175 persons attended 
the board meeting, G. H. Koesterman, 
field secretary of the board, Union Sta- 
tion, Cincinnati, estimated. 

The next meeting of the board will be 
held June 17 and 18 in the Antlers 
Hotel, Indianapolis, Ind. 





Rail Efficiency at All-Time 
Peak in ‘51, Says A.A.R. 


American railroads operated with the 
greatest over-all efficiency on record in 
1951, according to complete reports for 
the year, says the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. 


Not only did they move more freight 
a train than ever before, but freight was 
transported at the highest average speed 
ever attained, the bureau said. 

“Class I railroads moved an average 
of 21,767 net ton-miles per freight train 
hour in 1951, the highest average on rec- 
ord, it continued. “This was approxi- 
mately three times as great as the aver- 
age for 1920 and approximately one-half 
above that for 1941. The average in 1951 
also was an increase of 1,424 net ton- 
miles above the previous high record 
made in the calendar year 1950. 

“The average speed of freight trains in 
1951 also was greater than in any pre- 
ceding year, amounting to 17 miles per 
hour for all freight trains operated by 
Class I railroads. This included the 
average speed of all freights, locals, as 
well as through trains, from terminal to 
terminal, and took into consideration al! 
Stops to add or remove freight cars, serv- 
ice stops and other delays occurring dur- 
ing that time. This average was an in- 
crease of 65 per cent compared with that 
in 1920, and an increase of three per cent 
compared with 1941. 


“Class I railroads also handled an 


average of more freight cars per train 
in 1951 than ever before, the average 
in the past year having been 59.8 cars 
compared with 35.6 cars in 1920 and 503 
cars in 1941. The average in 1950 was 
58.5 cars per train. 

“A new high record in the average 
speed of all passenger trains also was 
reached by the Class I railroads in 1951. 
In that year, the average for all passen- 
ger trains between terminals, for both 
local and through trains, was 37.7 miles 
per hour, compared with 37.4 miles in 
1950 and 36.1 miles in 1941. 
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“This over-all record in operating effi- 
ciency by the railroads in 1951 was made 
possible not only because of more 
powerful locomotives and better freight 
cars, but also was due to continued im- 
provements in signaling devices and op- 
erating methods which reduced delays 
enroute and kept the trains rolling a 
greater percentage of the time as they 
moved from terminal to terminal.” 





What Shippers and Carriers Ought to Do 
In Transportation Outlined by Harley 


Director of Traffic of U. S. Rubber Co. Speaks on ‘Industrial 


Traffic Management's Interest in Transportation’ at Pacific 
Advisory Board Meeting. Cron Elected General Chairman of Board. 


_ The responsibility of the producers 
of transportation services and the 
users of such services to do the things 
that “will keep our transportation 
system solvent and in good operating 
order” was the theme of the address 
delivered by James W. Harley, direc- 
tor of traffic, United States Rubber 
Co., New York, at the luncheon March 
14 at the Biltmore Hotel, Los Angeles, 
held in connection with the eighty- 
seventh regular meeting of the Pa- 
cific Coast Transportation Advisory 
Board. Mr. Harley outlined the 
things he believed ought to be done 
by shippers and carriers. 

The luncheon session was sponsored 
by the Los Angeles Traffic Managers’ 
Conference, the Los Angeles 'Transporta- 
tion Club, the Women’s Traffic Club of 
Los Angeles, and the Junior Traffic Club 
of Los Angeles. Approximately 950 ship- 
per and carrier representatives were 
present at the luncheon. Mr. Harley’s 
subject was “Industrial Traffic Manage- 
ment’s Interest in Transportation.” 

In their meeting held March 13-14, 
the members of the advisory board reit- 
erated their recommendation that at 
least 10,000 new freight cars of all types 
be constructed each month to enable the 
nation’s railroads to meet the car re- 
quirements of shippers. Action was taken 
to the end that the views of the board 
members on this subject be placed before 
the officials in Washington who have to 
do with the allocation of materials for 
the building of new freight cars. It was 
pointed out that the action was taken 
despite the fact the car supply at the 
present time was ample to meet require- 
ments, except as to certain types of 
equipment. 


Harley’s Address 

In his opening remarks, Mr. Harley 
spoke of the growth of southern Cali- 
fornia. 

“Southern California,” he said, among 
other complimentary things, “due to its 
energetic leadership and geographical 
location in a delightful climate, has, per- 


haps, grown faster than any other sec- 
tion of our country.” 

Addressing himself to his subject, Mr. 
Harley asserted “I can assure you that 
industry has a tremendous interest in 
all modes of transportation.” 

“We recognize in industry that we have 
a mutual self-interest in the economic 
welfare of our transportation systems 
and that no industry is immune from 
relying on transportation for its very ex- 
istence,” said he. “No factory—no ware- 
house — no branch — is self-contained. 
Transportation is the means through 
which all of-.our distribution is effected 
and without it industry would stagnate. 

“T sometimes wonder if we appreciate 
the importance of our transportation 
systems. I wonder if we do not accept 
them as a matter of course and allow 
ourselves to be lulled into a feeling of 
complacency. 

“T had the privilege of joining the 
centennial trip with the officials of the 
Erie Railroad on their 100th anniversary, 
wherein we reenacted the first trip from 
New York City to Piermont, N.Y. on the 
Hudson River by boat, and from Pier- 
mont to Dunkirk via rail. The reenact- 
ment of this trip took two days for an 
approximate 350-mile run, and the equip- 
ment that was originally used in 1850 
was duplicated as part of the exhibition 
accompanying the train. It was most 
obvious in looking at the equipment of 
1850 and comparing it with the modern 
diesel-powered air-conditioned Pullman 
train that returned us to New York 
that great strides have been made in 
the operation of our railroads. 

“However, I reiterate, we must not be 
complacent about the progress that has 
been made, for surely the situation con- 
fronting us calls for the closest coopera- 
tion between the shipper and the carrier 
if we are to continue our progress and 
maintain our present gains. The fact 
that we have the greatest transporta- 
tion system in the world in the air, on 
the rails, on the highways, on the water 
and in the pipe lines must not lead us 
to take our future too much for granted. 
It seems to me that this leadership of 
ours in transportation calls for greater 
effort on the part of all of us to go for- 
ward. 

“It appears to me to be highly essen- 
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tial that the modern industrial traffic 
manager assumes a very broad perspec- 
tive of the entire transportation picture. 
No one will deny that we need all modes 
of transportation for each one is useful 
in its particular sphere. No one will 
deny the necessity and the importance 
of a sound rail transportation system 
operating efficiently and on a firm 
economic basis. We who are _ inter- 
ested in transportation are at all times 
fearful of allowing our rail transporta- 
tion system to be nationalized. I know, 
and you know, that should this ever 
come about, all other modes of transpor- 
tation would, naturally, follow, and our 
opportunities and initiative for enterprise 
will cease, not to mention the losses to 
the security and bond holders of these 
carriers. We know from experience of 
the changed relationship that imme- 
diately comes about by reason of govern- 
ment control of the railroads, and our 
experience tells us that this must not 
happen. 

“Regulation, and more _ regulation, 
seems to be the theme today and we must 
fight to avoid this catastrophe, and, 
speaking of government control, may I 
interpose here that the rubber industry, 
the industry which I represent, is knee- 
deep in controls, despite the fact that our 
nation has more rubber available than 
it knows what to do with. So you can 
see that we have a very common interest 
in avoidance of any further government 
contro! of industry, as well as ftrans- 
portation. 


Railroads’ War-Time Job 


“Going back to World War II, you will 
all agree with me that our railroads did 
a remarkable job of handling war-time 
freight, and particularly our transcon- 
tinental lines which were called upon to 
perform far beyond our conception of 


former possibilities. In this connection, 
I believe that the work of the Advisory 
Boards, not only during this period but 
down through the years, has been a 
marvelous contribution in indicating the 
value of shipper and carrier cooperation, 
for without these boards and their work 
in conferring with carrier representa- 
tives on questions of service, car supply, 
necessary equipment, freight claim pre- 
vention, L.C.L. shipments, legislative 
matters and commodity committee re- 
ports on forecasts of future car require- 
ments, there would have existed utter 
confusion in trying to meet the trans- 
portation needs of our country. To my 
mind the work of the Advisory Boards 
portrays one of the finest examples of 
cooperation within an industry that I 
know of, and this board has certainly 
carried its full share of this responsi- 
bility. My hope is that these boards will 
continue to operate even more extensively 
in the future than they have in the past 
and that they will go on to greater ac- 
comuiplishments through this cooperation. 
You will agree, I am sure, with the three 
points I can think of quickly that are 
of vital importance in this picture, and 
they are: Your claim prevention work, 
your car efficiency work and your fore- 
casts. If the boards did nothing else, 
in my opinion, these three things would 
warrant their continued support by ship- 
per and carrier alike. I selected the topic 
of ‘Industrial Traffic Management’s In- 
terest in Transportation’ because I be- 
lieve that while we have come a long way 


in the past hundred years in rail trans- 
portation, there are still great strides to 
be made. 

“While we are on the subject of co- 
operation, I should like to tell you that 
on April 3, 1951, I spoke before the cus- 
tomer relations’ council of the American 
Trucking Associations at French Lick 
Springs, Ind., and in that talk I stated 
to the trucking industry that it was 
imperative that they give much thought 
to closer cooperation in the industry and 
that ultimately they should arrive at the 
conclusion that there must be some form 
of cooperation .between all modes of 
transportation and that they must do 
their part in bringing this about. I fur- 
ther stated that I believed the day would 
come when the trucking industry and 
the rail industry would sit down together 
and discuss matters that would be mu- 
tually beneficial. I realized then and I 
realize now that this sounds rather im- 
possible, but I cannot see good sound 
future development unless this is done. 


T.W. Editorial 


“In the November 3, 1951 issue of the 
TRAFFIC WorLp there is an _ editorial 
headed, ‘A Meeting We Hope Someday 
To Report,’ in which it is stated that a 
joint meeting of the board of directors 
of the Association of American Railroads 
and of the American Trucking Associa- 
tions is not listed among the traffic dates 
in the new service feature of the TRAFFIC 
WorLp, nor is there any hope for such 
a happy event in the near future. This 
editorial stressed the hope that some day 
such a discussion would come about and 
it was rather interesting to note that the 
editor of the TRAFFIC WorLD was hopeful 
of better cooperation. 

“I also noted recently a statement by 
Senate Interstate Commerce Committee 
Chairman Edwin C. Johnson wherein he 
urged officials of competing forms of 
transportation to put an end to their 
attacks on each other’s industries. Sen- 
ator Johnson emphasized that ‘all forms 
of transportation are necessary to the 
economic welfare of the country and 
that this scrapping among the different 
systems of transportation is not con- 
structive.’ 

“These are his words and not mine, 
and ne concluded his talk with a state- 
ment that ‘the railroads are the back- 
bone of transportation and we all have 
an interest in the success of the country’s 
railroads. If the railroads fail or fold 
up, the government would operate them. 
That’s fundamental.’ 

“From the above, you can readily 
realize that there is great interest in pro- 
tecting and fostering our transportation 
systems in order that we may continue 
our mutual self-interest and their suc- 
cess. 

“If I may digress for a moment, we 
spoke of keeping our transportation sys- 
tems on a sound economic basis and, in 
this connection, what better way is there 
to increase revenue and decrease operat- 
ing costs than by improving service. To- 
day, more than ever, due to inflation and 
the increased amount of cash necessary 
to conduct a business the question of 
necessary financing is important. The 
railroads, as well as industry, have one 
clear method of increasing the dollar 
turnover and that is by improving serv- 
ice. Increased efficiency in the time con- 
sumed in the handling of shipments 
gives the railroads increased profits and, 
naturally, aids the shipper in improving 
his cash position. ; 


“Every railroad facility and every 
freight car that is not moving freight is 
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a liability to the carrier, and while ] ap. 
preciate labor conditions that exist today 
it seems to me that greater vision could 
be used in utilizing the equipment tc the 
highest degree. Empty car mileage, I 
am sure, is receiving considerable a‘‘en- 
tion by our rail carriers, and rightiully 
so when you consider that accordin: to 
the Association of American Railroads’ 
figures for 1948 the railroads moved 
empty freight cars eleven billion miles, 
or an average of 257 empty miles for cach 
car loaded. Some of this movemenit is 
unavoidable, of course, but surely you 
will agree it is a matter that should 
command attention. Decreasing intran- 
sit time on shipments of both raw ma- 
terials and finished goods is healthy for 
the shipper and certainly beneficial to 
the railroad. I believe a thorough and 
continuous study should be made of all 
schedules of lapsed time at railroad ter- 
minals in an endeavor to speed up the 
delivery of freight. It would be to our 
mutual interest. Freight traffic is the 
life blood of our railroads and 84 cents 
of every dollar of revenue received is due 
to freight hauling. I believe the rail- 
roads should encourage the shipper in 


consolidating l.c.l. freight into carloads,’ 


I feel very strongly on this point for it 
has always been my opinion that carload 
freight is the most lucrative for the rail- 
roads to handle. While I am not dis- 
claiming the value of l.cl. freight, I 
still feel that carload freight is most 
desirable and suitable for railroad trans- 
portation. Your reception to the trans- 
loading technique has been sound, and I 
firmly believe this has resulted in im- 
proving service and giving the shipper an 
opportunity to consolidate more freight. 
And speaking of consolidation may I pay 
tribute to the carloading companies who 
have done a marvelous job of consolidat- 
ing l.cl. freight and giving the shipper 
good service. 


“Tt would be my suggestion that addi- 
tional studies be made of the opportuni- 
ties to locate more transloading sta- 
tions in order to reduce the amount of 
empty car mileage that exists today. Ev- 
ery time I see an empty train of refriger- 
ator or box cars moving in any direc- 
tion, I wonder if proper thought has been 
given to the possibilities of transloading 
and utilizing these cars in a manner that 
would return some revenue to the car- 
rier. I believe the mixture rules should 
be broad enough to take care of indus- 
tries that want to ship in carload lots. I 
believe the system of simultaneous load- 
ing of cars should be encouraged so that 
industry can use railroad equipment ef- 
ficiently. 


New W.P. Car 


“The traveling public thoroughly ap- 
preciates the many modern conveniences 
and comforts that have been embodied 
in our modern passenger streamliners. 
Some weeks ago, in fact it was a cold 
blustery day late in January, a day we 
easterners humorously describe as a mild 
winter day, I had the opportunity of 
examining a new Western Pacific freight 
car that incorporated some modern and 
unique principles of design and con- 
struction. I watched the loading of this 


-car at one of our eastern plants with in- 


terest because I had been informed that 
this car had just completed its maiden 
trip east. The words ‘compartmentizer 
equipped’ were stenciled on the outside of 
this car, and I guess these two words ade- 
quately summarize its uniqueness of de- 
sign. Basically, gentlemen, this car was 
equipped with two adjustable aluminum 
bulkheads that should, from my obse:v2- 
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left to right: J. W. Witherspoon, assistant general traffic manager, United States Rubber Co., Los 
Angeles, Calif.; James W. Harley, director of traffic, United States Rubber Co., New York, and 
George D. Cron, traffic manager, Chevrolet-Oakland Division, Oakland, Calif. 


tions, have a wonderful appeal to all 
shippers of pool or consolidated carloads. 
Moreover, I think the principle of com- 
partments, as developed in this particular 
car, will go a long way towards reducing 
damage to merchandise. This is so im- 
portant today under our present produc- 
tion schedules for, as you know, a good 
clear delivery is vital. To reproduce any 
commodity today is a complete economic 
loss and no claim can possibly cover this 
loss. This car arrived in perfect condition 
and was enthusiastically acclaimed by the 
receivers of this freight. I should like to 
see more consideration given by the rail- 
roads to improvements in designing 
freight cars for, after all, very little 
changes have occurred in the freight car 
since its inception. 

“These are just a few of the things 
that I feel can be brought about by 
closer shipper and carrier cooperation. 

“Another matter that has my deep 
interest is your committee on the simpli- 
fication of tariffs. I have the honor of 
being on a similar committee of the 
National Industrial Traffic League. I 
am pleased to advise you that the latest 
report I have on this work is that the 
railroads have consented tO set up a 
small committee of tariff experts to 
analyze these tariffs with a view to 
eliminating duplications and ultimately 
publishing tariffs that will enable us to 
check our rates more readily. Appar- 
ently the work of your committee and 
that of the National Industrial Traffic 
League on this important subject of 
simplification of tariffs has started to 
bear fruit. 

“T have not touched on the subject of 
the cost of transportation, but I know 
you realize that as transportation costs 
increase, greater care is exercised by 
industry on this important item of ex- 
pense. I know you are interested, as 
well as we, in keeping the cost within 
reason, realizing, of course, that you, as 
an industry, must have a profit in order 
to interest investment in your property. 
Also a profit is necessary in order to 
bring about imagination and genius in 
designing improvements and finally lead 
to more economical operations. It is 
certainly a fact that without the profit 
motive there is little hope of securing 
sufficient money to make the improve- 
ments necessary to improve service and 





effect economies. I am sure every fair- 
minded shipper recognizes this neces- 
sity, but, at the same time, every effort 
must be made to keep transportation 
costs within reasonable limits or we will 
be faced with further decentralization of 
industry which, in turn,, affects your 
revenue. 


What Shipper Can Do 


“All I have said heretofore has been 
what you can do. Now let us take a look 
at what the shipper can do to be of as- 
sistance to you. I believe every fair- 
minded industrial traffic manager 
should take every care to see that the 
cars returned to the railroad are in a 
clean condition. Cleaning debris left 
in cars is costing the railroads millions 
of dollars annually and is an additional 
expense that must, of necessity, be re- 
flected in the rates we pay. I am in- 
formed the railroads clean approximately 
nine million cars each year at a cost of 
approximately 63 million dollars, and 
this does not include the lost time in- 
curred due to cleaning. I know some 
will argue that the railroads should, at 
all times, furnish clean cars, but we 
know from practical experience this is 
not always possible. Here is one job 
that must be solved by cooperation be- 
tween the shipper and the carrier. I 
believe that great care should be given 
to the packaging of freight in order to 
eliminate damage. I am also in favor 
of strict rules regarding demurrage as I 
feel that the unnecessary detention of 
cars on industry tracks contributes not 
only to your costs but to ours as well. 
I believe it is the duty of industry to 
endeavor to load freight cars to capacity, 
not only for the good of our rail trans- 
portation system, but from a selfish 
standpoint, if you will. If we do not 
utilize our present equipment to its 
fullest capacity it is not unlikely that 
we will be confronted with a capacity 
loading rule similar to the one we had 
during World War II. 

“I believe we should be fair in our 
requests for rate adjustments and not 
play the rails against the trucks. I 
think the value of service should be 
based on the kind of service performed 
and on the necessity for the service. 


“And, gentlemen, in addition to the 
above it is apparent that the shippers 
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can and are making a remarkable con- 
tribution to the welfare of our trans- 
portation systems through the medium . 
of our various organizations which are 
striving for a better understanding be- 
tween the buyers and sellers of trans- 
portation. The advisory boards, the 
Los Angeles Transportation Club, the 
Los Angeles Traffic Managers Confer- 
ence, the Women’s Traffic Club of Los 
Angeles and hundreds of other similar 
organizations throughout our country 
are all banded together with a common 
purpose. The National Industrial Traf- 
fic League, representing the shippers of 
our country, is, most assuredly, endeavor- 
ing to approach the many problems con- 
fronting us in a fair and equitable man- 
ner. 

“And last but not least shippers, them- 
selves, are endeavoring to improve their 
knowledge of traffic and transportation 
and also improve the generation to come 
through the medium of the American 
Society of Traffic and Transportation 
whose main purpose is to improve the 
knowledge and the type of.man who will 
administer industrial traffic management 
in the future. 

“This indicates a willingness on the 
part of the shippers to improve the 
situation and, surely, it must be apparent 
to you that industrial traffic manage- 
ment is interested in transportation not 
only for the present but for the future. 

“It is impossible for me to cover the 
entire subject’ of our mutual interest 
in transportation in a short talk, and I 
know you will bear with me in not en- 
deavoring to prolong ‘the subject. 

“In summing up, I want to leave with 
you the thought that industrial traffic 
management is willing to accept its part 
of the responsibility in solving our own 
transportation problem, rather than 
leaving it to the federal government. 
We recognize we. must obtain and sup- 
port leadership that will keep our trans- 
portation system solvent and in good 
operating order. We must avoid selfish 
interests and internal strife in the trans- 
portation industry that would ultimately 
lead to its destruction. We must recog- 
nize the necessity for the different types 
of transportation and avoid unnecessary 
bickering and strive for the kind of co- 
operation that will promote self preser- 
vation of our transportation systems for 
the good of our country, as a whole, 
remembering that it is much easier to 
compete than to cooperate and it is 
much easier to fight than to build.” 


Gass Reports 


Arthur H. Gass, chairman, car service 
division, Association of American Rail- 
roads, Washington, D.C., covered the na- 
tional transportation situation in detail, 
stating that over 87,000 new cars of all 
types were installed by the railroads in 
1951, together with 2,500 new diesel en- 
gines. Mr. Gass further stated that the 
nation’s railroads were prepared at. all 
times to meet any emergency but indi- 
cated the importance of adding to the 
car supply each month to replace worn- 
out equipment. He asked for the con- 
tinued cooperation of shippers in pre- 
venting car delays and releasing of cars 
by users in a clean condition ready to 
take on another load without the neces- 
sity of running to the repair tracks for 
cleaning. 

Reporting on the activities of the cen- 
tral car efficiency committee L. J. Row- 
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ley, manager traffic and transportation, 
Lockheed Aircraft Corporation, Burbank, 
Calif., stated that the trend of car delays 
in the territory of the Board was def- 
initely downward at this time. He cau- 
tioned against laxity on the part of 
shippers and the railroads, however, and 
requested the continuance of prompt 
loading and unloading of freight cars 
so an adequate car supply would be 
available to meet all eventualities. This 
committee presented to the board the 
resolution that necessary steel and other 
materials be allocated to build 10,000 or 
more freight cars a month, which re- 
ceived unanimous approval of the board. 

The opinion that less-carload service 
of the railroads had definitely improved 
was reported by A. H. Nasher, chairman 
of the L.C.L. subcommittee, and super- 
visor of stations and merchandise serv- 
ice for Pacific Electric Railway. He 
stated his committee had given consid- 
erable thought and discussion to the sub- 
ject of L.C.L. freight and that considera- 
tion had been given to recommending 
the setting up of agencies by the rail- 
roads in the solicitation of L.C.L. freight 
patterned along the lines of those of 
Railway Express Agency. 

In reporting for the freight claim pre- 
vention committee, Chairman Edward 
Rutherford, division traffic manager, 
Schenley Wine Division, Fresno, Cailif., 
asserted that the heavy drain on the na- 
tion’s resources caused by freight being 
lost and damaged could be overcome, and 
pointed to the necessity of proper pack- 
ing packaging and marking of shipments 
by shippers and careful handling by the 
carriers. He told of the extensive plans 
of the various shipper organizations for 
constructive meetings during the April 
Perfect Shipping Campaign and through- 
out the year to carry forward efforts to 
reduce to the lowest possible number 
claims for loss and damage. He said that 
the claim bill for 1951 amounted to 
about 99 millions of dollars, which rec- 
ords indicated was about 5 per cent of all 
shipments handled by the railroads, and 
he believed that with greater care and 
cooperation on the part of both shippers 
and carriers the 1952 loss could be 
brought to a considerable lesser amount. 


George D. Davis, district manager, car 
service division, Association of American 
Railroads, San Francisco, reported rail- 
road conditions in the board territory as 
good, with carloadings fluctuating due 
to the season of the year. He reported 
the car supply in most part adequate and 
a reduction in the number of bad order 
cars held on the various railroads. He 
said there was an increase of more than 
10,000 in the ownership of cars by rail- 
roads in the board’s territory with over 
37,000 new cars on order by these same 
railroads. 


In reporting for the legislative commit- 
tee, Chairman Walter A. Rhode, man- 
ager, transportation department, San 
Francisco Chamber of Commerce, said 
that in his opinion few, if any, of the 
bills affecting transportation would be 
passed by the present session of Con- 
gress. He felt that so many of these 
bills had been introduced so late that 
it would not be possible to give them 
the necessary study and investigation to 
enact them this year, especially in view 
of this being an election year. However, 
his committee took the following action 
on bills in connection with the so-called 





new constitution for transportation: Fa- 
vor: S. 2349, truck long and short haul 
bill; S. 2754, the bill to revise section 4; 
S. 2355, section 22 rate finality bill; 
S. 2742, to liquidate the Inland Water- 
ways Corp.; S. 2745, the water transport 
“preference” prohibition bill. Against: 
S. 2348, I.C.C. procedure bill; S. 2351, 
transport-adequacy test bill; S. 2352, an- 
nual license fee bill; S. 2356, rail com- 
munications bill; S. 2357, fish and farm 
products exemption bill; S. 2519, new 
rate-making rule; S. 2363, vehicle size 
and weight bill; S. J. Res. 27 (St. Law- 
rence project authorization) and amend- 
ment to create St. Lawrence Develop- 
ment Corp. and issue bonds. Mr. Rhode 
reported as information only on S. 2350, 
the car service efficiency bill, and S. 1018, 
the per diem bill, with no action being 
taken by his committee. He also re- 
ported that, as to S. 2362, the leased- 
vehicle restriction bill, his committee had 
no objections to the “primary business 
clause” but was opposed to the prohibi- 
tion against leasing. On S. 2518, the 
“quick” railroad rate increase bill, the 
committee favored the expediting of 
procedure in requests for rate increases, 
but Mr. Rhode and his committee felt 
that the bill went too far and that un- 
der its terms shippers would have no 
recourse even if the I.C.C. did find, after 
investigation, that the increased rates 
were excessive. The committee further 
felt that this bill was an open invitation 
to labor to make new wage demands and 
appeared to be in conflict with the Reed- 
Bulwinkle Act. Mr. Rhode said that his 
committee and he himself, therefore, op- 
posed S. 2518 in its present form. 

Report of the nominating committee 
by Mr. Rowley resulted in the unanimous 
election of George D. Cron, traffic man- 
ager, Chevrolet-Oakland Division, Oak- 
land, Calif., as general chairman; R. C. 
Neill, traffic manager, California Fruit 
Growers Exchange, Los Angeles, Calif., 
vice general chairman; and George E. 
Vawter, traffic manager, Sun-Maid Rai- 
sin Growers of California, Fresno, gen- 
eral secretary. G. G. Schwinn, San 
Francisco, Calif., continues as field sec- 
retary. 

The next meeting of the board will be 
held June 12-13 at San Francisco. 


Shortage of Box Cars for 
New Crop Grains in June 


Indicated, Senator Says 


In view of objections by the Pro- 
duction Marketing Administration to 
proposals for staggering the maturity 
dates on Commodity Credit Corpora- 
tion grain loans, it appeared certain 
that in June of this year the office of 
every United States senator from the 
grain-producing area would be 
“flooded with requests for assistance 
in securing needed cars,” said Sena- 
tor Carlson, of Kansas, March 17. 

Speaking in the Senate, Senator Carl- 
son said that a number of grain dealers 
and elevator operators had expressed 
concern about the movement of the 


winter wheat crop, expected to be “very 
large.” 

“If some immediate action is not 
taken,” he said, “I have every reason to 
believe we will again be confronted with 
a box car shortage which will delay 
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movement of the Commodity Credit 
grain, as well as some direct losses to 
our wheat growers, because of their in- 
ability to get the crop into storage fa- 
cilities. . . . This problem is not hey, 
but it does seem to me there should be 
some solution to it. Certainly those of 
us who have had to deal with it hag 
hoped that we might work out a prog:am 
of staggered maturity dates on grain 
loans that would partially alleviate this 
problem. 


Commendation of A.A.R. Officiai 


“During my four years as governor of 
the state of Kansas, we held extensive 
hearings with representatives of farm 
organizations, grain dealers, the Depart- 
ment of Agriculture, and transportation 
agencies, and all were agreed that some 
action should be taken. In our efforts we 
had the finest cooperation from the As- 
sociation of American Railroads, and I 
pay tribute to Ralph E. Clark of that 
agency.” 

(Mr. Clark is manager of the closed 
car section in the car service division 
of the A.A.R.) 

Senator Carlson said that Mr. Clark 


had gone into the wheat harvest area’ 


personally and had taken charge of the 
box car movements of grain there, and 
added that he wanted to express appre- 
ciation to “Mr. Clark and the splendid 
group of assistants he has in the field.” 

“Recently,” Senator Carlson continued, 
“T again discussed this problem with him, 
and regret very much that present indi- 
cations are we must go through the same 
ordeal again. My hopes for any solu- 
tion of the problem before the coming 
harvest were greatly discouraged when 
I recently received a copy of a letter 
written by Mr. G. F. Geissler, adminis- 
trator of the Commodity Credit Corpo- 
ration, to Mr. H. F. Easterling, general 
chairman, Southwest Shippers Advisory 
Board, Dallas, Tex. 


Disagreement With P.M.A. Indicated 


“As I interpret Mr. Geissler’s letter, the 
Production Marketing Administration in- 
tends to continue using a substantial part 
of the box car supply to move old grain 
stocks during the period when the new 
crops are being harvested, rather than 
to use these cars for the handling of the 
new crop grains. 

“I personally think it is more impor- 
tant to get the new crop grains under 
cover than to move the old grains which 
have been in suitable storage for long 
periods. : g 

“IT am fully aware of the difficulty fac- 
ing the Production Marketing Adminis- 
tration in regard to the movement of 
millions of bushels of grain following the 
maturity dates of the loans and the 
movement of the new crop within a short 
time after they receive title to the stored 
gram..." 

Senator Carlson obtained Senate con- 
sent for reproduction of the C.C.C. ad- 
ministrator’s letter to Mr. Easterling in 
the Congressional Record. The letter, 
in reply to one from Mr. Easterling rec- 
ommending staggering of C.C.C. grain 
loan maturity dates, included the iol- 
lowing: 

“We have received, over a period of 
several years, many requests for advanc- 
ing, staggering, or retarding price-sup- 
port program maturity dates. During 
periods of steady markets, producers want 
maturity dates retarded to allow them 
more time in which to take advantage of 
any rising market that may occur. For 
example, in the first three months of 
1951, many requests were received from 
producers in the southwest asking that 
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the grain sorghum program maturity 
date be set back from 60 to 90 days. At 
the same time, they were receiving reso- 
lutions and letters from warehousemen 
and transportation groups asking for an 
advance in price-support program ma- 
turity dates... 


Inequality of Opportunity 

“The staggering of maturity dates 
would not provide all producers with the 
same opportunity to sell their commodi- 
ties through trade channels. Producers 
in an area with early maturity dates 
would not be in a position to liquidate 
their loans and dispose of the grain 
through the trade if market prices ad- 
vanced during the latter part of the 
marketing year. Producers in the late 
maturity date area would be in a position 
to take advantage of any market increase 
caused by large amounts of grain being 
turned over to C.C.C. in the early ma- 
turity date area, or market increases due 
to a later crop report in years of poor 
crop prospects. 


“One of the main causes for heavy 
demands on box cars during harvest time 
results from changes in methods of’ har- 
vesting. With the use of modern farm 
machinery such as combines, the harvest 
period has been greatly reduced. The 
Department (of Agriculture) has at- 
tempted to assist in attaining orderly 
marketing to prevent congestion in 
transportation and markets by offering 
grain storage programs whereby pro- 
ducers can hold their commodity on the 
farm until such time as it can be moved 
to everyone’s advantage ... 


“While we realize that few, if any, pro- 
grams are entirely satisfactory to all 
groups concerned, we believe . . . that the 
advancing or staggering of maturity 
dates is not the practical solution to the 
transportation problem ... Until such 
time as a better plan is developed, we 
do not think it advisable to change grain 
maturity dates.” 


Ten Per Cent Charge on 
Postal-Card Lots Rescinded 


Postmaster General Jesse M. Donald- 
son has announced that the 10 per cent 
additional charge on two-cent postal 
cards when bought in lots of 50 or more 
has been rescinded. He said that post- 
masters throughout the nation had been 
instructed that on or after March 22, 
1952, all postal: cards would be sold at 
face value regardless of quantity of pur- 
chase. 

The Postmaster General explained that 
this action came as a result of Public 
Law 279, approved March 12, 1952, which 
rescinds the provision of Public Law 233, 
that required the collection of a 10 per 
cent additional charge on two-cent postal 
cards sold in lots of 50 or more. 


Ninth District Practitioners 


At the March 11 meeting of the Ninth 
District Chapter Association of Inter- 
state Commerce Commission Practition- 
ers, Minneapolis, the following officers 
and members of the executive committee 
were elected for the 1952-1953 fiscal 
year: 

President, Akeley L. Stevens, traffic 
Manager, Northern States Power Co., 
Minneapolis; first vice-president, F. 


Carleton Johnson, chief of transporta- 
tion & warehousing division, Commodity 
Credit Corporation, Minneapolis, secre- 
tary, William P. Libby, traffic manager 
Midland Cooperative Wholesale, Minne- 
apolis; treasurer, George M. Stephenson, 
attorney-at-law, Minneapolis & St. Louis 
Railway, Minneapolis; vice-president— 
Minnesota, Arnold J. Fossum, assistant 
traffic manager, Hubbard Milling Co., 
Mankato, Minn.; vice-president—South 
Dakota, Charles A. Carr, rate expert, 
South Dakota Public Utilities Commis- 
sion, Pierre, S.D.; vice-president—North 
Dakota, -J. I. Finsness, commerce coun- 
sel, Chamber of Commerce, Fargo, N.D., 
and _ vice-president—Wisconsin, O. I. 
Romfo, traffic department, Atkinson 
Milling Co., Minneapolis. 
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Additional Members of Executive Com- 
mittee elected are: 

Leif Hermstad, assistant general traf- 
fic manager, Pillsbury Mills, Inc., Minne- 
apolis; Wesley C. Newman, traffic man- 
ager, Archer-Daniels-Midland Co., Min- 
neapolis; George H. Shafer, general 
traffic manager, Weyerhaeuser Sales Co., 
St. Paul; Donald A. Morken, attorney- 
at-law, Minneapolis; and E. L. Peterson, 
director of traffic, Minneapolis Traffic 
Association, Minneapolis. 

The Ninth District Chapter embraces 
the states of Minnesota, North Dakota, 
South Dakota and northern Wisconsin. 


N.E. Shippers Advisory Board at Annual 
Meeting Reelects W. H. Day as Chairman 


Board Also Reelects F. J. Gill as General Secretary. 


Lack of 


‘Representation’ of New England on I.C.C. Shows 
Need for ‘Team Work’ to Obtain Next Appointment, Says Speaker. 


At the New England Shippers Ad- 
visory Board annual meeting held 
March 13 at the Hotel Statler, Bos- 
ton, with 400 in attendance, William 
H. Day, manager, transportation de- 
partment, Boston Chamber of Com- 
merce, was again elected general 
chairman of the board, along with 
Frank J. Gill, traffic manager of the 
Oxford Paper Co. of Portland, Me., 
as general secretary. 


The vice-general chairmen elected 
were: A. H. Erlandson, traffic manager, 
Goodall-Sanford, Inc., for Maine; L. F. 
VankKleeck, traffic manager, Brown Co., 
for New Hampshire; A. B. Moore, vice- 
president, Cary Maple Sugar Co., for 
Vermont; E. C. Ness, Jr., traffic manager, 
Stone & Webster Engineering Corpora- 
tion, for Massachusetts; A. H. Ferguson, 
manager, transportation division, Provi- 
dence Chamber of Commerce for Rhode 
Island; J. M. Stuart, general traffic man- 
ager, The Stanley Works, for Connecti- 
cut; and W. E. Malone, traffic manager, 
Lever Brothers, for New York. 


The executive committee remained the 
same as last year with the exception of 
J. D. Dawson, general traffic manager, 
Norton Company of Worcester, Mass., 
who was elected to fill the vacancy 
caused by the resignation of E. B. Jones, 
of the Norton Company. 

Ralph M. Binney, president of the 
Boston Chamber of Commerce and vice- 
president of the First National Bank 
of Boston, addressed the luncheon ses- 
sion, emphasizing the importance of 
team work between the many civic 
groups, industries and railroads, to build 
up the Port of Boston and New England. 


Callahan’s Report 
The fact that defense production had 
not built up as rapidly as had been ex- 
pected was given as the best explanation 
for the present industrial situation by 
W. E. Callahan of Washington, manager, 
car service division of the Association of 


American Railroads, in his report to the 
board. 

“Great strides have been made in the 
rearmament program, but up to now our 
peace time economy has not felt the 
strain that will be experienced before the 
end of the year,” said he. “Actual mili- 
tary expenditures by the government in 
fiscal years ended June 30 were, roughly 
$12 billion in 1950 and $20% billion in 
1951. The 1952 fiscal year total will be 
over $39 billion, with $51 billion an- 
nounced for fiscal 1953. A large propor- 
tion of the past expenditures has been 
made for the establishment of our forces 
in Korea and in Europe, plus the gigan- 
tic task of industrial conversion and re- 
tooling. Obviously we can expect a 
steady increase in the flow of defense 
products starting in the near future. 

“We have been reading in the public 
press recently about possible relaxation 
of controls; and, of the strategic metals, 
steel seems to be prominently mentioned 
as being in better position from a sup- 
ply standpoint than was true at the be- 
ginning of the allocation program. I am 
sure most, if not all, present today will 
share the belief of Administrator Knud- 
son of the Defense Transport Adminis- 
tration, and others prominent in the 
fight for an adequate railroad equipment 
building program, that if there is any 
possibility whatever of increasing steel 
allocations, primary consideration should 
certainly be given to the necessity of 
making more tonnage available for 
building new freight cars and locomo- 
tives. There should be a proper appre- 
ciation on the part of allocation au- 
thorities that the railroad industry is 
virtually a conveyor belt of essential 
proportions in our great and expanding 
national defense program and, therefore, 
adequate transportation must be of para- 
mount importance if the objectives of 
this program are to be achieved. 

“Until freight car ownership can be 
built up by substantial addition to the 
present fleet, we shall have to work to- 
gether to ‘stretch’ the present car sup- 
ply.” 

Railroads serving New England, in- 
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cluding the New York Central System 
and the two Canadian Lines, had placed 
orders for new equipment in the amount 
of 28,419 freight cars and 540 diesels, it 
was reported by F. W. Rourke, vice- 
president—operations of the Boston and 
Maine Railroad and chairman of the 
railroad contact committee of the board. 
The freight cars include 9,532 box and 
auto cars, 4,850 gondolas, 10,924 hopper 
cars, 550 covered hopper cars, 1,513 flat 
cars, 900 refrigerator cars and 150 ballast 
and ore cars. Of the 540 diesels, 4 were 
ordered by the Bangor and Aroostook, 12 
diesels and 3 Budd rail cars by the Bos- 
ton and Maine, 41 diesels by the Cana- 
dian National, 50 by the Canadian Pa- 
cific, 7 by the Delaware and Hudson, 5 
Budd diesel rail cars by the New Haven, 
414 diesel units by the New York Central 
System and 4 Budd cars by the Boston 
and Albany, bringing the latter’s owner- 
ship to 10 such cars. 

Frank J. Gill, general secretary of the 
board and general traffic manager of the 
Oxford Paper Co., said the forecast of 
business for the second quarter indi- 
cated that carloadings would be down 
1.77 per cent below the same period last 
year, with national forecast commodities 
down 1.5 per cent and supplemental 
items off slightly over 3 per cent. Ten 
commodities show increases, with grain 
and grain products, potatoes, coal and 
coke, cement and lime and plaster show- 
ing larger volume increases. Decreases 
Mr. Gill said, were forecast for sixteen 
commodities with the largest volume de- 
creases indicated in cotton, gravel, sand 
and stone, lumber and forest products, 
including pulpwood, iron and steel, paper 
and paper products, electrical machinery 
and appliances, raw wool and miscella- 
neous manufactures. 

Reporting on waterborne commerce 
and port facilities, Southworth Lancas- 
ter, traffic manager, Port of Boston Au- 

- thority, stressed the importance of tak- 
ing prompt delivery of pier freight to 
avoid congested piers. Improved grain 
handling equipment at Hoosac elevator 
and at the East Boston elevator which 
had gone into service had _ greatly 
speeded up the loading and despatch of 
vessels, he said. 

E. Paul Miller, district manager, car 
service division of the Association of 
American Railroads, told the board that 
local car shortages were minor at pres- 
ent and that the national situation was 
considerably better than at this time last 
year. Continued prompt loading and 
unloading of freight cars was advocated 
by Mr. Miller to insure the greatest pos- 
sible use of available equipment. 


Appeal for ‘Team Work’ 


In his address Mr. Binney said that 
Boston was known throughout the coun- 
try as a “buckshot” town because of the 
many disintegrated small groups, over- 
lapping each other. 

“As substantial buyers of rail trans- 
portation, . . . you owe it to those you 
represent to closely follow transportation 
legislation and when convinced a particu- 
lar proposal will undermine the financial 
health of the carriers to an extent 
likely to adversely affect service, rates or 
charges, you should register your views 
with the legislative committee handling 
this legislation as well as with your sen- 
ators and representatives,” said he. 

New England’s lack of representation 
on the Interstate Commerce Commission 


since the death of Joseph B. Eastman in 
1944 and the need for a New England 
appointee to this “important tribunal” 
was discussed by Mr. Binney. 

“Although appreciative that appointees 
to this important tribunal view matters 
through national eyeglasses, all of us 
would feel better if one of the eleven 
members was familiar with New Eng- 
land’s transportation problems,” said he. 
“Here is a real opportunity to practice 
team work for common good and I sin- 
cerely hope that some outstanding organ- 
ization with a New England-wide mem- 
bership will promptly assume leadership 
in this important matter, so that when 
the next vacancy occurs, this area will be 
prepared to go forward unitedly. 

“Another illustration of the need for 
team work on the part of New Englanders 
is the continuing effort of the rail carriers 
serving Baltimore and Philadelphia, as 
well as the commercial interests at those 
ports, to reestablish the unjustifiable rail 
differential on ex lake grain which they 
formerly enjoyed.” 


Other Action 


The freight loss and damage preven- 
tion committee, headed by R. E. Snider, 
traffic manager, Gilbert & Barker Manu- 
facturing Co., West Springfield, Mass., 
with F. W. Croston, assistant freight 
claim agent, Boston and Maine Railroad, 
as head of the cooperating railroad sec- 
tion, reported on replies to a special 
questionnaire sent to the membership 
earlier to determine interest in loss and 
damage prevention activity and willing- 
ness of members to serve in an active 
capacity. The committee structure and 
procedure is to be reorganized with a 
view to more effective year-round ship- 
per activity for prevention of loss and 
damage. 

Reports on less carload freight activi- 
ties were presented by A. H. Erlandson, 
traffic manager, Goodall-Sanford Inc., 
Sanford, Me., and H. E. Bixler, general 
superintendent transportation, Boston & 
Maine-Maine Central Railroads, Boston, 
Mass. The success of the so-called 
“Griffin Plan” on L.C.L. movements at 
Waterbury, New Britain, Hartford and 
New Haven, Conn., would indicate that 
its adoption by shipper groups in other 
localities should be helpful in obtaining 
improved service through increased over- 
head loading, it was stated. 

On a motion by J. M. Stuart, general 
traffic manager, The Stanley Works, New 
Britain, Conn., the board was authorized 
to create a general committee composed 
of one representative from each of the 
six New England states, each member 
selected to serve in that capacity to have 
the privilege of surrounding himself with 
such local people in his own state as he 
believes essential to create a committee 
to function properly, said committee to 
appear before the state public utilities 
commission on such railroad hearings 
and voice the opposition of this board, 
the opposition of the industries in the 
specific state involved and the opposition 
of the particular industries represented 
by the spokesman to the continuation of 
unjustifiable passenger operations or un- 
profitable services which are imposing an 
undue burden on shippers. 


Werner Safety Banquet 


Safety awards for accident-free driv- 
ing will be presented to 21 drivers at the 
annual safety banquet of the Werner 
Transportation Co., Chicago, March 30, 
at Syrena’s Rathskeller. Drivers and 
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dockmen will participate in a quiz vro- 
gram regarding their respective duties, 
Guest speakers will be Alfred C. Finch 
of the National Safety Council and T 
Sullivan of the Rumsey Transportation 
Engineering Co. Representing the Werner 
company will be P. M. Greenburg, vice- 
president; Gordon Greenburg, vice-presi- 
dent, and George E. Townsend, operating 
Manager. 


A.T.A. Customer Relations 
Council Adds Speakers 


To Houston Program 


The Customer Relations Council of 
the American Trucking Associations 
has announced two additional speak- 
ers for its spring meeting at the 
Shamrock Hotel, Houston, April 6-8 
(T.W., Mar. 15, p. 30). 


Paul Hardin, traffic manager, Coca- 
Cola Co., Atlanta, and Warren Kinsey, 
manager of industrial relations, Cater- 
pillar Tractor Co, 
Peoria, IIl., have 
been added to the 
panel on sales con- 
trols and methods. 

Rudy _ Baensch, 
executive vice-pres- 
ident of the Deca- 
tur Cartage Co, 
Chicago, who is 
chairman of _ the 
Council, will pre- 
side at the April 8 
luncheon meeting 
at which Kenneth 
Haagensen, public 
relations director of the Allis-Chalmers 
Manufacturing Co., will speak. 


John Van Zant, director of public re- 
lations, J. Walter Thompson Co., Chica- 
go, Will participate in the public relations 
panel discussion the afternoon of April 8. 

Features of the meeting will include 
a style show, luncheon, and tour of Hous- 





Rudy Baensch 





Paul Hardin 


John Van Zant 


ton for the ladies attending the annual 
meeting, and a post-convention tour into 
Mexico. 


Council officials announced March 11 
that advance registrations indicated at- 
tendance at the Houston meeting would 
reach an all-time high. 


Canadian Air Service 


An application by the Saskatchewan 
Goverment Airways for a charter to 
operate a commercial air service from 4 
base at Goldfields, Saskatchewan, as 
been approved as being “in the public 
interest” by the Air Transport Board, 
according to the board. The charter 
provides for the non-scheduled ccm- 
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mercial air service to transport persons 
and goods between points within Canada 
from the above designated air base. 

The statement of the board says that 
“the board has considered the applica- 
tion of Saskatchewan Government Air- 
ways and is satisfied that it would be 
in the public interest to grant authority 
to the applicant to operate the service but 
considers that the restriction regarding 
the weight of aircraft to be employed 
should provide that the applicant be re- 
stricted to the use of aircraft each of 
has a disposable load in excess of 1,100 
pounds but not greater than 11,000 
pounds.” 


Sawyer to Speak at 
Annual U.S. Chamber of 


Commerce Meeting 


Secretary of Commerce Charles 
Sawyer will explain the role planned 
for the Commerce Department in the 
field of transportation when he ad- 
dresses a special transportation 
luncheon to be held by the Chamber 
of Commerce of the United States in 
connection with its 40th annual 
meeting, April 28-30, the Chamber 
has announced. 


The transportation luncheon is a yearly 
event. The subject of this year’s session 
is “Government in Transportation.” 
Secretary Sawyer will outline his plans 
for carrying out his recommendations to 
the President on transportation objec- 
tives of the executive branch of the 
government. 

Charles H. Beard, of New York, will 
discuss the Chamber’s continuing study 
of federal transportation activities. He 
is chairman of a Chamber subcommittee 
studying the subject, and is general traffic 
manager of the Union Carbide and Car- 
bon Corporation. 

The luncheon will be held Tuesday, 
April 29. Tickets, at $4 each, may be ob- 
tained from the Chamber’s Transporta- 
tion and Communication Department at 
Washington. 

_ The date of Mr. Sawyer’s address was 
incorrectly stated as March 29 in TraFFic 
Wor.tp, March 15, p. 25. 


Johnston Asks Correction 
Of Regulatory Inequities 


_ Revenues of the Erie Railroad, “lim- 
ited by tight government freight rate 
regulations, could not keep pace with 
government-approved increases in labor 
costs,” Paul W. Johnston, president, said 
March 14. Erie earned its highest operat- 
ing revenues in history in 1951—$178,- 
857,243, up 7.6 per cent from 1950—but 
operating expenses increased 11 per cent, 
also the highest in the road’s history, 
he said. 

Fifteen years ago, in 1936, Erie had 
22,209 employes who worked 54,000,000 
hours at an average annual wage of 
$1,739, said Mr. Johnston, while last year 
22,404 employes worked approximately 
4,000,000 hours less at average annual 
Wages of $4,121, showing that “relatively 
the same number of employes worked 
fewer hours and received almost 2.5 
times more pay than 15 years ago.” 

Greater advancements were made in 





freight train performance in the last 
five years than in any similar period in 
the road’s history, the Erie chief execu- 
tive said. 

“It is apparent that much of the rail- 
roads’ future depends on a more states- 
manlike realization of the many inequi- 
ties that exist in the regulation and 
promotion of the various forms of trans- 
portation,” he declared. “The problems 
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of over-regulation of the railroads and 
subsidies to competing carriers must be 
solved as quickly as possible in order to 
preserve and maintain America’s rail- 
roads as healthy, private enterprises.” 





Recent I.C.C. Trend Seen as Favoring 
Railroads in Competition With Truckers 


Traffic Official of Eastern Railroads Cites Recent Regulatory 
Decisions Which Indicate, He Says, Changes in Rules and Policies 
To Conform More Nearly With Contentions Advanced by Railroads. 


By LEWIS W. WICKES 


Chairman, Law and Traffic Committee, Eastern 
Railroads, Philadelphia, Pa. 


Several recent decisions by the Inter- 
state Commerce Commission indicate 
changes in rules and policies to conform 
more nearly with contentions the rail- 
roads have been pressing for years. 


The I.C.C. in a report and order by 
division 5 denied ten applications filed 
by the Mathews Trucking Corporation to 
extend its operations on the grounds 
that that concern was not shown to be 
fit, willing and able to perform the serv- 
ice proposed or to conform to the re- 
quirements of the interstate commerce 
act or the Commission’s rules and regu- 
lations thereunder. Responding favor- 
ably to arguments urged by F. X. Mas- 
terson, chairman, Motor Carrier Bureau, 
Traffic Executives Association, Eastern 
Railroads, for the intervening railroads, 
the Commission said: 

“We have been lenient in the past in 
accepting assurances of future good con- 
duct by carriers which had failed to 
comply with our safety regulations. We 
now believe we have been too lenient in 
some instances. We are persuaded that 
the public safety requires that carriers 
which have persisted in violating the act 
and our regulations thereunder should 
not be authorized to extend their opera- 
tions. 

“Applicant’s attention has been called 
to its persistent and repeated violations 
of the act and of our rules and regula- 
tions thereunder. While it has taken 
certain corrective measures which it 
urges now will insure its full compliance 
with the requirements of the act and 
with our rules and regulations there- 
under, its past failure to comply and the 
gravity of certain of the past offenses 
fully warrant, in our opinion, the con- 
clusion that the applicant has failed to 
show that it is fit and willing properly 
to conduct the proposed operations or 
that it is willing and able to conform to 
the provisions of the act and with our 
rules and regulations.” 

Among the violations on which the 
Commission based its findings were un- 
authorized shipments handled by the ap- 
plicant in 1949 and 1950, violations of 
hours-of-service regulations, failure to 
have certificates of physical examina- 
tion for all of its then employed drivers, 
75 accidents in 1949 and 1950 resulting in 


several deaths and injuries, and lack of 
an adequate safety program. 

The applicant now holds certificates 
in 32 states and the District of Colum- 
bia. It assured the Commission that it 
would take corrective. measures, but the 
Commission said “the corrective meas- 
ures now, or to be, taken may be effec- 
tive, but that. remains to be demon- 
strated.” 

The Commission went on to say that 
“we shall endeavor to keep careful check, 
within the means available to us, on 
applicant’s operations in the future with 
a view to taking such action as appears 
warranted in the event of violation of 
the act or of our regulations by it.” 


Another Ruling on ‘Fitness’ 


By a report and order in MC-25220, 
Sub. 7, Elizabeth T. Keegan, Extension— 
Stockport, the Commission, division 5, 
denied the applicant’s request for au- 
thority to operate as a motor common 
carrier of paper and paperboard from 
points in Stockport, N.Y., to Philadel- 
phia, Pa., and points in six New Jersey 
counties, and of waste paper in the 
opposite direction, over irregular routes. 
The division found that certain of the 
proposed operations were required by 
public convenience and necessity but 
that the applicant, doing business as 
James P. Keegan Co., of Kinderhook, 
N.Y., had failed to establish that she 
was fit, willing, and able properly to 
perform the service. 

In spite of the favorable finding on 
convenience and necessity, the Commis- 
sion, as in the Mathews case, laid great 
weight on the fitness of the applicant. 
Division 5 asserted that the evidence 
failed to establish that the applicant had 
the requisite direction and control of 
either the business organization to be 
operated or the motor equipment to be 
utilized, and said that in fact the evi- 
dence bearing on the present method of 
operation under the authority now held 
by the applicant tended to establish the 
contrary. 

The I.C.C., by an order dated February 
13 and released February 27, denied the 
application of Homer Hitchcock, docket 
No. MC-112737, for a certificate to haul 
fresh meat from Des Moines, Ia., to New 
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York City, basing its decision on an im- 
portant change in I.C.C. policy. 

Speaking of past cases, the report of 
the Commission, by division 5, said: 

“It is true that in numerous instances 
we have found the public entitled to pro- 
posed motor service despite the existence 
of rail service.” 

The applicant trucker argued from 
such earlier decisions that since there 
was no motor service his application 
should be granted despite “adequate and 
reasonably: satisfactory” rail service. 

The Commission, however, denied his 
application because of existing rail serv- 
ice and prevented erosion of rail rates, 
saying: 

“These (rail) carriers regard ship- 
ments of fresh meat from Iowa to the 
New York, N.Y., area as_ particularly 
desirable and important traffic... . By 
exhibits, rail carriers show that their ex- 
perience with claims on fresh meat has 
been good and that its relative revenue 
yield is high. . . . In the circumstances 
here we agree with the intervenors (rail- 
roads) that the natural and probable 
tendency of a grant to applicant would 
be to move more traffic than is now 
anticipated by this means of transpor- 
tation, so that rail carriers doubtless 
would suffer a material loss of traffic.” 

The decision is the first in which exist- 
ing rail service alone has been made 
the basis of denial in a truck P. C. & N. 
case. This important change in policy 
should encourage the rails in their op- 
position to truck applications. Success 
at this stage, as indicated by the Com- 
mission’s report, not only forestalls sub- 
sequent increases in diversion of traffic 
but prevents the depression of rail rates 
which the railroads have found neces- 
sary on whole segments of traffic be- 
cause of the diversion of relatively small 
movements. 

In another decision the Commission, 
again by division 5, tightened the long- 
standing “follow the traffic” doctrine, 
upon which many truckers in the past 
have succeeded in extending their op- 
erations merely because a customer had 
moved or opened a new establishment in 
another locality. In denying the appli- 
cation of Smith & Solomon Trucking 
Company, docket MC-29264, Sub. No. 16, 
the report said: 

“In order.to establish a basis for a 
grant of the requested authority from 
Camden, applicant relies heavily upon 
its purported need to follow that portion 
of its shipper’s traffic which previously 
moved from Jersey City. Although a 
motor carrier does not have an absolute 
right to handle particular traffic, it has 
been found in some prior decisions that 
public convenience and necessity re- 
quired certain motor carriers be allowed 
to follow their principal traffic to new 
sources of supply. . . . The instant rec- 
ord provides no grounds for a conclu- 
sion that existing service is inadequate 
or unsatisfactory. Rather, it indicates 
a mere preference of the shipper for the 
service of a particular carrier. All things 
considered, we are of the opinion that 
the evidence does not warrant the grant- 
ing of the authority sought.” 


New Canadian Line Proposed 


Special Correspondence from Ottawa, Canada 


Authority of the construction of a rail- 
way line from Terrace to Kitimat in 


British Columbia is sought in a bill 
presented to Parliament by Transport 
Minister Lionel Chevrier. 

The line will be built by the Canadian 
National Railways, will be 46 miles long 
and will serve the aluminum plant being 
erected at Kitimat by the Aluminum 
Company of Canada. The cost of the 
road is estimated at $10,000,000 and to 
enable the Canadian National to pro- 
ceed with construction at once temporary 
loans will be made to the company from 
the federal treasury. 


P. A. Spiegelberg to Serve 


On Transport Sales Panel 


Paul A. Spiegelberg, freight traffic 
manager in charge of sales of service, 
Wabash Railroad, St. Louis, has been 
added to the panel 
which will discuss 
transportation 
salesmanship 
March 25 before the 
Chicago Transpor- 
tation Club, in the 
LaSalle Hotel (T. 
W., Feb. 16, p. 27). 
Mr. Spiegelberg will 
replace, L. E. Clar- 
ahan, vice - presi- 
dent, traffic, Wa- 
bash Railroad, as a 
spokesman for the 
railroad industry, it 
is announced by R. L. Milbourne, the 
panel’s moderator. 

Mr. Spiegelberg joined the Wabash in 
November, 1911; after returning from 
service in the First World War, he joined 
the road’s freight traffic department. 





P. A. Spiegelberg 





Northeastern U. Announces 


Fleet Supervisor Course 


The seventh annual motor vehicle 
fleet supervisors’ course will be presented 
April 21-25 by Northeastern University, 
in cooperation with the Massachusetts 
Safety Council, Highway Safety Asso- 
ciates, and the Insurance Fleet Safety 
Associates, the university announces. 
The course, sponsored by the national 
committee for motor vehicle fleet super- 
visors’ training, presents a practical pro- 
gram of supervisory training leading to 
the reduction in the frequency of acci- 
dents, the lowering of maintenance costs, 
improvement in operating efficiency, and 
better public relations, it is said. The 
course will be given at the university’s 
Science Hall, Boston. 





-Hallsman Heads Los Angeles 


Rail General Agents Group 


C. F. Hallsman, general agent, pas- 
senger department of the Union Pacific 
Railroad, has been elected president of 
the Railroad General Agents Associa- 
tion of Los Angeles, Calif. 


Other officers elected for the ensuing 
year at the recent annual meeting of 
the association include A. E. Beach, 
general agent, Rosco, Snyder & Pacific 
Railway, first vice-president; H. N. 
Knocke, assistant general freight agent, 
Great Northern Railway, second vice- 
president; Doug. Seaman, district pas- 
senger agent, Pennsylvania Railroad, 
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third vice-president, and G: T. Buckley 
district freight and passenger agent. 
Gulf, Mobile & Ohio Railroad, secretary. 
treasurer. L. E. Gabrielson, genera] 
agent, Chicago, Burlington & Quincy 
Railroad, was elected chairman of the 
Board. 





Carberry Is Reelected Head 
Of New York Shippers Group 


Kenneth S. Carberry, secretary of the 
Chamber of Commerce of Newark, N.J. 
was reelected chairman of the Shippers’ 
Conference of 
Greater New York, 
Inc., at a meeting 
of the organization 
on March 12 in New 
York City. 

Also elected to 
serve with him for 
the ensuing year 
were John W. 
Jacobsen, assistant 3 
general trafficman-  f ~ 
ager, Socony Vacu- re j 
um Oil Co. Inc, = 3 bat wl 
first vice-chair- - © Celine 
man; P. A. Thomp- iia eat 
son, general traffic manager, Devoe & 
Reynolds Co., Inc., second vice-chairman, 
and R. A. Cooke, manager of the traffic 
department, American Newspaper Pub- 
lishers Association, secretary-treasurer. 

Chosen to serve on the board of gov- 
ernors were S. C. Billig, Weiss & Klau 
Co.; George E. Mace, manager of the 
transportation bureau, Commerce & In- 
dustry Association of New York, Inc.; 
V. K. Raymond, general traffic manager, 
National Sugar’ Refining Co.; Ross W. 
Bennington, manager of the rate di- 
vision, United States Rubber Co., and J. 
N. Gumley, traffic manager, R. C. Wil- 
liams Co., Inc. 









U.S. Chamber of Commerce 


Joins in Highway Program 


The Chamber of Commerce of the 

United States has been authorized by 
its board of directors to participate in 
a national program to improve the 
country’s highways. 
; The Chamber thereby joins 40 organ- 
izations in a program set up under the 
name “Project—Adequate Roads.” Spe- 
cific objectives, it says, are listed as: 

“Proper classification of roads into 
systems. 

“Procurement of funds for adequate 
highway systems. 

“Dedication of highway use taxes to 
highway purposes. 

“Fair distribution of highway costs. 

“Improved highway administration. 

“The long-range goal of the new high- 
way organization is stimulation and co- 
ordination of efforts for highway im- 
provement in all the states. It is pointed 
out that present day state highway pro- 
grams are failing to keep pace with a 
growing need for maintenance and mod- 
ernization.” 

*x * ~ 

The average revenue received by the 
railroads for hauling a ton of freight 
one mile is now only 1-1/3 cents, says 
the Association of American Railroads. 

* o + 


Bituminous coal loaded at Hampton 
Roads, Va., last year amounted to 13% 
million tons. 
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DRY 








Interstate Level for Rates 
In Louisiana Authorized 


The Commission has authorized intra- 
state railroad rates in Louisiana west of 
the Mississippi River corresponding to 
interstate rates as approved in Ex Parte 
168, Increased Freight Rates, 1948, 276 
L.C.C. 9, on the following commodities: 
Bagasse; aphalt between New Orleans 
and Baton Rouge and intermediate 
points; brick, common building or face, 
and hollow building tile; cottonseed and 
cottonseed cake, meal, and hulls; and 
soybeans and soybean cake and meal. 
It said intrastate rates on these com- 
modities caused discrimination against 
interstate commerce. 

By its report in No. 30783, Louisiana 
Intrastate Rates and Charges, the Com- 
mission also authorized the interstate 
rate level on Louisiana intrastate switch- 
ing charges on the aforementioned com- 
modities and on cattle feed consisting of 
not less than 65 per cent of cottonseed 
meal and cottonseed hulls or soybean 
meal, as well as on sugar, sugar cane, 
sand, gravel, and related commodities, 
including asphalt-coated rock and gravel, 
cottonseed bran, pulpwood, and tarwood 
or wastewood. The switching charges 
were found to cause discrimination 
against interstate commerce. 

The interstate rate levels to be main- 
tained were to be subject to a maximum 
increase of eight per cent, the Commis- 
sion said. 

Unless notified by the Louisiana Pub- 
lic Service Commission within 30 days 
from March 14 that it would permit 
promptly the increases it approved, the 
Commission said it would issue an order 
carrying into effect its findings and con- 
clusions. 

The Commission said the record war- 
ranted the determination that, excepting 
sugar, sugar cane, and sand, gravel, and 
related commodities, the intrastate traf- 
fic was not less able to bear the full in- 
creases sought than interstate traffic to, 
from, or through Louisiana. It said the 
evidence was insufficient to support a 
finding of undue prejudice or preference 
as between persons and localities. 


The report called attention to the fact 
that most of Louisiana was west of the 
Mississippi River in Western Territory 
and that the remainder, including the 
cities of Baton Rouge and New Orleans, 
was east of the River in Southern Ter- 
ritory. It said that in Ex Parte 168 it 
approved a basic eight per cent increase 
in Western Territory. 

Commissioner Splawn, concurring in 
part, said, among other things, that 
in limiting the increases to traffic 
moving in western Louisiana, the find- 
ings in the report “might well create, as 
tween intrastate shippers, rate in- 
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equalities of the character prohibited by 
section 13 as between state and inter- 
state shippers.” He added that, in any 
event, there were no transportation con- 
ditions of record that justified dividing 
Louisiana for the purpose of imposing 
the increases. 


Commissioner Aitchison noted dissent 
to the majority report. 





Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 
4, has issued reports and orders in the 
following cases, with the effective dates 
of the orders and the dates on or before 
which objections are to be filed with the 
Commission, shown: 


MC-F-5073, G. N. Childress—Purchase 
—Giles Frank Vaughan (Sadye A. 
Vaughan, Administratrix). Purchase by 
G. N. Childress, doing business as G. N. 
Childress Transportation Co., Sanford, 
N.C., of the operating rights of Giles 
Frank Vaughan, doing business as 
Vaughan’s Transfer (Sadye A. Vaughan, 
administratrix), Union, S.C., authorized, 
with conditions, effective April 22. Ob- 
jections due by April 7. 

MC-F-5120, Wm. Holmes—Control; 
Tri-State Transportation Co., Inc.—Pur- 
chase—Kenneth V. Grebing. Purchase 
by Tri-State Transportation Co., Inc., 
Sioux Falls, S.D., of the operating rights 
of Kenneth V. Grebing, doing business 
as Blue Line Transfer, Pierre, S.D., and 
acquisition by Wm. Holmes, also of Sioux 
Falls, of control of the rights through the 
purchase, authorized, with conditions, 
effective April 22. Objections due by 
April 7. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Phosphate Rock 


Fourth Section Application No. 25296, 
Phosphate Rock from Florida to Gulf- 
port, Miss., embracing F.S.A. No. 25205, 
Phosphate Rock from Florida to New 
Orleans, La. By the Commission, di- 
vision 2. Railroad applicants authorized 
to establish and maintain over their 
proposed routes, for transportation of 
phosphate rock, crude, unground, in car- 
loads, minimum 100,000 pounds or 
marked capacity of car, if less from 
origins in the pebble rock district of 
Florida named in tariffs; from unnamed 
intermediate origins from which the 
proposed rates will be observed as max- 
ima, and from origins in that district 
which may develop from time to time, 
all-rail rates not lower than $5.45 a ton 
of 2,240 pounds to Gulfport and $6.17 to 














New Orleans, and to maintain higher 
rates to intermediate points, with con- 
ditions. One condition was that the 
rates to such higher rated intermediate 
points would not be increased except as 
authorized by the Commission and 
should in no instance exceed the lowest 
combination of rates subject to the in- 
terstate commerce act. A further condi- 
tion was that the relief granted should 
not apply to routes more than 50 per cent 
circuitous except that relief should also 
apply over routes to Gulfport, (1) com- 
posed of the Seaboard Air Line to Mont- 
gomery, Ala., the Gulf, Mobile & Ohio 
to Meridian, Miss., and the Illinois Cen- 
tral beyond, and (2) composed of the 
S.A.L. to Montgomery, the G. M. & O. to 
Jackson, and the I. C. beyond. All other 
and further relief was denied. The 
Commission said the relief authorized 
was based on the existence of total rail- 
water costs. It should be understood, 
therefore, the Commission continued, 
that if such total rail-water costs were 
increased, increases not less in amount 
should be made in the all-rail rates au- 
thorized in the instant proceeding, and a 
memorandum .indicating the bases for 
such increases should be filed with the 
tariffs publishing the increased all-rail 
rates. 


Airplane Engines 


MC-C-1023, Pacific Airmotive Corpora- 
tion v. Los Angeles-Seattle Motor Ex- 
press, Inc. By division 2. Found inap- 
plicable rates charged and sought to be 
collected on shipment of 28 airplane 
engines, from Sand Point Naval Air 
Station, Wash., to Burbank, Calif., Feb- 
ruary 5, 1947. Applicable aggregate rate 
found to have been $1.84 a 100 pounds, 
minimum 24,000 pounds. The Commis- 
sion said that the defendant should re- 
fund the overcharges, and closed the pro- 
ceeding. 


Battery Boxes 


I. and S. M-3462, Battery Boxes—Chi- 
cago, Ill., to Emporia, Kan. By division 2. 
Found not shown just and reasonable 
proposed new commodity rate of 83 cents 
a 100 pounds, minimum 20,000 pounds, in 
lieu of class rate of $1.04, same minimum, 
on battery boxes, covers, or vents, made 
of asphalt composition, impregnated fiber, 
or rubber, on lift-truck pallets, boxes or 
crates, or loose when loaded or braced 
in the vehicle py the shipper, from Chi- 
cago and Melrose Park, IIl., to Emporia, 
Kan. Filed to become effective August 
4, 1950, on behalf of certain parties to a 
Middlewest Motor Freight Bureau tariff, 
and suspended on protest of the bureau, 
Western Trunk Line railroads, and Mid- 
American Truck Lines, to March 3, 1951, 
and their effective date voluntarily post- 
poned until January 15, 1952, when they 
became effective, the schedules were 
ordered cancelled by the Commission by 
April 25 on one day’s notice. The Com- 
mission said the evidence showed that 
the proposed rate was not compensatory. 
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S.L.V.S. 


The San Luis Valley Southern Railway 
Co., by an application in Finance No. 
17689, asks the Commission to permit 
the abandonment of its line of railroad, 
31.53 miles, extending from Jarosa, Colo., 
to Blanca, Colo., in Costilla county. The 
applicant said it had operated for a 
number of years and was now operating 
at a loss, and that the line was not nec- 
essary for proper service of the area in- 
volved. 


Sugar Land 


By a “memorandum to the press” in 
Finance No. 17598, Sugar Land Railway 
Co. Trustee Abandonment, an “uncon- 
tested finance case,” the Commission, 
division 4, has announced approval of a 
report and certificate. By its application 
in the proceeding, the Sugar Land 
trustee asked authority to abandon 3.653 
miles of trackage beginning at the 
Pryor, Tex., station, and extending 
through Cabell, Tex., to the end of the 
railway, as well as two spur tracks 
about one mile in length, at Cabell, Fort 
Bend county. The railroad said that 
the country traversed by the line was 
farm land and that almost all land on 
both sides of the track was that of the 
Texas Prison System. Consequently, it 
continued, there was little possibility for 
future development, agricultural or in- 
dustrial. 


Dawson-Southern Pacific 


The Commission, division 4, has per- 
mitted abandonment by the Dawson 
Railway Co., of a portion of rail line 
extending 18.2 miles from French to 
Dawson, Colfax county, N.M., and aban- 
donment of operation by the Southern 
Pacific Co., lessee, over the line. 

A report and a certificate and order 
effective 40 days from March 11 were 
issued in Finance No. 17081, Dawson 
Railway Co., et al., Abandonment. 

The Commission, however, refused to 
approve abandonment by the Dawson 
and of operation by the S.P. in connec- 
tion with a 44.5-mile portion of line 
between Roy and French in Colfax and 
Harding counties, N.M. 

In connection with abandonment of 
the French-Dawson segment, the Com- 
mission prescribed conditions for em- 
ploye protection the same as imposed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. 


It said the Dawson was a wholly owned 
subsidiary of the S.P. The main source 
of traffic on the Roy-Dawson portion of 
the Dawson branch line proposed to be 
abandoned, said the Commission, had 
been lost to the S.P. as a result of perma- 
nent closing of coal mines at Dawson in 
April, 1950. There was no other source 
available from which the lost traffic 
could be replaced, it said. 

The Commission said that if 1948 was 
taken as a normal year and anticipated 
freight revenues for the future were 
based on 735 carloads handled that year, 
operation of the Roy-French segment 
probably could be conducted without 
substantial losses. 

“The applicants, therefore, should con- 


tinue in service that portion of the line 
to afford shippers an opportunity to dem- 
onstrate the support of the segment that 
may be expected from them in the fu- 
ture,” said the Commission. “Accord- 
ingly, the application will be denied to 
that extent. This conclusion will not 
preclude the filing of another application 
at such time as the applicants are of the 
view that the results of operation show 
there is no substantial public need for 
that portion of the line.” 


A.C.L. 


The Atlantic Coast Line has been per- 
mitted to abandon branch line portions 
in Charleston County, S.C., totaling 17.85 
miles described as parts of “a small net- 
work of railroads which were constructed 
by a predecessor company over 50 years 
ago, primarily for the purpose of pro- 
viding a rail outlet for agricultural prod- 
ucts from the adjacent territory and 
certain islands located in the general 
area south of that territory.” 


The Commission, division 4, issued a 
report, certificate, and order in Finance 
No. 17267, Atlantic Coast Line Railroad 
Co. Abandonment, permitting abandon- 
ment of the following branch lines or 
portions thereof: 


(1) Hollywood to Barrelville through 
Legare to Puck, 11.41 miles, conditioned 
on the A.C.L.’s selling the portion ex- 
tending from its Seaboard Air Line in- 
tersection at Barrelville to Legare, prior 
to July 1, 1952, for continued operation 
by the purchaser; (2) from Meggett 
through Toogoodoo and Standard to 
Yonges Island, 1.99 miles; and (3), from 
Toogoodoo to Gannon, 4.45 miles. 


The report said July 1 was the end 
of the vegetable shipping season, heaviest 
in May and June. 


The Commission said the abandon- 
ment certificate would be effective July 
1 with respect to the Hollywood-Barrel- 
ville-Legare-Puck segment, and would be 
effective from and after 40 days from 
March 11, with respect to abandonment 
of the Meggett-Toogoodoo-Standard- 
Yonges Island and Toogoodoo-Gannon 
segments. 


Objections to the proposed abandon- 
ment of the branches, as originally con- 
templated by the A.C.L., were based 
largely on alleged losses and incon- 
veniences that would accrue to ship- 
ping interests at Meggets, Harrison, and 
Magwood, said the Commission. These 
had been met, it said, by withdrawal of 
the application as to the portions of the 
branches serving those points. Accord- 
ingly, it said, the application was dis- 
missed with respect to portions totaling 
6.5 miles serving those points. 


The Commission said the record was 
clear that neither the present nor 
prospective volume of traffic over the 
portions authorized for abandonment 
was sufficient to warrant their reten- 
tion. ’ 


L.V. 


* By an application in Finance No.-17696, 
Lehigh Valley Railroad Co. asks author- 
ity to abandon its Hazle Creek branch 
located between Gara Junction and Hazle 
Creek Junction, Carbon county, Pa., 1.36 
miles. The railroad said the branch was 
of no further use to it and not needed 
by the public. In order to obtain scrap 
vitally needed for the defense effort, it 
said, it was desirable to abandon the 
branch. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printeq 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-1509, Sub. 94, Northland Grey. 
hound Lines, Inc., Minneapolis, Minn, 
Extension—Camp McCoy, Wis. Certifi- 
cate denied. Passengers, baggage, ex- 
press, mail, and newspapers, between 
Sparta, Wis., and junction U.S. highway 
12 with Wis. highway 21, over Wis. high- 
way 21, serving all intermediate points, 

* MC-1968, Sub. 61, David C. Hall, dba 
D. C. Hall Motor Transportation, Fort 
Worth, Tex., Extension—Sugar. Certifi- 
cate denied. Sugar, serving four specified 
off-route Louisiana points in connection 
with presently authorized services. 


* MC-52458, Sub. 114, T. I. McCormack 
Trucking Co., Inc., Hoboken, N.J., Ex- 
tension—Liquid Chemicals, in Bulk. 
Certificate denied. Over irregular 
routes, 
products, in bulk, in tank vehicles, to 
and from described points or territories 
in Del., Md., N.J., and Pa. 


* MC-54465, Sub. 4, Carbon Freight 
Line, Inc., Salt Lake City, Utah, Exten- 
sion—Grand Junction, Colo., embracing 
Sub. 5, Same, Extension—Explosives. 
Certificate granted in MC-54465, Sub. 
4, general commodities, with exceptions, 
between Price, Utah, and Grand Junc- 
tion, Colo., over U.S. highway 50, serving 
all intermediate and certain off-route 
points. Certificate denied in MC-54465, 
Sub. 5, explosives, including dangerous 
explosives, between Salt Lake City and 
Grand Junction, over described routes, 
and between Springville, Utah, and junc- 
tion U.S. highways 6 and 50, over a 
specified route, serving all intermediate 
points, and off-route points within 10 
miles of the routes. 


* MC-107943, Sub. 2, J. O. Davis, Jr., 
dba Delta Motor Coaches, Huzhes, Ark., 
Extension—Parkin, Ark. Certificate de- 
nied. Passengers, baggage, express, news- 
papers, and mail, between Parkin, Ark., 
and Memphis, Tenn., over a_ specified 
route, serving all intermediate points. 


* MC-109495, Sub. 3, Brunswick Trans- 
portation Co., Inc., Brunswick, Me., Ex- 
tension—Portland, Me. Certificate de- 
nied. Passengers and their baggage (1) 
between Falmouth and Portland, Me., 
over a specified route, and (2) between 
junction East Bridge St. and U. S. high- 
way 302 (Westbrook, Me.) and junction 
U. S. highway 302 and Reed St. (West- 
brook), over U.S. highway 302, serving 
all intermediate points. 


* MC-110931, Sub. 5, Thomas Motor 
Freight, Inc., Dallas, Tex., Extension— 
Oil Field Commodities. Certificate grant- 
ed. Over irregular routes, oil field com- 
modities (1) between points in IIl., Ind., 
La., Ky., Mo., and Tenn.; (2) between 
points in Okla., on the one hand, and, 
on the other, points in IIl., Ind., La., Ky.,; 
Mo., and Tenn.; and (3) between points 
in Okla., Kan., Ark., N.M., and Tex., 
applicant to ask coincidental cancella- 
tion of certificate MC-110931. 


* MC-64346, Sub. 5, Vincent Reed Truck 
Service, Inc., Shelbyville, Ill., Extension 
—Steel. Certificate granted. Over ir- 
regular routes, (1) steel, in sheets, bars, 
flats, and shapes, from Shelbyville, U1., 
to Charles City, Ia., South-Bend, !nd., 
Battle Creek, Mich., Springfield, O., and 
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(2) agricultural machinery, Shelbyville 
to points in Kan. and Neb. 

* MC-105636, Sub. 9, Refrigerated Food 
Delivery, Inc., Delray Beach, Fla., Ex- 
tension—Chicago, Ill., embracing Same, 
Sub. 10, Same, Extension—New York, 
N.Y., and Same, Sub. 11, Same, Exten- 
sion—Overseas (Holland Highway Ex- 
press, Inc., substituted as applicant in 
the three proceedings). Certificate 
granted in Sub. 9; denied in Subs. 10 
and 11; Commissioner Cross noting dis- 
sent. Sub. 9: General commodities, 
with exceptions, from Chicago to com- 
mercial airports within 25 miles of 
Miami, Fla., including Miami, over ir- 
regular routes, restricted to traffic that 
has an immediately subsequent move- 
ment by air. Sub. 10: Over irregular 
routes, general commodities, with excep- 
tions, from commercial airports within 
25 miles of Miami, including Miami, to 
New York, N.Y., restricted to traffic 
having an immediately prior or imme- 
diately subsequent movement by air. 
Sub. 11: General commodities, with ex- 
ceptions, (1) from New York to com- 
mercial airports: within 25 miles of 
Miami, including Miami, thence to ter- 
minal of Overseas Transportation Co., 
Inc., in Miami, and (2) directly from 
New York to terminal of Overseas 
Transportation Co., Inc., in Miami, re- 
stricted to a subsequent movement from 
Miami and the described airports to 
Key West, Fla., thence from Key West, 
in an immediately subsequent movement 
by air to a foreign country. 

*MC-112617, Sub. 1, Liquid Transport- 
ers, Inc. Louisville, Ky., Extension—Grain 
distilled spirits. Certificate granted. 
Grain distilled spirits, bulk in tank ve- 
hicles between Cincinnati, O., and Law- 
renceburg, Ind., on one hand, and, on 
other, Louisville, Ky., and points in Ky. 
within 10 miles of Louisville, over irreg- 
ular routes. 

* MC-112317, Sub. 3, J. A. Throckmor- 
ton, dba Archie’s Motor Freight, Rich- 
mond, WVa., Extension—Coshocton, O. 
Certificate granted. Paper and paper 
products, Franklin, Va., to Pittsburgh and 
Farrell, Pa., and to Coshocton, O., over 
irregular routes. y 

* MC-112388, J. E. Fleming, Cullman, 
Ala., Common Carrier. Certificate denied 
and certificate held not required to ex- 
tent applicant proposes to transport for 
compensation cotton and livestock. Over 
irregular routes, (1) lumber, fertilizer, 
livestock, feed, farm produce, and build- 
ing materials (except structural and re- 
inforcement steel and steel pipe other 
than soil pipe), between points in Ala., 
on one hand, and on other, points in 
Tenn., Ky., Ga., Fla., Miss., Ill., Ind., O.; 
(2) fertilizer, farm produce, feed, and 
building materials (except structural and 
reinforcement steel and steel pipe other 
than soil pipe) between points in S.C. 
and N.C. on one hand, and, on other, 
points in Ala.; (3) brick, in truckload 
lots only, between points in Tenn., Ky., 
Ga., Fla., Miss., on one hand, and, on 
other, points in Ala.; (4) cotton in bales, 
between points in Ga., Miss., Fla., Tenn., 
S.C., N.C., on one hand, and, on other, 
points in Ala. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17627, Read- 
ing Co., et al. Merger, approved. The 
Reading asked authority to merge the Little 
Schuylkill Navigation, Railroad ‘& Coal:Co., 





into Reading, to simplify the corporate 
structure of the Reading System. 
~ * * 

Report and order in F.D. No. 17668, Balti- 
more & Ohio Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $3,870,000 of Balti- 
more & Ohio Railroad equipment-trust cer- 
tificates, series DD, to be issued by the 
Mercantile Trust Co., of Baltimore, as trus- 
tee, and sold at 99.0516 and accrued divi- 
dends, the proceeds to be used in connec- 
tion with the procurement of certain equip- 
ment, approved. 


MOTOR FINANCE CASES 


MC-F-4680, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc.—Purchase—Sidney 
Burack. Application of Schuster’s Express, 
Inc., Colchester, Conn., for authority to pur- 
chase the operating rights and property of 
Sidney Burack, Springfield, Mass., and of 
Paul Schuster, et al., of Colchester, for au- 
thority to acquire control of the rights and 
property through the proposed purchase, 
denied. 

+ + * 

MC-F-4826, Harold C. Davis—Control, T. 
Porto and Sons, Inc.—Purchase—Philadel- 
phia Drayage & Express Corporaiton. Ap- 
plication of T. Porto and Sons, Inc., Walling- 
ford, Conn., for authority to purchase the 
operating rights of Philadelphia Drayage & 
Express Corporation, Philadelphia, Pa., and 
of Harold C. Davis. of Wallingford, for au- 
thority to acquire control of the rights 
through the proposed purchase, denied. 

7 7 * 


MC-F-5155, A. C. Willingham—Control; 
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Gulf Southwestern Transportation Co.— 
Purchase—Steve Stangle Trucking Co. Ap- 
plication for authority under section 210a(b) 
of Gulf Southwestern Transportation Co., 
of Houston, Tex., for temporary operation 
of the motor-carrier rights of Steve Stangle 
Trucking Co., of Mt. Pleasant, Mich., denied. 
* * be 

MC-F-4531, Byron Elting—Control; Aztec 
Lines, Inc. — Purchase (Portion) — Great 
American Transport System, Inc.; and MC- 
F-5159, W. Leo Murphy, et al.—Control; 
Gateway Transportation Co.— Purchase— 
Aztec Lines, Inc. (S. Harvey Klein, receiver); 
MC-F-4531, petition of applicants for leave 
to amend the application under section 5 
granted, application under section 5 re- 
epened for further hearing, and temporary 
authority heretofore granted under section 
210a(b) terminated concurrently with exer- 
cise of temporary authority granted con- 
currently in No. MC-F-5159 or on April 1, 
1952, whichever first occurs. Petition of 
Geo. F. Alger Co., et al. for leave to inter- 
vene granted. 

oe 7” * 

MC-F-5159, application for authority under 
section 210a(b) of Gateway Transportation 
Co., of La Crosse, Wis., for temporary op- 
eration of the motor-carrier rights of Aztec 
Lines, Inc. (S. Harvey Klein, receiver), of 
Chicago, Ill., granted, with conditions. 


* * * 


MC-F-5042, Merit Dress Delivery, Inc.— 
Purchase—Burdon D. Chait. Purchase by 
Merit Dress Delivery, Inc., of New York, 
N.Y., of the operating rights of Burton D. 
Chait, dba Burton Transportation Co., also 
of New York, approved, with conditions. 


ORDERS 


1.C.C. Institutes Probe 
Of Missouri Rates 


The Commission, division 2, has in- 
stituted an investigation into Missouri 
intrastate rates on certain commodities, 
which railroads operating in that state 
assert have been excepted, in whole or 
in part, from the increases authorized 
on those commodities when moving in 
interstate traffic, in the 1946, 1947, and 
1948 general freight rate increase cases. 

The investigation was instituted by an 
order in No. 31003, Missouri Intrastate 
Freight Rates and Charges, in response 
to a petition filed by railroads operating 
in Missouri. 

The Commission said the railroads 
alleged that the Public Service Com- 
mission of the State of Missouri, had 
refused to authorize the railroads to 
apply, in whole or in part, increases to 
intrastate rates on commodities, classes, 
services, and minimum charges, described 
in an appendix to the order. The ap- 
pendix listed the general rate cases from 
which the Missouri commission required 
the railroads to except certain com- 
modities or services, as follows: 

“Ex parte 162, Increased Railway Rates, 
Fares and Charges, 1946, and Ex Parte 
148, Increased Railway Rates, Fares, and 
Charges, 1942, 265 I.C.C. 695, and 266 
I.C.C. 537. Specific exceptions made by 
the Public Service Commission of the 
State of Missouri on: Road aggregates, 
sand, gravel, stone, chatt; limestone; 
cinders; commodities moving under item 
90, Western Trunk Lines’ tariff No. 237- 
G, Public Service Commission of Mis- 
souri No; 833, I.C.C. No. A-3697; motor- 
compelled class rates in eastern territory. 


“Ex Parte No. 166, Increased Freight 


Rates, ‘1947, 269 I.C.C. 33, 270 I.C.C. 81, 
93 and* 403. 


Public Service Commissio the State 


Exceptions x by the. 
n 0 7 


of Missouri on the territorial percentage 
increases on: Commodities not moving 
on standard class rates; less-than-car- 
load . motor-compelled class _ rates; 


switching; other accessorial services; 
minimum rate on_less-than-carload 
shipments. Specific exceptions made by 


the Public Service Commission of the 
State of Missouri on: Road aggregates, 
sand, gravel, stone, chatt; limestone; 
cinders; minimum charge per shipment, 
less-than-carload or any quantity. 

“Ex Parte No. 168, Increased Freight 
Rates, 1948, 272 I.C.C. 695, and 276 I.C.C. 
9. Exceptions made by the Public Serv- 
ice Commission of the State of Missouri 
on the territorial percentage increases 
on: Commodities not moving on standard 
class rates; less-than-carload motor- 
compelled class rates; switching; other 
accessorial services; minimum rates on 
less-than-carload shipments; minimum 
charge per shipment less-than-carload 
or any quantity.” 





Red Star Bus Routes 


The Commission, division 5, by an or- 
der in MC-C-1231, Red Star Motor 
Coaches, Inc.—Revocation of Certificates, 
and embraced cases, has revoked and 
cancelled, at Red Star’s request, certain 
portions of that carrier’s operating au- : 
thority over bus routes in Maryland and 
Delaware. 

The authority revoked related to 
routes from Easton, Md., to Claiborne, 
Md., and across the Chesapeake Bay via 


ferry to Annapolis, Md., and return;.’ ' 


from Federalsburg, Md., to Bridgeville, 
Del., and return; between Claiborne and 
Matapeake, Md.; and from Chesapeake 
City, Md., to Elkton, Md., and return. . °» 

The Commission also revoked a, pors 
tion of a certificate authorizing bis 


“service from Cecilton, Md., to Chésa- 
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peake City, Md., and return. It said 
Red Star failed to inform the Commis- 
sion within the time allowed whether it 
had instituted adequate service. 

Embraced cases were MC-75665, also 
Same, Subs. 10 and 12, Red Star Motor 
Coaches, Inc., Salisbury, Md. 


Property Broker Practices 


The Commission has postponed from 
March 14, until May 1, the effective date 
of its order in Ex Parte MC-39, Practices 
of Property Brokers (T.W., Jan. 19, p. 
31, and Jan. 12, p. 15). The action was 
by an order of the Commission by Com- 
missioner Lee in that proceeding. 


N.S.A. Temporary Rights 


The Commission, division 4, by an 
order in W-1042, Sub. 1, National Ship- 
ping Authority, Temporary Authority— 
Lumber (2), has authorized the N.S.A. 
to operate as a common carrier by self- 
propelled vessels, through water carriers 
holding in their own names certificates 
issued by the Commission, authorizing 
the transportation of lumber in the 
intercoastal trade, as agents, in the 
transportation of three shiploads of 
lumber from Pacific Coast ports to At- 
lantic Coast ports. 

The order is to continue in force to 
and including July 7. 





Vegetable Order Postponed 


The Commission, by Commissioner 
Lee, has issued an order in No. 30074, 
Texas Citrus and Vegetable Growers 
and Shippers v. Atchison, Topeka & 
Santa Fe Railway Co., et al., modifying 
its order entered in those proceedings to 
become effective June 23 instead of April 
24, on not less than 30 days’ notice. 

The action was taken when United 
States District Judge R. W. Harper asked 
postponement of the effective date of 
the order to allow time to assemble a 
three-judge court to hear and decide a 
suit to set aside the Commission’s order 
(T.W., March 15, p. 58). 


The railroad respondents have asked 
the federal district court for the eastern 
district of Missouri to set aside. the 
order, alleging that the rates which the 
railroads were ordered to make effective 
would be confiscatory. 





High Water Reroute Order 


The Commission has issued King’s or- 
der No. 65 authorizing the Nashville, 
Chattanooga & St. Louis Railway to re- 
route or divert traffic moving on its lines, 
routed via its car ferry, over any avail- 
able route to expedite the movement. 
The order was made effective from 12:01 
p.m., March 12, until 11:59 p.m., March 
31. 


It was stated in the order that because 
of high water the N. C. & St. L. was 
unable to transport traffic routed over its 
lines between Hobbs.Jstand‘and Gunters- , 
ville, Ala. : 


The order was issued by Homer C. 
King, agent of the Commission* under 
revised service order No. 562, Rerouting 


of Traffic—Appointment of Agent. The 
revised service order gave him power to 
reroute traffic when carriers were unable 
to transport traffic offered them so as 
properly to serve the public. 





Grain Permits Extended 


Sixteen general permits which allow 
departure from the provisions of the 
Commission’s revised service order No. 
874, Requirements for Loading of Grain 
Products and By-Products, have been 
extended from their present expiration 
date, March 15, until 11:59 p.m., Septem- 
ber 15. 


The action was by amendments to the 
general permits issued by Howard S. 
Kline, permit agent of the Commission 
under the revised service order. 

The permits had been issued in recog- 
nition of inability to load or unload 
grain or grain products and by-products 
in the required quantities, because the 
involved commodities deteriorated or the 
loading to the minimum requirements of 
the order would be hazardous. 

The general permits so extended were 
Nos. 1 to 9 inclusive, and Nos. 11 and 
12, and 15 to 19, inclusive. 





Motor Rate Probe Declined 


The Commission has declined to in- 
vestigate a motor carrier commodity rate 
on building and roofing material from 
South Bend, Ind., to Chicago, Ill., pub- 
lished by Davis Motor Freight, Inc. (T.W., 
March 15, p. 44.) The investigation was 
requested by the Central States Motor 
Freight Bureau, Inc. The Commission 
also refused a request for investigation 
and suspension of a rate on the same 
commodities published by South Bend 
Freight Lines, Inc. The latter rate be- 
came effective March 18. 


Exemption Certificate Issued 


The Commission, division 4, has issued 
a certificate of exemption in W-1043, 
Sub. 1, National Container Corporation 
of Virginia, Exemption Application. 

The applicant, of Jacksonville, Fla., 
had asked exemption of proposed water 
carrier service consisting solely in trans- 
porting the property of the National 
Container Corporation. 

The Commission said that substan- 
tially all the voting stock of the appli- 
cant was owned by the Airdepot Realty 
Corporation, the stock of which was 
owned by the National Container Cor- 
poration (a Delaware corporation) . 


The holding of the certificate of ex- 
emption by the carrier was conditioned 
on continuance of transportation solely 
for the National Container Corporation 
and on the latter’s continued ownership 
of all or substantially all of the voting 
stock of the carrier. 





Livestock Feed Loading Permit 


Howard S. Kline, permit agent for 
the Commission under revised service 
order No. 874, Loading Requirements 
for Grain Products and By-Products, 
has extended the expiration date of his 
eorrected second revised general permit 
No. 8 under the service order from 11:59 
March 15, to the same time, September 
15. The action was by amendment No. 
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1 to the corrected second revised genera] 
permit No. 8. 

The permit provided that railroads 
might disregard the provisions of the 
service order insofar as they applied to 
any car loaded wholly with livestock fee 
with high molasses content, when any 
consignor advised that service would be 
denied due to its inability to meet the 
minimum requirements because the 
hygroscopic properties of the commodity 
made it unsalable when exposed. 











Water Carrier Procedure 


The Commission, by Commissioner 
Mahaffie, has issued orders in two water 
carrier rights proceedings, directing that 
they be handled under modified proce- 
dure. 

The orders were issued in W-654, Sub. 
5, Isthmian Steamship Co., Extension— 
Beaumont, and W-498, Sub. 6, John I. 
Hay Co., Extension—Towage, Browns- 
ville. 

The parties are to comply with rules 
45 to 54, inclusive, of the Commission’s 
general rules of practice. Applicants are 
to serve a statement of facts and argu- 
ment on or before April 22, 1952, to par- 
ties named in the order, and the pro- 
testants are to serve their statements 
within 30 days thereafter, and within 
10 days thereafter applicant is to serve 
its statement in reply. 




























Boston Terminal Expenses 


By an order in Finance No. 12625, 
Boston Terminal Co. Reorganization, the 
Commission, division 4, has certified that, 
in the submission of the plan of reor- 
ganization to creditors, the Commission 
incurred expenses for mimeographing 
2038 sheets, consisting of a letter to 
counsel, order of submission, notice of 
submission, certificate of results of sub- 
mission, envelopes used in mailing sub- 
mission material to creditors, and for 
paper and envelopes used in correspond- 
ence in connection therewith, amounting 
to $17.33. It said the expenses of sub- 
mission of the plan were required to be 
certified by the Commission and to be 
borne by the debtor’s estate. 



















SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 







suspended by the Commission. 
sion orders contain many schedules not 






reproduced here. Details of such orders 
are published in The Traffic Bulletin. 














I. and S. M-4109, Tin Plate—Paterson, 
N.J. to Malden, Mass., from March 15 
to and including October 14, certain 
schedules published in supplements Nos. 
8 and 9 to tariff MF-I.C.C. No. 50 of 
B. & E. Transportation Co., Inc., Se- 
caucus, N.J. The suspended schedules 
propose to establish a motor common 
carrier commodity rate of 43 cents, mini- 
mum 30,000 pounds, to alternate with the 
present rate of 48 cents, minimum 25,000 
pounds, on black, tin or terne plate, 
plain or lacquered, in packages, and tin 
plate, NOI, from Paterson, N.J. to 
Malden, Mass. 

I. and S. M-4110, Load Weight Re- 
strictions—Central Territory, from March 
15 to and including October 14, certain 
schedules published: in supplement No. 
19 to tariff. MF-I.C:C. No. 7 of W. R. 
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March 22, 1952 


Hefferan, agent, Detroit, Mich., in sup- 
plements Nos. 53 and 17 to tariffs MF- 
LC.C. Nos. 50 and 64, respectively, of 
Motor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., and in supplements or 
revised pages to various other tariffs of 
certain individual motor common car- 
riers. ‘The suspended schedules propose 
the non-application of certain rates and 
minimum weights during the period of 
operation of special or temporary high- 
way restrictions, commonly known as 
“frost laws”, resulting in increased 
charges On various commodities, from 
or to, or between points in central and 
trunk-line territories. 

I. and S. M-4111, Brass, Bronze, Cop- 
per—Port Huron to Eastern Ports, from 
March 17 to and including October 16, 
certain schedules published in 4th revised 
page No. 178 to tariff MF-I.C.C. No. A-78 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O., to become 
effective March 17, 1952. In lieu of pres- 
ent higher class rates, the suspended 
schedules propose motor common carrier 
commodity rates, minimum 24,000 pounds, 
on brass, bronze or copper articles, of 92, 
100 and 95 cents per 100 pounds, from 
Port Huron, Mich., to Baltimore, Md., New 
York, N.Y., and Philadelphia, Pa., respec- 
tively, applicable only for the account of 
Daniels Motor Freight, Inc. 

I. and S. M-4112, Building Materials— 
A. Duie Pyle, from March 17 to and in- 
cluding October 16, certain schedules 
published in tariff MF-I.C.C. No. 16 of 
A. Duie Pyle, Coatesville, Pa. The sus- 
pended schedules propose new commodity 
rates on building materials, minima 25,- 
000 and 30,000 pounds, from Philadelphia 
to Washington, D.C. 

I. and S. M-4113, Minimum Charges 
per Shipment—Various Territories, from 
March 17 to and including October 16, 
certain schedules published in supple- 
ment No. 12 to joint tariff MF-I.C.C. 
No. 105, issued by Central and Southern 
Motor Freight Tariff Association, Incor- 
porated, agent, Louisville, Ky., in supple- 
ment No. 13 to tariff MF-I.C.C. No. A-77 
of Eastern Central Motor Carriers As- 
sociation, agent, Akron, O., and in sup- 
plement No. 6 to tariff MF-I.C.C. No. 
208 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish increased 
motor common-carrier minimum charges 
per shipment in connection with Dakota 
Transfer & Storage Co., Interstate Motor 
Freight System, and Motor Express, In- 
corporated of Indiana. 

I. and S. M-4114, Coiled Steel—McDon- 
ald, Ohio to Fairless, Pa., from March 17 
to and including October 16, certain 
schedules published in supplement No. 
53 to tariff MF-I.C.C. No. 50 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose a new commodity rate on coiled 
steel, cold reduction breakdowns, mini- 
mum 36,000 pounds, from McDonald, O., 
to Fairless, Pa. 

I. and S. M-4115, Machinery & Equip- 
ment—Virginia & Eastern Points, from 
March 15 to and including October 14, 
certain schedules published in tariff 
MF-I.C.C. No. 2 of Virginia Hauling Co., 
Glen Allen, Va. The suspended schedules 
Propose to establish increased and re- 
duced motor common carrier commodity 
rates on machinery, equipment and nu- 
merous other articles, minima 23,000 and 
30,000 pounds, between points in Virginia 
and points in various eastern states and 
Washington, D.C. 

I. and S. M-4116, Various Commodities 
—Ready Truck Lines, from March 17 to 
including October 16, certain schedules 





published in tariff MF-I.C.C. No. A-8 of 
Ready Truck Lines, Inc., Harvey, Ill. The 
suspended schedules propose new motor 
common carrier local (single-line) com- 
modity rates on various commodities 
such as building, paving or roofing ma- 
terials; electric appliances or equipment 
and parts; canned or preserved food- 
stuffs; iron and steel articles and rail- 
way material and equipment; paper; and 
plumbing goods or bathrom fixtures, 
etc., from and to numerous points in 
Illinois, Indiana, Kentucky, Missouri and 
Ohio, in lieu of generally higher or lower 
class rates. 

I. and S. M-4117, Heater Service 
Charge—Chicago to East, from March 
17 to and including October 16, certain 
schedules published on original page 
205-A to MF-I.C.C. No. A-78 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish motor-common- 
carrier rates on various commodities 
from Chicago, Ill., to 15 eastern destina- 
tions, which would not be subject to a 
rule requiring that separate charges be 
assessed for protective heater service. 

I. and S. M-4118, Laundry Machines— 
Chicago to Cincinnati, from March 17 
to and including October 16, certain 
schedules published in supplement No. 
19 to tariff MF-I.C.C. No. 19 of Dennis 
Truck Line, Inc., Chicago, Ill. The sus- 
pended schedules propose to establish 
revised motor common carrier com- 
modity rates on washing and ironing 
machines, between Chicago, IIll., and 
Cincinnati, O., and Louisville, Ky. 

I. and S. M-4119, Oleomargarine & 
Shortening — Subler Transfer, from 
March 18, to and including October 17, 
certain schedules as set forth in supple- 
ment No. 10 to schedule MF-I.C.C. No. 4, 
of Subler Transfer, Inc., Versailles, O. 
The suspended schedules propose to es- 
tablish new minimum rates and charges 
on oleomargarine and vegetable oil short- 
ening from Indianapolis, Ind., to Clarks- 
burg, W.Va., and all points in West Vir- 
ginia within 50 airline miles thereof. 

I. and S. M-4120, Automobile Parts— 
South Bend to Ga. and Tenn., from 
March 18, to and including October 17, 
certain schedules published in supple- 
ment No. 9 to joint tariff MF-I.C.C. No. 
107 issued by Central and Southern Mo- 
tor Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
proposed to establish new and reduced 
motor-common-carrier commodity rates 
on automobile parts, minimum 22,500 
pounds, from South Bend, Ind., to At- 
lanta and Decatur, Ga. and Memphis, 
Tenn., in lieu of higher class and com- 
modity rates. 


I. and S. M-4121, Liquor—Lawrence- 
burg, Ind., to South, from March 18, to 
and including October 17, and later, the 
operation of certain schedules published 
in supplements Nos. 9 and 10 to joint tariff 
MF-I.C.C. No. 107, issued by Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky. The sus- 
pended schedules propose to establish 30,- 
000-pound motor common carrier com- 
modity rates on alcoholic liquors and 
wines, from Lawrenceburg, Ind., to At- 
lanta, Columbus and Macon,.Ga., Colum- 
bia, S.C., and Chattanooga, Tenn. The 
schedules were protested by Central Ter- 
ritory railroads (T.W., March 15, p. 44). 
Other portions of the protested sched- 
ules were not suspended. 

I. and S. M-4122, Brass‘ & Zinc Ingots 
—Chicago to Madison, Wis., from March 
19, to and including October 18, certain 
schedules published in supplement No. 1 
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to tariff MF-I.C.C. No. 9 of James C. 
Robertson, doing business as Robertson 
Transportation Co., Madison, Wis. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on brass and zinc ingots, minimum 
20,000 pounds, from Chicago to Madison. 

I. and S. No. 5995, Vegetables, Texas 
to destinations in U.S., from March 16, 
to and including October 15, certain 
schedules as published in supplements 
Nos. 104 and 107 to Agent F. C. Kratz- 
meir’s tariff I.C.C. No. 3894 and in sup- 
plements 76 and 88 to Agent F. C. 
Kratzmeir’s tariff I.C.C. No. 3967. The 
suspended schedules propose to increase 
the commodity rates on vegetables, in 
carloads, from points in Texas to destina- 
tions in US. 

I. and S. No. 5996, Cryolite, Netrona, 
Pa., to Gregory, Texas, from March 17, 
to and including October 16, certain 
schedules as published in supplements 
Nos. 100 and 103 to Agent F. C. Kratz- 
meir’s tariff I.C.C. No. 3912. The sus- 
pended schedules proposed to reduce 
the commodity rates on cryolite, in car- 
loads, from Natrona, Pa., to Gregory, 
Tex. 


COMMISSION ORDERS 


No. 30812, Slab Fork Coal Co. v. & O., 
et al.; No. 30845, Pocahontas Fuel So. Inc. 
v. Same. Complainants’ request for ‘argu- 
ment denied. ° -_ 


I. & S. M-4057, Various Commodities— 
McKay and MacLeod Corp. Order of Feb. 
8 vacated and set aside as of Mar. 17 inso- 
far as it suspended operation of schedules 
in tariff MF-I.C.C. 1 of McKay and MacLeod 
Corp., as follows, and proceeding of investi- 
gation insofar as it affects schedules discon- 
tinued: 

On page 8 thereof, Item 10; 

On page 10 oo. in Item 35, the rate 
to Jamestown, N.Y.; 

On page il thereof, in Item 50, the rate 
to Elmira, N.Y. ee 


No. 30926, Sibley Machine and Foundry 
Corp. v. P. R.R. Co. Complaint dismissed 
for want of prosecution. | 


MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation, Inc. Extension—Liquid 
Commodities. Second supplemental peti- 
tion of Rex Tank Service, Inc. for recon- 
sideration and/or further hearing dismissed. 

+ * * 

MC-43038, Sub. 378, Commercial Carriers, 

Inc. Application dismissed. 
oe +” * 

MC-C-1132, Akers Motor Lines, Inc., et al. 
v. Malone Freight Lines, Inc. Effective date 
of order of Aug. 23, 1951 further postponed 
from Mar. 17 to April 15. 

+ + * 

MC-C-1242, William S. Moore, Inc. v. 
Pittsburgh-Wheeling Express, Inc. Date on 
which recommended order shall become 
order of Commission and become effective 


postponed to Mar. 19. 
* * + 


No. 30538, Muskingum Fiber Products Co. 
v. C. & O., et al.; No. 30538, Sub. 1, Stone 
Container Corp. v. Same; No. 30538, Sub. 2, 
Dresden Paper Mills Co. v. Same; No. 30538, 
Sub. 3, Same v. W. & L. E., et al.; No. 30538, 
Sub. 4, 
W. & L. E., et al.; 
Bros. Co. v. L. v., et al. 
opened for further hearing. Order of Aug. 
14, 1951, further modified so as to postpone 
effective date until further order of Com- 
mission. 

*” + ” 


I. & S. 5900 and F.S.A. 25816, Sulphur, La. 
and Tex. to Calvert, Ky. Order of Dec. 12, 
1951, in I. & S. 5900, and Fourth Section 
Order 17066, modified so as to postpone effec- 
tive date from Mar. 17 to April 17. 

* * * 

MC-C-1084, Landers, Frary and Clark Vv. 
Moshassuck ‘Transportation Co. Defendant’s 
petition for leave to depart from rule 101(e) 
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of the general rules of practice before Com- 
mission denied. eT 

I. & S. M-3841, Brick & Cinder Blocks— 
Thomas Chicko. Proceeding discontinued. 


I. & S. M-4074, AL Ark. to 
Ohio. Respondent’s petition for vacation of 
order of suspension denied. 

* . - 

MC-F-3300, M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Lease—Atlantic States 
Motor Lines, Inc. Authority granted by 
order of Sept. 26, 1951, to remain in full 
force and effect until application is ‘‘finally 
determined”’. a a 2. 

MC-F-5009, Clem Risberg—Control; Ris- 
berg’s Rand Truck Line—Purchase—Clem 
Risberg. Purchase by Risberg’s Rand Truck 
Line of operating rights and property of Ris- 
berg Truck Service, and acquisition of con- 
trol of operating rights by Clem Risberg, 
through purchase, authorized. 


MO-95314, Sub. ‘3, A Haulage Co., 
Inc. Extension—Various Commodities. Peti- 
tion of Hecht Bros., Inc. for reopening and 
further hearing denied. 


MC-112470, Sub. 1, Herbert A. Spires and 
Robert D. Spires Common Carrier Applica- 
tion. Petitions of Gulf Southwestern 
Transportation Co., Inc., for hearing de 
novo, denied. ge ge 

MC-C-1351, Motor Freight Express, Inc. v. 
Branch Motor Express Co. Defendant’s mo- 
tion to dismiss complaint or to make it more 
definite and certain overruled. 


MC-F-4923, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase (Por- 
tion)—Noerr Motor Freight, Inc.; MC-F- 
5108, Willard v. Kaylor—Control; Berwick 
Transporters, Inc.—Lease—Capitol Transport 
Co., Inc. Applications dismissed. 


MC-39406, Sub. 7, Central Motor Lines, 
Inc. Extension—Regular Routes. Proceed- 
ing reopened for reconsideration on present 
record. 

aE oe of 

MC-108207, Sub. 1, Frozen Foods Express 
Common Carrier Application. Proceeding 
reopened for reconsideration on present 
record. 

* ake * 

MC-12494, Suddath Moving & Storage Co., 
Inc., Broker Application; MC-12510, Delcher 
Bros. Storage Co., Broker Application; MC- 
112759, David F. Leviner Contract Carrier 
Application. Date on which recommended 
orders shall become orders of Commission 
and become effective postponed to Mar. 21. 


APPLICATIONS 


AND PETITIONS 





1.C.C. Receives More Protests Against 
Ratings in Uniform Classification 


One Protestant Says Railroads Are Using Classification to Gain 


Added Revenue. 


Another Asks Modified Rule 10. Glass Building 


Slab, Paper and Envelope and Fluorescent Lighting Items Protested. 


The Commission has received addi- 
tional protests regarding ratings for 
particular commodities under the 
Uniform Freight Classification No. 1 
filed with the Commission by the rail- 
roads in accordance with its decision 
in No. 28310, Consolidated Freight 
Classification, and effective May 30 
in connection with a new scale of 
class rates (T.W., March 8, p. 31). 


The new petitions include that of the 
American Envelope Co., West Carrollton, 
O., which protests “one rule 10 on the 
east bank and another rule 10 on the 
west bank” of the Mississippi River. 
They also include protests of Libbey- 
Owens-Ford Glass Co., Toledo, O., the 
Pittsburgh Reflector Co., Pittsburgh, Pa., 
and the Sioux Honey Association, Sioux 
City, Ia. 

The American Envelope Co., manufac- 
turer of envelopes, printing paper, and 
pulpboard, said these commodities were 
shipped in mixed carloads from West 
Carrollton to destinations west of the 
Mississippi. The three commodities, it 
said, took different ratings and at present 
moved in mixed carloads on exceptions 
to rule 10 of Consolidated Freight Classi- 
fication No. 19, Agent W. S. Flint’s 
I.C.C.-O.C. No. 63, such exceptions being 
named in item 350-B of Agent L. E. 
Kipp’s tariff 338-L, I.C.C. No. a-3769 
(between Official and Western Trunk 
Line territories) and item 234 of Agent 
F. C. Kratzmeir’s tariff 173-A, I.C.C. No. 
A-3988 (between Official and Southwest- 
ern Freight Bureau territories. 


The paper and enevolpe manufacturer 
asserted that both exceptions provided 
for application of modified rule 10, which 
permitted each commodity in a mixture 
to take the rate applicable to it, rather 
than to have all three commodities take 
the highest rate of any of the commodi- 
ties in the mixture as the rule 10 in the 
Consolidated Freight Classification pro- 
vided. 

The protestant said that the new Uni- 
form Freight Classification No. 1 as filed 
with the Commission by the carriers did 
not provide modified rule 10, but rather 
named on page 125 the rule 10 presently 
named in Consolidated Freight Classi- 
fication No. 19. 

It said three class rate tariffs had 
been filed with the Commission having 
application in Official and Southern 
Freight Association territories containing 
an item that provided for application of 
modified rule 10 (Schuldt’s I.C.C. 4487, 
item 95, Spaninger’s I.C.C. No. 1300, item 
20, and Boin’s I.C.C. No. A-946, item 5). 


There also had been filed, said the 
American Envelope Co., Kratzmeir’s 
I.C.C. No. 3998 naming class rates be- 
tween Official and Southwestern terri- 
tories and I.C.C. No. 4000, naming class 
rates between S.F.A. and Southwestern 
Freight Bureau territories, and tariff 
SW-1004, naming class rates between 
stations in S.W.F.B. Territory. These 
tariffs, it said, had no comparable item 
naming an exception to rule 10 of the 
Uniform Freight Classification. It said 
the rule 10 named in the uniform freight 
classification No. 1 was the rule 10 ap- 
plicable to such tariffs. 

The protestant said there had also 
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been filed Agent Schuldt’s I.C.C. No, 
4488, naming class rates between Ofiicia] 
and W.T.L. territories publishing item 
95 providing for application of modified 
rule 10. It added, however, that it haq 
been informed that this application of 
modified rule 10 would be cancelled hy 
supplement 1, effective May 30. 

It said there had also been filed Agent 
Kipp’s I.C.C. No. A-3929, naming class 
rates within W.T.L. Territory, which 
tariff had no item naming modified rule 
10. The rule 10 named in the Uniform 
Freight Classification No. 1 was the rule 
10 applicable to this tariff, it said. 

The protestant paper manufacturer 
asserted that the aforementioned action 
of the respondents in No. 28310 did not 
comply with the Commission’s finding 

5, 262 I.C.C. 447, 510, and that such 
action resulted in undue preference to 
traffic moving wholly within or between 
Official and Southern territories and 
undue prejudice to traffic moving from, 
to and within W.T.L. and S.W.FB. ter- 
ritories. 


‘Not a Preferred Party’ 


“In thus asserting that there is undue 
prejudice to shippers and receivers in 
Western Trunk Line and Southwestern 
Freight Bureau territories,” it continued, 
“protestant denies that it is itself a 
preferred party with an interest in main- 
taining such unlawful prejudice, because 
we reject the thesis that the welfare 
of an individual can be enhanced by a 
course of unlawful action which is inimi- 
cal to the welfare of the society of which 
it is a part.” 

The protestant said its position was 
that when the Commission adopted the 
rules in the Consolidated Freight Classi- 
fication it actually adopted modified rule 
10 and not the “archaic rule 10 named in 
the Consolidated Freight Classification 
which actually had no application in any 
of the territory embraced in Docket No. 
28300.” 

It quoted from the Commission’s deci- 
sion of July 26, 1951, in No. 28300, Class 
Rate Investigation, 1939, and asserted 
that it was clearly shown that the Com- 
mission adopted the classification rule 
named in the exceptions to the classifi- 
cation. This rule, it said, “applied to all 
traffic moving between points east of 
the Rocky Mountains, rather than the 
obsolete classification rule named in 
the Consolidated Freight Classification 
proper which was a dead letter having 
no application east of the Rocky Moun- 
tains.” 

The protestant asked for suspension of 


rule 10 of Uniform Freight Classification 


No. 1 and substitution of modified rule 
10. 
Libbey-Owens-Ford 

_Libbey-Owens-Ford asked for suspen- 
sion of a commodity rate on building 
Slabs, opaque glass, N.OI.BN., over 
5/16ths inch thick as contained in item 
21135 of Uniform Freight Classification 
No. 1. 


“Admittedly,” it said, “uniformity of 
classification was not meant to be a rev- 
enue case, yet the uniform l.c.l. rating 
of class 55 which presently applies in 
all territories on the subject article has 
been raised to class 70 in Uniform 
Freight Classification No. 1, effective 
May 30, 1952.” 

It said that on carload traffic its pres- 
ent uniform rating of class 37% had 
been retained in the uniform classifica- 
tion although most competitive articles 
had been favored with reduced uniform 
ratings. The protestant said: its com- 
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petitive status would be seriously jeop- 
ardized by the uniform classification in 
that its competitors “have definitely re- 
ceived better treatment under 28310 and, 
in our opinion, without justification.” 
The protestant said that in the in- 
terest of uniformity and maintaining 
equitable rates and ratings it urged an 
amendment to item 21135 providing for 
a rating of class 55, l.c.l., and class 32% 
Lel., on building slabs, opaque glass, 
N.O.L.B.N., over 5/16 inches thick, with 
or without backing, in boxes or crates. 


Pittsburgh Reflector Co. 


The Pittsburgh Reflector Co. asked 
for suspension of ratings provided in 
item 25975 of the uniform classification, 
saying it was a manufacturer of fluo- 
rescent lighting fixtures as defined in 
item 25975, Consolidated Freight Classi- 
fication No. 20, W. S. Flint, agent, I.C.C. 
No. 64. 

The Pittsburgh protestant asserted 
that the uniform classification to become 
effective May 30 provided in item 25975 
a class 92% rating on fluorescent fixtures 
l.c.l. and class 55 when moving as carload 
tonnage. If permitted to become effec- 
tive, it said, the proposed ratings would 
increase its transportation costs 7% per 
cent “over and above the _ excessive 
charges we are now being forced to ab- 
sorb.” 


Sioux Honey Association 


Sioux Honey Association said that 
item 18495 of the Uniform Freight Classi- 
fication provided for a Class R-26 in 
Official Territory and fourth in Southern 
and Western territories which repre- 
sented, it said, a five per cent increase 
on shipments of the petitioner’s strained 
honey. 

It said that in the sale of honey at 
various U.S. points the petitioner was in 
competition with local honey producers 
who did not have any transportation 
costs in the marketing and sale of their 
product, and that any increase in freight 
charges, “no matter how slight, would 
work considerable hardship on petitioner 
in the sale of its product.” 





Rails Oppose Delay in 


Montana Rate Increases 


Railroads operating in Montana have 
asked the Commission to deny a petition 
of the Board of Railroad Commissioners 
of Montana, and a supporting telegram 
of Lowe P. Siddons, for reconsideration, 
reargument, and modification of the 
Commission’s report in No. 30674, 
Montana Intrastate Freight Rates and 
Charges, in which the Commission 
ordered intrastate rates in Montana 
brought up to the interstate level ap- 
proved in the 1946, 1947, and 1948 general 
rate increases cases. 

The railroads asserted that, as a result 
of the Montana board’s failure to author- 
ize the involved increases, they were 
being deprived of $650,000 a year in 
revenue. For 1950 and 1951, they said, 
“such deprivation has exceeded $1,300,- 
a adding that “this loss is irretriev- 

od 

The Montana board, in its petition 
asserted that the effect of the principle 
followed by the Commission in the pro- 
ceeding was “completely and finally to 
abrogate any state authority over in- 
creases in state rates, except that of ad- 
ministrative approval.” (T.W., March 
15 p. 44.) 

The railroads said that granting of 


the prayer for postponement of the order 
would delay accomplishment of the ob- 
jectives intended to be brought about 
by the Commission’s finding embodied 
in its “well-considered report based upon 
a comprehensive record made in this pro- 
ceeding,” and would deny them the relief 
to which they had been entitled since 
1949. They asserted that an extended 
reply to the petition and the supporting 
telegram seemed unwarranted and un- 
necessary in view of the consideration 
already given to the disposition of the 
proceeding by the entire Commission 
and in view of the fact that the petitions 
presented “nothing new.” 





Secretary of Agriculture 
Asks Reconsideration in 


Egg Rules Proceeding 


The Secretary of Agriculture has 
petitioned the Commission for re- 
opening, reconsideration, reargu- 
ment, and postponement of its orders 
in No. 30030, Special Regulations— 
Eggs, and I. and S. No. 5792, Damage 
Tolerance on Shell Eggs (T.W., Feb. 
16, p. 39). 


In the two proceedings the Commis- 
sion issued its report and order and 
found, among other things, that the 
present 5-per-cent tolerance on eggs, 
other than those rehandled and repacked 
at the rail point of origin, was not 
shown unreasonable or otherwise unlaw- 
ful. 

The Secretary asked postponement of 
the effectiveness of the Commission’s 
orders pending reconsideration for the 
purpose of “maintaining the status quo.” 

The petition said that in the Depart- 
ment of Agriculture’s brief of exceptions 
filed in July, 1951, it pointed out “18 
serious errors”, and asserted that but 
for the correction of obvious mathemat- 
ical mistakes made by the respondent 
carriers and adopted by the examiners 
in their proposed report, the final report 
contained all of the 18 original errors. 

“Moreover,” continued the petition, 
“the final report contains various state- 
ments and conclusions that were not 
contained in the proposed report and 
which we contend are not supported by 
the evidence.” 

The Secretary’s petition asserted, 
among other things, that the Commis- 
sion erred in its final report in omitting 
the following sentence found in the pro- 
posed report: “The possibility of col- 
lusion between the consignor and con- 
signee with respect to claims for damage 
is extremely remote.” 

The petition also said the Commis- 
sion erred in failing to find that damage 
to egg shipments caused by rough han- 
dling in transit was readily recognized; 
in “minimizing the care exercised by egg 
shippers” and the effect of defective or 
unfit rail equipment, and in minimizing 
the “likelihood of rough handling inci- 
dent to the car-float service at New 
York.” It also asserted that the Com- 
mission erred in minimizing the extent 
of rough handling in switching opera- 
tions. 

After discussing matters concerning 
which, it said, the Commission erred in 
weighing the evidence of record, the 
petition said it renewed all 18 of the 
exceptions, and added: 

“The final report contains important 
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factual findings which are not supported 
by substantial evidence on the record as 
a whole; and it contains conclusions 
which are erroneous as a matter of law. 

“Whereas the investigation in No. 
30030 was originally instituted ‘with a 
view to ... prescribing reasonable rules, 
regulations and practices,’ little has been 
accomplished other than the approval of 
carrier conceived proposals designed to 
relieve them in large measure from the 
payment of damage claims for which 
they are fully liable at common law and 
under section 20(11). 

“The legal principles involved in these 
proceedings permeate the body of trans- 
portation law; and the decision of the 
Commission as a precedent will affect 
the transportation of every commodity. 
It is’ therefore most important that 
sound conclusions be reached. We urge 
the Commission to reconsider its deci- 
sion of February 4, 1952, and, upon recon- 
sideration, to revise its report to correct 
the errors pointed out in this petition, 
and to make the findings set forth at 
pages 75 and 76 of our brief.” 


Requested Findings 

The requested findings were: 

“1. The present five per cent tolerance 
rule, insofar as it applies to current 
receipts or rehandled current receipts, 
should either be cancelled in its entirety 
or be amended to state a tolerance of not 
to exceed 3 per cent on current receipts. 

“2. The 4, 5, and 6 per cent tolerance 
rules are unreasonable and unlawful 
under section 1. 

“3. The present 5 per cent tolerance 
rule does and the proposed 6 per cent 
tolerance rule would, result in unjust dis- 
crimination in violation of section 2 
and undue prejudice in violation of sec- 
tion 3. 

“4. The tariff provisions under investi- 
gation do not comply with section 6 or 
the Commission’s Tariff Circular 20. 

“5. The 4, 5, and 6 per cent tolerance 
rules, except to the limited extent indi- 
cated in finding 1, are unlawful and void 
under section 20(11). 

“6 There is no evidence of record of 
the existence of a ‘claim racket’ or of any 
other dishonest or illegal practice on 
the part of egg shippers or egg receivers 
or both.” ; 

Shippers Ask Postponement 

The National Poultry, Butter and Egg 
Association and other shipper interests 
have asked the Commission to postpone 
the effective date of its orders in No. 
30030 and I. and S. No. 5792, the egg 
regulations cases, until April 17, “and 
from time to time thereafter,” pending 
reconsideration by the Commission. 

At the Commission it was said that 
new tariffs filed in response to the Com- 
mission’s report and order in the pro- 
ceedings had been published in supple- 
ment 10 to the Consolidated Freight 
Classification, effective April 18, on stat- 
utory notice. 

The aforementioned association and 
other petitioners said they intended to 
file a petition for reconsideration of the 
Commission’s report and orders within 
the time permitted by the Commission’s 
rules. They added, however, that counsel 
actively engaged in preparing such a peti- 
tion was unable to complete the prepara- 
tion of an adequate petition for reconsid- 
eration by March 18, which was the 
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effective date of the orders in the two 
proceedings. 

The petitioners said that counsel was 
unable to complete the petition because 
the involved parties were situated at 
widely separated points and time was 
necessary to obtain their suggestions and 
approval, and also because counsel was 
engaged in preparing other cases. They 
said the facts in the egg proceedings 
were complex. 

“No person would be harmed by a post- 
ponement of the effective date of said 
orders, as is evident from the fact that 
the present tariff provisions which are 
under investigation in said proceedings 
have been in effect for many years,” said 
the petitioners. 

Other petitioners besides the afore- 
mentioned association were the New 
York Mercantile Exchange, Zenith God- 
ley Co., Inc., Fairmont Foods Co., Ar- 
mours & Co., Wilson & Co., Inc., Cudahy 
Packing Co., and Swift & Co. 


Approval Asked of Merger 
Of Mississippi Valley 


Barge, Central Barge 


The Mississippi Valley Barge Line 
Co. and the Central Barge Co. have 
filed an application in Finance No. 
17693, asking approval of the merger 
of the properties into one corpora- 
tion, Mississippi Valley Barge Line 
Co., and transfer of Central’s cer- 
tificate to Mississippi. 


Holders of the common stock of Cen- 
tral will receive common stock of Mis- 
sissippi in the ratio of 2.875 shares of 
Mississippi common to each share of 
Central common. The applicants said 
that the authorized capital stock of Mis- 
sissippi, “as the resulting company,” 
would be increased to 1,500,000 shares, of 
which 987,500 shares would be outstand- 
ing after the merger was completed. 
Present Mississippi Valley stockholders 
would not be required to exchange any of 
their stock, the applicants said. 

Holders of Central’s cumulative par- 
ticipating stock, Series A, 6 per cent, 
will receive for such stock debentures of 
Mississippi Valley, on the basis of such 
debentures in principal amounts equal 
to $20 for each share of such cumulative 
participating stock. The debentures will 
be 5 per cent sinking fund debentures, 
to be amortized over 15 years. 

According to the application, Missis- 
sippi Valley now operates 2,366 miles, and 
Central, 4,226 miles. The applicants 
said that, while there was considerable 
duplication, the combination of the two 
sets of rights would improve the overall 
picture, and that the most important 
change in Mississippi Valley’s position 
would be in the fact that the merger, if 
approved, would enable it to provide 
direct single-line service on the Tennes- 
see and Cumberland rivers and on the 
Illinois Waterway and the upper Mis- 
sissippi. The applicants said that Mis- 
sissippi Valley now handled a substantial 
amount of tonnage for those waterways, 
but,.in so doing was compelled to use 
connecting lines which furnished none 
of the cargo-carrying equipment. 

One of the advantages of the merger, 


the applicants said, would be the dis- 
appearance of the “normal inclination” 
of independent barge lines, when equip- 
ment was tight, against allowing equip- 
ment to leave their lines. The applicants 
also observed that Central was predom- 
inantly a carrier of coal, while Missis- 
sippi Valley carried little coal, but was 
a heavy carrier of liquid commodities 
in bulk, Central participating to only 
a small extent in that traffic. They also 
said that, because of the makeup of 
Central’s traffic, its operations, except 
on the Illinois Waterway, had been in 
the past on an eight-months’ basis. The 
merger plan, if approved, would permit 
of a year-round operation on all other 
streams, the applicants asserted. 





Rate Agreement Clarified 


The Middle Atlantic Conference has 
filed an amendment to its notice of 
acceptance of the Commission’s decision 
in section 5a Application No. 23—Middle 
Atlantic Conference—Agreement, in 
which the Commission approved proposed 
machinery for handling rate and related 
matters jointly by the carrier parties, 
with certain amendments. 


The Conference said the purpose of the 
change made in its notice of acceptance 
was to indicate clearly that there was 
no intention on its part of publishing 
notices of appeals and dispositions of 
appeals simultaneously. It asked that 
Section 2.5 of the agreement now read- 
ing: “A list of all appealed subjects and 
the disposition of them shall be published 
in the “Traffic Bulletin’ and ‘Transport 
Topics’” be changed to read: 

“2.5 Notice of all appealed subjects 
shall be published in the ‘Traffic Bulletin’ 
and ‘Transport Topics.’ Notice of the 
action of the appropriate General Rate 
Committee upon each appeal shall like- 
wise be published.” 





N.Y.-Keansburg Boat Service 


The Keansburg Steamboat Co., Keans- 
burg, N.J., has asked the Commission for 
authority to institute a new operation as 
a common carrier of passengers by water, 
over regular routes, seasonally May to 
October, between New York, N.Y., and 
Keansburg. An application was filed in 
W-624, Sub. 2. 





Paper Rate Rise Opposed 


Time, Inc., publisher, has asked the 
Commission to suspend a proposed rail- 
road cancellation of a rate of 62 cents a 
100 pounds on “paper, printing, other 
than newsprint,” minimum weight 60,000 
pounds, carload, from Kingsport, Tenn., 
to Chicago, Ill. The involved rate is 
subject to X-175-A increases, says the 
protestant. 

The proposed cancellation, it said was 
published in supplement No. 52 of Agent 
C. A. Spaninger’s I.C.C. No. 1201 to be- 
come effective March 29. On and after 
that date, said the protestant, the rate 
would be 70 cents, subject to the same 
increases. 

Time, Inc., which operates a plant in 
Chicago, said that if the 62-cent rate 
was cancelled, it freight charges would 
be increased about $24,000 a year in 
transportation costs alone. 


TRAFFIC Worip 


Southern Motor Carriers 
Protest Clothing Rates 


The Southern Motor Carriers Rate 
Conference, Inc., Atlanta, Ga., has asked 
the Commission to suspend a less-than- 
truckload exception rating of class 1 
applicable on clothing, N.O.I., belts, N. 
O.I., hose supporters, and suspenders, 
that would apply on motor traffic moy- 
ing between points in Illinois, Indiana, 
Iowa, Michigan, Missouri, Ohio, and Wis- 
consin, on the one hand, and, on the 
other, points in Alabama, Arkansas, Flor- 
ida, Georgia, Kentucky, Louisiana, Mis- 
sissippi, and Tennessee. 

The conference said the schedules were 
published to become effective March 26, 
by the Central & Southern Motor Freight 
Tariff Association, Inc., Louisville, Ky, 
on independent announcement of certain 
of its member motor commen carriers, 
It said the publication was contained in 
item 1847 of supplement 14 to C. & S.M. 
F.T.A. No. 1-E, MF-I.C.C. 105. 

The effect of the protested publication 
was a.reduction of almost 30 per cent, 
asserted the protestant conference, add- 
ing that the apparent justification for 
the lower rating was “to establish the 
same rating as today in effect by rail 
carriers.” 

The conference said the present rail 
class-70 exception rating on this traffic 


applicable between the points involved 


in the instant petition as well as to, 
from, and between all point; in Southern 
Territory was established in September, 
1940, as a part of so-called “blitzkreig” 
reductions on ratings in 3500 commodi- 
ties. It said the rail class-70 rating 
had been in effect continuously since 
that time. 

It said the new Uniform * Freight 
Classification No. 1 of the railroads, 
scheduled to become effective May 30, 
provided ratings of first class in accord- 
ance with specified items, and that it 
was the conference’s understanding that 
the present rail 1.c.l. exception ratings ap- 
plicable on the instant traffic as well 
as other ratings included in_ the 
“blitzkrieg” reduction were proposed to 
be canceled with the effective date of 
the new Uniform Freight Classification. 

“Obviously,” said the conference, “with 
the effective date of the new Uniform 
Classification and the cancellation of 
such exception ratings, there will exist 
no competition of Class 70 by the rail 
carriers.” 


FINANCE APPLICATIONS 


Finance No. 17690, Freight Ways, Inc., 
Wichita, Kan., asks authority to enter into 
monthly payment contract for the_pur- 
chase of equipment from Fruehauf Trailer 
Co., for $237,483.75. 


* 

Finance No. 17692, Thurston Crawford, 
dba River Transit Co., Columbus, Ga., asks 
authority to purchase the operating rights 
of R. Frank Hardy, dba The Hardy Lines. 
also of Columbus, in W-929, Sub. 1. 

. ok 


Finance No. 17694, Shein’s Express, Tren- 
ton, N.J., asks authority to borrow $490,000, 
as follows: $55,000 from Philadelphia Motor 
Freight Terminals, Inc.; $240,000 from the 
Land Title Bank and Trust Co. of Phila- 
delphia, to erect a terminal; $240,000 to be 
borrowed later from Prudential Insuratice 
Co. of American to pay off the Land Title 
Bank and Trust Co. loan, and another $135,- 
000 from Prudential; and $60,000 from Emi- 
grants Industrial Savings Bank of New 


York City. The applicant said it was nec- 
essary to borrow the money sought so that 
it could “keep itself in a balanced financial 
status while expanding its facilities.” 

* * 


Finance No. 17698, Erie Railroad Co. sks 
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authority to issue $1,800,000 second equip- 
ment trust of 1952 certificates to pay part 
of the cost, $2,265,000, of 18 diesel road 
switching and switching locomotives. The 
certificates would be dated April 15, and 
mature in 20 semi-annual payments. Com- 
petitive bids will be asked. 


Finance No. 17699, Pittsburgh & Lake Erie 
Railroad Co. asks authority to issue $2,- 
460,000 equipment trust of 1952 certificates 
to meet about 75 per cent of the cost of 24 
diesel road passenger, road switching and 
switching locomotives, estimated to cost 
$3,350,000. The certificates would be dated 
April 15 and_be payable in 15 annual in- 
stallments. Bids are asked at the New York 
offices of the company by noon of April 2. 


MC-F-5170, Rudie Wilhelm Warehouse Co., 
Portland, Ore., asks authority to purchase 
certain operating rights of Campbell Crane 
& Trucking Service, Inc., Portland. 

* 


MC-F-5171, Lake Shore Delivery, Inc., 
Dunkirk, N.Y., asks authority to purchase 
the operating authority of Elva May Gus- 
sett, as executrix of the estate of John Gus- 
sett, dba Gussett Transportation Lines, also 
of Dunkirk. 

* * * 

MC-F-5172, Continental Bus System, Inc., 
Dallas, Tex., asks authority to purchase cer- 
tain operating rights of Cannon Ball, Inc., 
Albuquerque, N.M., and temporarily to op- 
erate. 

* a oe 
MC-F-5173, John Triolo, dba Bell & Griffin, 


Gilroy, Calif., asks authority to purchase 
certain operating rights of Tony Rosales, 


dba Rosales Trucking Service, Monterey, 
Calif. 

- * * 
MC-F-5174, Service Trucking Co., Inc., 


Federalsburg, Md., as authority to pur- 
chase certain operat™g rights of Elliott 
Brothers Trucking Co., Inc., Easton, Md. 


PETITIONS FOR REHEARING, ETC. 





Montana Intrastate Freight 

Rates and Charges. Montana Stockgrowers 

Assn., Inc., et al. ask reconsideration, re- 

argument, modification and postponement. 
* * 


No. 30674, 


MC-726, Hartman Bros. Applicant asks 
modification of contract carrier permit. 


MC-2653, Sub. 24, Munroe and Arnold- 
Merritt Express, Inc. Extension—Vt. Ap- 
plicant asks leave to depart from Rule 101(e) 
of the Commission’s General Rules of Prac- 
tice and further hearing. 

” 


MC-64983, Sub. 43, Reader Bros., Inc. Ex- 
tension—Plastics and Chemicals. Eastern 
railroads, except C. & O. Ry. Co., ask re- 
opening and reconsideration. 

* * 


MC-70451, Sub. 100, Watson Bros. Trans- 
portation Co., Inc. Extension—Points Within 
25 Miles of Phoenix, Ariz. Smith-Heywood 
Lines asks reconsideration. 

cs * * 


MC-75320, Sub. 36, Highway Express, Inc. 
Extension—Alternate Route, U.S. Highway 
11 (Campbell Sixty-Six Express, Inc., sub- 
stituted applicant). Dixie Highway Express, 
Inc. asks reconsideration. 

* a +. 


MC-111290, Sub. 7, Robert T. Wilson and 
G Bennett Wilson Extension—Dairy Prod- 
ucts. Class I rail carriers in Southwestern 
Freight Bureau and Western Trunk Line 
Territories ask reconsideration. 

ok *x * 

MC-FC-53456, Borich Transfer Co., Trans- 
feree, and D. M. Johnson & G. H. Johnson, 
Transferors. Asbury Transportation Co., et 
al. ask reconsideration of order of Feb. 4. 

ae * aa 

MC-60612, Sub. 7, Samuel Tischler Ex- 
tension—Canned Goods. Harper Motor Lines 
asks stay of recommended report and order 
of examiner, hearing de novo and other 


relief. 
* * a 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Wright Motor Freight Lines 
asks individual consideration of terminal 
areas Of motor common carriers and freight 
forwarders serving Houston, Tex., and stay 
of effective date of order insofar as Houston 


is concerned. 
* * oe 


MC-F-4831, Wm. Wilson—Control; Wilson 
Storage and Transfer Co.—Purchase—Dakota 
Warehouse Co. Applicant asks reconsidera- 

on, 

+ * * 


No. 30665, Doughboy Industries, Inc. v. C. 


& N. W. Ry. Co. Complainant asks recon- 


sideration. 
Ed * * 


MC-F-4760, J. Newton Rayzor, et al.—Con- 
trol—Commercial Petroleum & Transport Co. 
—Control—Commercial Carriers, Inc., and 
Commercial Barge Lines, Inc.; MC-F-4779, 
Commercial Petroleum & Transport Co.— 
Investigation of Control—Commercial Car- 
riers, Inc., and Commercial Barge Lines, 
Inc. American Barge Line Co., et al., and 
Class I Railroads in Eastern, Western, 
Southern, and Southwestern Territories ask 
reopening, and consolidation. 

* ok a 

Finance 17522, Rockdale, Sandow & South- 
ern R.R. Co. Operation; Finance 17526, 
Aluminum Co. of America Acquisition. 
Texas and New Orleans R.R. Co. moves re- 


consideration. 
a ok 


No. 30913, Armour and Co. v. A. T. & S. F., 
et al.; No. 30913, Sub. 1, Swift & Co., and 
St. Louis Independent Packing Co. v. A. & 
L. M., et al. Defendants ask that complaints 


be dismissed. 
+ * 


MC-F-4585, Roadway Express, 
chase—Diamond State Motor Freight, 
Applicants ask reconsideration. 


No. 30925, Sub. 1, Armour & Co., Chi- 
cago, Ill., v. A. C. L. et al. 

Alleges rates on livestock from points 
in Illinois, Indiana, and Ohio, and Bur- 
lington, Ia., and St. Louis, Mo., to At- 
lanta and Tifton, Ga., Birmingham, Ala., 
and Memphis, Tenn., in violation of sec- 
tion 1. Asks cease and desist order and 
rates. (Paul E. Blanchard, 4301 S. Ra- 
cine Ave., Chicago 9, Ill. 

* * cS 
No. 31003, Missouri Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, division 1, in response to a rail- 
road petition, into intrastate rates for 
the transportation of property in Mis- 
souri, made by reason of exceptions es- 
tablished by the Public Service Commis- 
sion of Missouri to the increases per- 
mitted in interstate rates on various 
commodities in Ex Parte Nos. 162, 166, 
and 168. 


Inc.—Pur- 
Inc. 


* * 


No. 31004, Roberts & Oake, Inc., Chicago, 
Til. v. A. C. L. et al. 

Alleges rates on 59 shipments of cured 
meat, NOIBN, carloads, from Chicago to 
points in Alabama, Florida and North 
Carolina, in 1950 and 1951, in violation 
of sections 1, 4 and 6. Asks cease and 
desist order, rates, and reparation of 
$6,500. (Ferbert B. Stephen, 19 S. Wells 
St., Chicago, Ill.) 


* * * 


No. 31005, John Lamantia, Indiana, Pa., 
v. Santa Fe et al. 

Alleges rates on potatoes, from points 
in California on the Santa Fe and South- 
ern Pacific, to Indiana, Pa., in violation 
of section 1. Asks cease and desist order 
and rates. (Walter P. Ryan, 1210 Palo 
Alto St., Pittsburgh 12, Pa.). 

* * ok 

MC-C-1376, Chernock Transfer Co., Inc., 
Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into whether or not 
respondent, of Baltimore, Md., has dis- 
continued operations under certificate 
in MC-18405. 

% ak * 

MC-C-1377, Younger Bros., Inc., Hous- 
ton, Tex., v. Earl Gibbon Petroleum 
Transport, Shreveport, La. 

Alleges defendant engaged in unau- 
thorized operations in violation of sec- 
tions 206 and 209. Asks cease and desist 
order. (Ewell H. Muse, Jr., 303 Nash 
Bldg., Austin, Tex.) 
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PROPOSED REPORTS 


Reparation on Fertilizers 
Shipped to U.S. Points and 


To Canada Recommended 


Examiner Lyman H. Dishman, by 
a proposed report in No. 30578, Con- 
solidated Rendering Co. et al. v. 
Santa Fe Railway et al., and em- 
braced cases, has recommended that 
the Commission award reparation on 
certain fertilizers and fertilizer ma- 
terials moving between United States 
points and to certain points in 
Canada. 


He said the conclusions reached by 
the Commission in No. 30069, Tennessee 
Products & Chemical Corporation v. Ala- 
bama Great Southern Railroad Co. et al., 
decided November 5, 1951, were control- 
ling in the instant proceedings. The 
question for determination, he said, was 
whether the total rate charged on each 
commodity from and to the points con- 
sidered exceeded a reasonable maximum 
rate. In the Tennessee Products case, 
he said, the Commission held that in 
complaints seeking reparation on past 
shipments that moved in the period 
when interim increases were in effect, 
pending final decision in general rate 
cases, consideration must be given to the 
question of the reasonableness of the 
total charges resulting from the basic 
rates plus the interim increases. 

The complainants in the instant cases, 
he said, were engaged, among other 
things, in the production of fertilizers 
and fertilizer materials and phosphate 
rock with plants and shipping points 
situated at numerous points in the United 
States and certain points in Canada. 

“The commodities involved in these 
proceedings consist of fertilizers and fer- 
tilizer materials,” said Examiner Dish- 
man. “Several of these commodities, 
namely, potash, phosphate rock, spent 
fullers earth and calcined magnesite 
moved at special commodity rates appli- 
cable only to them. All the other com- 
modities involved moved at commodity 
rates published to apply on general lists 
of fertilizers and fertilizer materials. The 
reparation periods differ according to 
the commodities. Generally, they run 
from January 5, 1948, through May 5, 
1948, but in certain instances ... they 
begin earlier or end later.” 


Proposed Findings 


The examiner proposed that the Com- 
mission award reparation on the in- 
volved shipments of potash, phosphate 
rock, and cotton boll, bur or hull ashes, 
in carloads. 

He recommended that the Commis- 
sion find unjust and unreasonable, rates 
and charges on potash, in carloads, from 
Carlsbad and Loving, N.M., Wendover, 
Utah, and Trona, Calif., to numerous 
U.S. destinations and to certain Cana- 
dian destinations, on and between Jan- 
uary 5 and May 5, 1948, to the extent 
that they exceeded the rates thereon 
from and to the same points which 
became effective May 6, 1948. 

On phosphate rock, in carloads, from 
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Florida origins to numerous U.S. desti- 
nations, on and between January 5 and 
August 20, 1948, Examiner Dishman rec- 
ommended a finding that the rates were 
unjust and unreasonable to the extent 
that they exceeded the rates thereon 
from and to the same points which be- 
came effective August 21, 1948. 


He proposed that the rates on cotton 
boll, bur or hull ashes, in carloads, from 
origins in Texas and Oklahoma to des- 
tinations in Connecticut, on and between 
January 5 and May 5, 1948, be found 
unjust and unreasonable to the extent 
that they exceeded base rates plus the 
maximum of 8 cents a 100 pounds au- 
thorized on fertilizer and fertilizer ma- 
terials in the third report in Ex Parte 
166, Increased Freight Rates, 1947. 


The examiner recommended that the 
Commission find not shown unjust and 
unreasonable, rates and charges on spent 
fuller’s earth, in carloads, from Pauls- 
boro, N.J., to Sandy Point, Me.; on cal- 
cined magnesite, in carloads, from New- 
ark and Salinas, Calif., to Baltimore, 
Md.; and on fertilizers and fertilizer 
materials, including sheep manure, su- 
perphosphate, and nitrogen solution, in 
carloads, from and to numerous US. 
points and to certain Canadian destina- 
tions, on and between January 5 and 
May 5, 1948, and in certain instances 
prior to January 5, 1948. 

Embraced proceedings were: No. 30579, 
International Minerals & Chemical Cor- 
poration v. Atlantic Coast Line Railroad 
et al.; Same, Sub. 1, Frederick Mehring 
Fertilizer Works, Inc., v. Santa Fe et al.; 
Same, Sub. 2, Baugh & Sons Co. v. 
Santa Fe et al.; Same, Sub. 3, Davidson 
Chemical Corporation v. Pennsylvania 
Railroad et al.; Same, Sub. 4, American 
Agricultural Chemical Co. v. P.R.R. et 
al.; and No. 30465, Sub. 3, Blockson 
Chemical Co. v. A.C.L. et al. 


Examiners Propose Action 
In Motor Purchase Cases 


Commission examiners have recom- 
mended action by the Commission in 
motor rights purchase and control cases 
as follows: 

MC-F-4931, William H. Higgins, Sr., 
et al—Control; William Higgins & Sons, 
Inc.—Purchase—John W. Sawyer (Ches- 
ter M. Bliss, Trustee). Examiner Elden 
J. Miller proposes denial of application 
of William Higgins & Sons, Inc., Buffalo, 
N.Y., for authority to purchase operating 
rights of John W. Sawyer (Chester M. 
Bliss, trustee), and of William H. Hig- 
gins, Sr., and William H. Higgins, Jr., of 
Buffalo, amd Richard C. Higgins, of 
Orchard Park, N.Y., for authority to ac- 
quire control of the rights through the 
purchase. 

MC-F-5026, Salvatore Santarsiero — 
Control; Moore Motor Freight Lines, Inc. 
—Purchase—George Weil Cartage Co. 
(S. Harvey Klein, Receiver). Examiner 
Willard Goheen proposes denial of ap- 
plication of Moore Motor Freight Lines, 
Inc., St. Paul, Minn., for authority to 
. purchase operating rights of George Weil 
Cartage Co. (S. Harvey Klein, receiver), 
Chicago, Ill., and of Salvatore Santar- 
siero, also of St. Paul, for authority to 


acquire control of the rights through the 
purchase. 





Liquefied Petroleum Gas 


No. 30867, William P. Huston v. Abilene 
& Southern Railway Co., et al. By Ex- 
aminer E. L. Boisseree. Recommends 
dismissal on finding charges on liquefied 
petroleum gas, in tank-car loads, from 
origins in Southwestern Territory to 
various destinations in 17 states, between 
September 1, 1948, and January 31, 1950, 
applicable. The examiner said the ques- 
tion at issue was the computation of the 
charges. He said that a tariff provision 
calling for charges to be based on the 
actual number of gallons actually loaded 
at an estimated weight of 4.7 pounds a 
gallon was to be construed to mean the 
actual number of gallons loaded at what- 
ever the temperature of the gas was at 
the time of loading, since a greater num- 
ber of gallons could be loaded at high 
than at low degrees. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 


senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 





Rubber Articles 


MC-C-1309, Cooper Manufacturing Co. 
v. Union Transfer Co., doing business as 
Union Freightways. By Examiner 
Charles B. Norris. Recommends finding 
inapplicable, rates charged between May 
22, 1947, and May 15, 1948, under effective 
class exceptions ratings, on rubber arti- 
cles, less-than-truckload, from Denver, 
Colo., to Marshalltown, Ia. Proposes 
finding applicable rate on these ship- 
ments was effective commodity rate from 
Denver to Burlington, Ia., at time ship- 
ments moved. Recommends closing pro- 
ceeding. 


Class and Commodity Rates 


I. and S. M-3990, Classes and Commod- 
ities—Chicago—Beloit. By Examiner 
Thomas F. Kilroy. Recommends discon- 
tinuing proceeding on finding unjust and 
unreasonable, new local and joint class 
and commodity rates on shipments bé- 
tween Chicago, Ill., on one hand, and, 
on other, South Beloit, Ill., and Beloit, 
Wis. Recommends order requiring can- 
cellation of schedules that were filed to 
become effective November 19, 1951, and 
later, by Rite-Way Transit Co., South 
Beloit, proposing to establish the new 
rates. On protest of Central States Mo- 
tor Freight Bureau, Inc., said the exam- 
iner, operation of the schedules was sus- 
pended until and including June 18, 1952. 
He said the proposed rates were below 
those of competing carriers and, if per- 
mitted to become effective, would give the 
respondents at the most a temporary 
advantage in rates and enable them to 
divert traffic from existing carriers. Earl 
S. Babcock, doing business as Babcock 
Trucking Co., operating between South 


Beloit and Beloit, was also identified as 
a respondent. 


Certificates—Licenses—Permi?s 


District of Columbia (Washington) — 
MC-105486; Sub. 10, Morris Fox, Exten- 
sion—Key West, Fla. Certificate pro- 
posed. Over irregular routes, (1) pow- 
dered milk and condensed milk, in con- 
tainers (other than hermetically seaied), 
from Hamden, Deposit, Cannonsville, 
Delhi, Mexico, and Prattsburg, N.Y., and 
points in Pa. and Md., to Norfolk, Va.; 
(2) powdered milk, in containers (other 
than hermetically sealed), (a) from all 
origins described in (1) to points in Fla, 
and (b) from origin points in (1), except 
Baltimore, Md., to points in N.C., S.C, 
and Ga., and (3) concentrated milk, in 
containers (other than _ hermetically 
sealed), from Frederick, Md., and Wash- 
ington, D.C., to Key West, Fla. 


Iowa (Rock Valley) — MC-112968, Wil- 
lis DeJongh, Contract Carrier. Permit 
proposed. Over irregular routes, mer- 
chandise dealt in by wholesale household 
and farm supply concerns, and incidentai 
materials and supplies, from Winona, 
Minn., to points in 27 Ia. counties, and 
empty containers, and damaged, defec- 
tive, or returned shipments of the same 
commodities fromgthe aforementioned 
destinations to Wirlona. 


New Jersey (Trenton)—MC-29850, Sub. 
1, Trenton-Phila. Coach Co., Extension 
—Fairless Hills, Pa. Certificate pro- 
posed. Passengers and their baggage, 
and express, between specified points and 
over described regular routes in Pa., 
serving all intermediate points. 


New York (New York) — MC-66562, 
Sub. 1121, Railway Express Agency, Inc., 
Extension—St. Clairsville, Ohio. Certifi- 
cate proposed. General commodities 
moving in express service, between St. 
Clairsville, O., and Wheeling, W.Va., over 
US. highway 40, serving no intermediate 
points, with conditions, including one 
that the service be limited to service 
auxiliary to, or supplemental of, express 
service. 


New York (New York) — MC-66562, 
Sub. 1120, Railway Express Agency, 
Inc., Extension—Zelienople, Pa. Certifi- 
cate proposed. General commodities, 
moving in express service, between Talley 
Cavey, Pa., and Butler, Pa., and return, 
over a described route, serving inter- 
mediate point Zelienople, with condi- 
tions, including one that shipments be 
limited to those moving on a through 
bill of lading or express receipt, cover- 
ing, in addition to the motor carrier 
movement by applicant, an immediately 
prior or immediately subsequent move- 
ment by rail or air. 


New York (New York) — MC-66562, 
Sub. 1109, Railway Express Agency, Inc., 
Extension—Carbondale, Pa. Certificate 
proposed. General commodities, moving 
in express service, between Scranton and 
Carbondale, Pa., and return, serving 
specified intermediate points, with con- 
ditions. 

New York (New York) — MC-66562, 
Sub. 1096, Railway Express Agency, Inc., 
Extension—Lewisburg, Pa. Certificaie 
proposed. General commodities, moving 
in express service, including dangerous 
explosives, between Sunbury, Pa., and 
Lewisburg, Pa., and return, over a de- 
scribed route, serving no intermediate 
points, with conditions. 


Pennsylvania (Hadley) — MC-52676, 
Sub. 2, T. E. Fletcher, Extension—!n- 
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secticides. Permit proposed. Insecti- 
cides, fungicides, sprayers, and dusters, 
Cleveland, O., to points in 23 Pa. coun- 
ties, over irregular routes. 

Virginia (Harrisonburg) — MC-112696, 
Sub. 2, Hartmans, Inc., Extension— 
Dressed Poultry. Certificate proposed. 


The railroads, the National In- 
dustrial Traffic League, a group of 38 
shipper organizations and General 
Mills, Inc. and a railroad brotherhood 
have filed briefs with the Commis- 
sion in 17 proceedings in which the 
government is seeking reparation on 
World War II shipments. 


In opposing any grant of reparation, 
those parties point to the large taxes 
paid by the railroads in the war period 
and assert that if the railroads were 
required to pay reparation the result 
would be that the government would 
have enjoyed extraordinary transporta- 
tion service in the war period, at charges 
less than rail out-of-pocket costs. 

The involved proceedings, and the 
commodities or services on which the 
government asks what has been esti- 
mated as between $2 and $3 billion in 
reparation, are as follows: 

No. 29572, United States v. Ahnapee 
& Western Railway Co. et al. (passenger 
and freight motor vehicles via southern 
ports); No. 29622, Same v. Aberdeen & 
Rockfish, et al. (soldiers’ packs); No. 
29735, Same v. Same (transit case); 
No. 29746, Same v. Same (aluminum 
landing mats); No. 29761, Same v. 
Atchison, Topeka & Santa Fe, et al. 
(airplanes and parts); No. 29795, Same 
v. Southern Pacific Co. (export rules); 
No. 29805, Same v. Union Pacific (steel 
landing mats); No. 29822, Same v. Same 
(ammunition and explosives); No. 29853, 
Same v. Alabama Central et al. (tents 
and tarpaulins); No. 29861, Same v. 
Northern Pacific et al. (small arms am- 
munition); No. 29875, Same v. Pennsyl- 
vania Railroad et al. (cartridge clips 
and ammunition links); No. 29917, Same 
v. Great Northern et al. (combat ve- 
hicles); No. 29918, Same v. Colorado & 
Wyoming et al. (iron and steel articles 
from Minnequa, Colo., to Pacific Coast) ; 
No. 29920, Same v. Illinois Central et 
al. (bomb cluster adapters); No. 29926, 
Same v. Baltimore & Ohio et al. (wooden 
pallets); No. 29930, Same v. Akron, Can- 
ton & Youngstown et al. (blankets); No. 
30076, Same v. New York Central et al. 
(storage in transit). 

The brief filed by the railroads was in 
three volumes, with more than 1,100 
pages. The brief deals with each of the 
proceedings in detail, with requested 
findings set out in each case. 

At the conclusion of their brief, the 
railroads reproduced a statement made 


Dressed poultry, from Broadway and 
Harrisonburg, Va., to points in Del., Md., 
N.J., N.Y., Pa., Va., D.C., Mass., Conn., 
R.I., Me., Vt., N.H., over irregular routes, 
and return with no transportation for 
compensation except as otherwise au- 
thorized. 


Railroads, Shippers, Brotherhood, File 
Briefs Opposing War-Time Reparation 


Assert Government Had Extraordinary Rail Service on War Shipments 
At Rates Generally Lower Than Published Rates, Collected Huge Tax 
From Railroads, and Should Not Now Be Allowed to Claim Refunds. 


at the outset of the proceeding in which 
they outlined the defenses they said they 
intended to present and the manner in 
which they intended to present them. 
Among other things, the statement in- 
cluded these paragraphs: 


“These retroactive attacks upon the 
railroads’ wartime revenue are of such 
magnitude as to threaten the solvency 
of carriers generally. The claims in the 
series of war materials reparation cases 
aggregate at least two billion dollars 
and have been estimated to go as high 
as three billion. Naturally such an at- 
tack has provoked profound interest on 
the part of the entire railroad industry 
—management, employes, security own- 
ers, and shippers. 

“We will present evidence showing the 
exceptional nature of the service which 
was rendered by the railroads to the 
government, and we will offer substan- 
tial, and we believe conclusive, evidence 
to show that the charges which were 
paid were not unreasonable. We shall 
show that during the years for which 
reparation is sought, the railroads earned 
a return of only 4.6 per cent on their 
net investment. The very magnitude of 
these reparation cases has made them in 
essence great revenue cases, and we will 
deal with them on that level as well as 
to justify the charges by other cus- 
tomary standards of reasonableness. 
With trifling exceptions they involve 
reparation only, and at this late date 
seek to. take away from the railroads 
substantially all their net income for 
their wartime operations.” 


‘Low’ Rates Under Attack 


The railroads said that on the record 
made the complaints “are shown to be 
without merit and that they should be 
dismissed.” 

In the opening portion of their brief, 
dealing with the general basis of the 
complaints, the railroads said that, while 
the complaints ostensibly attacked the 
reasonableness of the published rates, 
“the real thrust is in respect to the con- 
cession rates under section 22 or in re- 
spect to the charges resulting from the 
published rates diminished by land grant 
deductions or equalization agreements.” 
Throughout the war period, the railroads 
said, they extended to the government 
the lowest of any of those alternative 
bases of rate treatment. 

In two of the most important com- 
plaints from the standpoint of amounts 
involved—Nos. 29735, transit, and 29795, 
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export rates—after referring to those re- 
duced government rates, the complainant 
prayed a finding that “these rates which 
were charged to the government would 
have been just and reasonable rates,” the 
railroads said, and continued: 

“Then it openly seeks additional pref- 
erential reductions for the government 
by way of further land grant and section 
22 equalization deductions. Similar pref- 
erential reductions are sought in the 
other cases, although not so openly. The 
Department of Justice has attempted, 
for the most part, to have the Commis- 
sion ignore the low rates negotiated by 
the government departments and has 
even objected to any evidence being pre- 
sented to show what these rates were, 
although it was upon such rates that the 
traffic was transported. It has elected 
to present its case upon the fiction that 
only the reasonableness of the published 
rates applicable to the public (which the 
government rarely paid) is involved in 
these reparation demands.” 

The railroads listed sixty shippers, 
shipper groups, chambers of commerce, 
civic organizations and railroad brother- 
hoods who had intervened in support of 
the railroads against the government’s 
reparation claims, 


Rate Reduction Examples 


In developing the general revenue 
aspects of the proceedings, the railroads 
included a table showing, on 43 prin- 
cipal commodities, from points in East- 
ern Transcontinental Rate territories to 
Pacific Coast ports for reshipment over- 
seas, reductions below published tariff 
rates extended on government ship- 
ments. The table showed reductions of 
8.5 per cent where the statutory land 
grant deductions were made; of 32.5 per 
cent where equalized land grant deduc- 
tions were made; of 43.4 per cent “at 
lowest available rates, land grant, equal- 
ized or section 22 quotation, and 69.8 
per cent on the basis sought by the 
complainant. 

“It will therefore be observed that 
these section 22 quotations constituted a 
reduction below the equalized land grant 
rates of 10.9 per cent of the published 
tariffs,” the railroads said. “The aver- 
age rates resulting from these quota- 
tions were 16 per cent below the lowest 
government rates under the land grant 
and equalization deductions.” 


N.LT.L. Brief 


The National Industrial Traffic League 
related its argument to the status of the 
government as a complainant seeking 
reparation, and some of the general 
principles it said it seemed should guide 
the administrative judgment as_ to 
whether or not the rates and charges 
exacted were unjust and unreasonable 
under the general circumstances. 

“The League’s argument goes to the 
interest of the shipping public in the 
subject matter and possible outcome of 
these cases; and the Department of 
Justice in resisting the League’s inter- 
vention, as will be shown . . . misap- 
prehended the purposes and position of 
this organization,” the League declared. 

On the status of the United States 
as complainant, the League said the 
original act and its amendments were 
passed to protect the public, both rail- 
roads and shippers. It said it was not 
the intent of Congress especially to pro- 
vide any protection to the government 
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with respect to services by common car- 
riers for the U.S., and that section 22 
in its original form and “all through the 
years” had recognized that reduced rates 
for the government were not prohibited 
nor frowned on by the regulatory statute 
and “was something quite outside the 
real subject of this law.” The League 
continued: 

“Transportation of goods from an 
origin point and for a vendor to the 
United States as consignee at a point 
where they are to be used by the govern- 
‘ment may fairly be regarded as com- 
merce. On the other hand, when the 
military or naval establishments move 
war materials, troops, supplies or other 
government goods, this is not at all a 
part of the commerce of the country. It 
does not come within the terms of com- 
merce; it is not business; it is an activity 
of the sovereign.” 

The League then quoted from, section 
13 as to those who might complain to 
the Commission and said it seemed 
doubtful that the government came 
within any of the designations. Never- 
theless, it said, it seemed to have been 
recognized that the government might 
complain and obtain a cease and desist 
order against published rates in section 
6 tariffs, and cited United States v. In- 
terstate Commerce Commission, 337 U.S. 
426, 448. 

The League continued by saying the 
Commission’s authority to award repara- 
tion on past shipments flowed from sec- 
tions 8 and 9, those sections using the 
words “person or persons” as the “entire 
description” as contrasted with the lan- 
guage of section 13. The term “person” 
might be interpreted as including the 
government, the League said, but that it 
was clear that Congress had no particu- 
lar purpose of any peculiar protection to 
the government in the matter of repara- 
tion, “that is respecting supposed dam- 
ages for charging more than tariff rates.” 
It continued: 

“A fortiori there could have been no 
thought of creating a liability or remedy 
where the government had negotiated 
special rates under section 22 lower than 
or distinguished from commercial rates 
in section 6 tariffs.” 


‘Infirmities’ of Government’s Case 


The League asserted that the govern- 
ment should be subject to the usual bur- 
den of proof, and set out the following 
as “three basic infirmities in the govern- 
ment’s claims and showing”: 

“First, if the assailed rates had been 
applied on shipments for ordinary ship- 
pers under the extraordinary demands 
for and qualities of service which ac- 
tually were performed by the railroads 
for the government, it could not have 
been said (on the whole) that such rates 
so applied were unjust and unreason- 
able. Second, when the government got 
so much and such fine transportation 
during World War II and collected 
enormous income taxes from the rail- 
roads as a result of the transportation 
charges paid collectively by the whole 
country, it could not be said that the 
United States suffered any injury, sus- 
tained any damages or is entitled to any 
reparation. Indeed any wholesale award 
of reparation would be like paying a 
bonus to one who has already received 
handsome compensation. The govern- 
ment has had and enjoyed full benefits 
in transportation for the payments it 


made to the carriers. Third, the proof 
introduced by the government in these 
cases is not of the weight and conclu- 
siveness which the Commission ordi- 
narily requires as the basis for awards 
of large monies as reparation to ordi- 
nary commercial shippers.” 


Bights of Shippers 


The League asserted that the govern- 
ment meant, or represented, the entire 
public, and under “the rights of the 
shipping public,” it quoted from the 
Department of Justice reply to the 
League’s petition to the Commission for 
permission to intervene. In that reply, 
the department asserted among other 
things that “the outstanding aspect of 
the League’s petition . . . is its tacit 
concession that the railroads overcharged 
the government on its wartime traffic. 


There was no such tacit concession 
in the League’s petition that the rail- 
roads had overcharged on the wartime 
traffic, that group asserted. Nor, it 
added, was it the League’s position that 
any overpayments should not be re- 
covered simply because that would in- 
crease the freight rates to be paid by 
the member shippers. 

The League said its position was that 
“the ordinary standards of the act 
should be applied,” and that “these 
standards are realistic and completely 
substantial rather than merely applying 
technicalities of rate comparisons, statis- 
tics of ton-mile earnings, etc.” 

It took the position that there should 
be “no retroactive general redistribu- 
tion” of the freight rate burden “taking 
off a large amount of the charges as- 
sessed on government freight traffic, thus 
disturbing the situation that properly 
existed currently when the traffic was 
moving.” Earlier the League had esti- 
mated that reparation of the amount 
sought, if granted, would amount to one- 
third or more of the net railway oper- 
ating income of the railroads for the war 
years. 

The League also asserted that it ap- 
peared that the government was claiming 
reparation on shipments not brought to 
the attention of the Commission in con- 
ference with the requirements of the 
rules of practice and within periods of 
limitation prescribed in section 16 of the 
act, to which, it said, the government 
was subject. 

It asserted that the rates paid by the 
government were not unreasonable, and 
at one point said it found that “the 
transportation for the public was bar- 
gain transportation during World War 
II rather than high priced costly trans- 
portation,” after contrasting the approxi- 
mately $3,500 million in taxes returned 
by the railroads to the government in 
that period with the approximately out- 
of-pocket cost of $1,500 million to the 
government under federal control of the 
railroads in the World War I period. 

The League asserted that if the rail- 
roads were required to pay large sums 
in reparation to the government, fur- 
ther general rate increases apparently 
would be inevitable and “this would lay 
a burden on the public economy, which 
aaa against the public inter- 
est.” 

It said that, in common with various 
other shipper groups who were ap- 
pearing in the cases, it asked the Com- 
mission “as administrative agency of 
the Congress and as a part of our gov- 
ernment, to deny the prayer of each and 
every complaint wherein the Department 
of Justice in the name of the United 





States seeks a retroactive reduction in 
rates paid on movements of war mate. 


rials.” The complaints should be dis- 
missed, the League said. 

The 38 shipper groups and Gerera] 
Mills asked 17 findings, the last of 
which was that “on the whole revorg 
and considering both the conditions 
prevailing at the time of movement and 
the defendants’ present ability to pay 
and the repercussions on the shipping 
public the rates assailed were not un- 
reasonable.” 

These parties said that the defendant 
railroads had “superbly played their 
part” in the war effort, and had entered 
the war period after 10 years of inade- 
quate earnings, in five of which, they 
said, there was a deficit in net income, 
Net railway operating income was as 
large as it was only because of extensive 
postponement of maintenance, a mod- 
erate dividend policy was followed (2.7 
per cent, ratio of cash dividends to capi- 
tal stock) and total freight charges 
billed the government in the period were 
$5,814,000,000, income taxes paid the 
government $3,872,000,000, and reparation 
now sought of more than $2,000,000, the 
shipper groups said. 

They also asserted that over the pe- 
riod the amount of freight charges 
billed to the government was 18.93 per 
cent of the total freight revenue and 
that “as the proportion of government 
freight increased from year to year net 
railway operating income declined.” Ob- 
serving that government freight was 
carried for the most part at “substantial 
rate concessions,” the shippers asserted 
that the burden of providing a net rail- 
way operating income should rest on 
all shippers. If the government was 
awarded reparation of $2,000,000,000 as 
claimed, they said, “the effect would be 
that its traffic would have been carried 
for less than the cost of the service by 
approximately $1,000,000,000.” 

If an award of reparation was made, 
the shippers said, the parties could not 
be placed in the positions they occupied 
at the time of movement. The money 
collected in the reparation period was 
no longer available, any award would re- 
quire payment out of existing resources, 
and “any substantial sum would impair 
the defendants’ credit, or threaten their 
solvency, or seriously undermine their 
ability to render safe, adequate econom- 
ical, and efficient service,” they said. 
The shippers added that the railroads 
had no available funds out of which to 
pay any substantial award, adding that 
“their entire working capital does not 
exceed $1,000,000,000.” 


Brotherhood Opposes Reparation 


The Brotherhood of Locomotive Engi- 
neers said the basis of its opposition to 
any award of reparation was the fact 
that it believed such recovery would re- 
sult in serious impairment of the wel- 
fare of its members and their families 
and of railroad employees generally, 
“and indeed of the entire national eco- 
nomy.” Such an award would have an 
adverse effect on expenditures for safe- 
ty, it said, and later, that it “might 
be to deliver a knockout blow to many 
carriers.” It might well result in a big 
step toward the socialization or govern- 
ment ownership of all carriers, the 
brotherhood said, adding that it had 
never favored government ownership of 
the railroads. 

The brotherhood said it believed there 
was no equity in the attempt to obtain 
“a lower rate than already paid by it 
for services performed at an extra high 
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cost while retaining the amounts re- 
ceived by the government through taxa- 
tion on the very earnings now sought to 
be recaptured, and when such recovery 
mizht well result in a financial debacle 
in the case of many railroads which are 
vital to our national economy and the 
emergency now existing.” 

Compared to the necessity for a sound 
financial condition of the carriers in the 
interest of the national economy and 
safety, and the welfare of hundreds of 
thousands of railway employes, said the 
protherhood, “the question of allowance 
of the reparations here sought, and un- 
der the conditions shown, is of extremely 
minor importance, if not absolutely de- 
trimental, to the public interest.” 

The National Council of Farmer Co- 
operatives, in its brief, stated its posi- 
tion, adopted after consideration and 


A large delegation of meat packers 
appeared at the hearing in No. 30710 





Ahnapee & Western Railway Co. 
et al., which opened March 17 in the 
Morrison Hotel, Chicago, before Ex- 
aminer L. H. Dishman of the Com- 
mission. 


In an opening statement, Warren 
Wagner, attorney, who with Paul Blanch- 
ard, attorney of Armour & Co., rep- 
resented 19 complainants, said the pack- 
ers’ evidence would be directed “at the 
unreasonableness of the total of each 
of the rates attacked, as well as the 
unreasonableness of the existing rate 
spreads, and the rate relationships now 
existing between the various origin 
points competing for business in the 
same destination markets.” 

Mr. Wagner ‘said that “the filing of 
the complaints by the packers was the 
last of several procedural steps which 
the Commission directed be taken in its 
decision in the Ex Parte 166 case.” He 
said that in that proceeding, the com- 
plainants had strongly urged that the 
Commission treat fresh meat as it treated 
many other competitive commodities, 
such as sugar, lumber and fruits and 
vegetables, and that it preserve existing 
origin relationships by use of a ceiling 
in cents a 100 pounds. 


Packers represented by Mr. Wagner 
and Mr. Blanchard were Oscar Mayer & 
Co., Denver Union Stock Yard Co., 
Pepper Packing Co., Lasco, Inc., Capitol 
Packing Co., Fryer & Stillman, Inc., 
Landers Packing Co., National Food 
Stores, Inc., Cudahy Packing Co., Wilson 
& Co., Inc., Armour & Co., American 
Stores Co., Kingan & Co., Inc., Dubuque 
Packing Co., M. Rothschild & Sons, 
Inec., Ogden Union Stockyards, Corn- 
husker Packing Co., Hunter Packing Co., 
and Capitol, Fryer & Stillman. 





—The Rath Packing Co., et al. v.. 


investigation by its National Agricultural 
Cooperative Transportation Committee, 
as follows: 

“The Council is convinced that an 
award of reparation in these proceedings, 
as sought against the defendant rail- 
roads, would be unjust, unreasonable and 
unjustly discriminatory to the agricul- 
tural and other shippers of the country, 
including those represented by the Coun- 
cil, and that it would have a directly 
adverse effect upon the pecuniary in- 
terest of its members as shippers and 
receivers of large volumes of farm prod- 
ducts and farm production supplies, and 
would be generally adverse to the public 
interest. 

“The Council submits that the com- 
plaints seeking reparation should be dis- 
missed .. .” 


Packers Attack ‘Unreasonable’ Rate 
Spreads at Chicago I.C.C. Hearing 


Say Percentage Increases in Railroad General Rate Cases 
Have Disrupted Rate Relationships on Fresh Meat, While 
Higher Rate Levels Have Caused Diversion of Traffic 


Other packers, involved in the pro- 
ceeding are Swift & Co., Liebmann Pack- 
ing Co., Hygrade Foods Products Corpo- 
ration, Tobin Packing Co., and Elliott 
Packing Co. 

W. C. Crew, vice-president and assist- 
ant general manager of Denver Union 
Stock Yards, testified that the railroads 
had lost considerable traffic between 1946 
and 1950 as a result of the percentage 
increases imposed on fresh meat. 

He introduced an exhibit designed to 
show that the meat packers had “more 
than borne their fair share” of the in- 
creases, and that traffic, “both actual 
and potential,” had been lost. 

He pointed out that while the amount 
of meat slaughtered in 1950 represented 
an increase of 1,570,663 tons, or 20.07 per 
cent, compared with that slaughtered in 
1946, railroad meat tonnage in 1950 de- 
creased 97,066 tons, or 1.83 per cent, com- 
pared with the tonnage moved in 1946. 

Mr. Crew likewise reported that the 
percentage of the slaughter handled by 
the railroads declined from 67.4 per cent 
in 1946 to 55.1 per cent in 1950, and added 
that if the railroads had hauled the same 
percentage of the slaughter in 1950 as in 
1946, they would have realized $29,000,000 
in additional revenue. 

“You have not increased your volume, 
you have lost volume,” Mr. Crew de- 
clared, “and you are not getting a lot 
of the traffic you should get because 
your rates have priced you out of the 
market.” 

Mr. Crew reported that in 1247, a meat 
packer group had proposed that the Chi- 
cago to New York rate on fresh meats 
be computed on a percentage basis, and 
then used as the maximum rate through- 
out the United States. 

Part of his exhibit, he said, showed 
what would have happened if this meth- 
od has been used, “applying a maximum 
increase of 35 cents a hundredweight 
based on full increases granted under Ex 
Partes 162, 166, and 168, to the June 30, 
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1946 livestock rates from Chicago to New 
York.” 

Under this method, the rate from Chi- 
cago to New York, would have been $1.18 
instead of the present $1.43, and the 
June 30, 1946, rate relationships would 
have been maintained, he said. 

The effect of the percentage increases 
which were applied instead had been to 
shut some markets, cause extreme diver- 
sion, and bring about plant decentraliza- 
tion, Mr. Crew asserted. 

George P. Shuler, general traffic man- 
ager of Oscar Mayer & Co., Milwaukee, 
Wis., compared “the cumulative effect 
on the total rate of the general freight 
rate increases on fresh meats and pack- 
inghouse products, with increases on 
other perishable commodities on which 
the Commission granted limitations of 
the percentage increases by maxima in 
cents per hundredweight.” 

Comparing fresh meat with fresh fruits 
and vegetables, he pointed out that while 
the carload rate on fresh meats, mini- 
mum 21,000 pounds, from Madison, Wis., 
to San Francisco, Calif., was 60 per cent 
higher than the basic rate in effect on 
June 30, 1946, the carload rate on lettuce, 
minimum 20,000 pounds, Salinas, Calif., 
to Chicago, was only 29 per cent more 
than the basic rate in effect on June 30, 
1946. 

Mr. Shuler stated that if there had 
been no ceilings fixed in the three Ex 
Parte cases involved, to establish them 
now would call for an increase in the 
California orange rate to Chicago, and 
most all of the transcontinental Group 
D points, of 41 cents a hundredweight. 

He said that the present California 
orange rate to Chicago and most of the 
points located in transcontinental Group 
D points was 41 cents a hundredweight 
less than it would be if no maximum 
had been established. 

Mr. Shuler also pointed out that loss 
and damage claims on fresh fruit and 
vegetables exceeded those on meats, 
stating that the loss and damage a car 
of fresh and cured meats in 1950 was 
$4.42, while for a car of fruit and vege- 
tables in the same year, it was $17.54. 

Thomas Vincent, traffic manager of 
the Rath Packing Co., Waterloo, Ia., 
gave some examples of how the per- 
centage increases authorized by the Com- 
mission in the general rate cases had 
disrupted the rate spreads of the meat 
packers. 

“... The June 30, 1946 rate, Chicago, 
Tll., to New York, N.Y., was 83 cents. 
= April 3, 1951, the rate was $1.43,” said 

e. 

“From East St. Louis, Ill., the June 
30, 1946, rate was 91 cents, or 8 cents 
over Chicago. On April 3, 1951, the East 
St. Louis rate was $1.56, or 13 cents over 
Chicago, or 162 per cent of the June 30, 
1946, spread.” 

The hearing was expected to last 
through March 21. 





1.C.C. List of Hearing 


Examiners Corrected 


Publication of the Commission’s list 
of examiners who have been designated 
as “hearing examiners” under the ad- 
ministrative procedure act in TRAFFIC 
Word, March 15, p. 51, was incorrect 
in several instances with respect to the 






























































































48 


Commission bureaus to which those 
named are assigned. The correct listing 
follows: 


Bureau of Finance: Paul C. Albus, 
Hyman J. Blond, John L. Bradford, 
Timothy M. Cremins, Lucian Jordan, 
Homer H. Kirby, Jerome K. Lyle, Alva 
G. Nye. 

John S. Prichard, Robt. Romero, Wil- 
liam J. Schutrumpf, Harvey H. Wilkin- 
son. 

Bureau of Formal Cases: Oren G. 
Barber, Marion L. Boat, Edward L. 
Boisseree, Walter T. Cantrell, Paul O. 
Carter, Alvin L. Corbin, Samuel R. 
Diamondson, Lyman H. Dishman, Law- 
rence B. Dunn, Burton Fuller, Charles 
W. Griffin, Edward L. Glenn, Clarence 
K. Glover, Charles B. Gray, George J. 
Hall, Otto A. Hanson, Howard Hosmer, 
Edward J. Hoy, Morris H. Konigsberg, 
Walter D. McCloud, John P. McGrath 
and Arthur R. Mackley. 


Otis L. “Mohundro, Charles E. Morgan, 
Frank E. Mullen, Aubrey T. Palmer, 
Thomas E. Pyne, Claude A. Rice, Arnold 
J. Roth, John A. Russell, J. Edgar Snider, 
William J. Sweeney, Jr., George B. Van- 
diver, Martin J. Walsh, Andrew C. Wil- 
kins and Myron Witters. 


Bureau of Motor Carriers: Harold W. 
Angle, Stephen A. Aplin, Charles W. 
Bennett, Allan F. Borroughs, Harold P. 
Boss, R. Edwin Brady, C. Evans Brooks, 
Bruce W. Card, T. Kinsey Carpenter, 
James I. Carr, William J. Cave, James 
C. Cheseldine, Francis A. Clifford, Hobart 
C. Clough, Gerald F. Colfer, John F. 
Collins, Michael T. Corcoran, Fabian C. 
Cox, Paul Coyle, William T. Croft, Philip 
N. Crowley, Leo W. Cunningham, George 
A. Dahan, Michael B. Driscoll, Curtis 
R. Englehart, Isadore Freidson, James H. 
Gaffney, Allen W. Hagerty, Herbert L. 
Hanback, Reece Harrison, Alfred B. 
Hurley, Lucian A. Jackson, Robert A. 
Joyner, Leonard J. Kassel, Thomas F. 
Kilroy, Edward E. Kobernusz, Henry C. 
Lawton, Walter R. Lee, F. Roy Linn. 


John P. McCarthy, Elden J. Miller, 
Robert H. Murphy, Mack Myers, Tobias 
Naftalin, Thomas J. Patrick, Levi M. 
Pettis, Irving J. Raley, Warder Rannells, 
Leo A. Riegel, Charles H. Riegner, Rich- 
ard H. Roberts, Dallas B. Russell. 

Frank R. Saltzman, Alvin H. Schut- 
rumpf, Harold L. B. Seaman, Clarence 
E. Simmons, Alton R. Smith, James L. 
Smith, Bertram E. Stillwell, Donald R. 
Sutherland, William R. Tyers, Lawrence 
A. Van Dyke, Jr., David Waters, James 
J. Williams, Melvin L. Winson, Richard 
Yardley and Joseph M. Zurlo. 


Ocean-Rail Class Rate 


Spreads to Be Argued 


The Commission has issued a notice 
assigning No. 28300, Class Rate Investi- 
gation, 1939 (Ocean-Rail Class Rates), 
for oral argument March 25, in Washing- 
ton, D.C., before the entire membership 
of the Commission. 

The assignment for argument followed 
exceptions filed by the railroads to 
recommendations of Commission ex- 
aminers. The railroads asserted that the 
examiners adopted an improper ground 
for their recommendations in employing 
the present volume of rail-ocean traffic 
as indicating the reasonableness of the 
present differentials between all-rail and 
rail-ocean class rates. Intercoastal 
steamship corporations, in reply to the 
railroad’s exceptions, asserted that they 


were “unsupported by the record or rest 
upon unsound principles of rate-making 
and cannot be accepted.” (T.W., March 
15, p. 50). 

The Commission has issued a notice 
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that the petition of the coastwise water 
carriers for issuance of an interim decj- 
sion and order would be argued at the 
same time that the case on the ovean. 
rail class rates is argued on March 25, 


TRANSPORTATION 





Astray Military Freight 


Procedure Outlined 


The Military Traffic Service has ad- 
vised forwarders, railroads, motor car- 
riers, and the Railway Express Agency 
of the steps to be taken in connection 
with astray military freight. 


Col. A. G. Viney, deputy director of 
the M.T.S., addressed a letter to the 
Freight Forwarders Institute, the Asso- 
ciation of American Railroads, the 
American Trucking Associations, Inc., 
and the Railway Express Agency. 


He advised the carriers that, if astray 
freight was found on the premises of a 
carrier and there was reason to believe 
that it was military freight, contact 
should be made with the transportation 
officer of the nearest military installa- 
tion, irrespective of the military depart- 
ment to which the freight might belong, 
and request should be made for his 
assistance in identifying the consignee. 

On receipt of an over shipment at a 
military installation, which cleared a 
shipment previous checked short, Col. 
Viney said that the disbursing officer 
would be requested by the receiving 
transport officer to cancel the discrep- 
ancy notation on the bill of lading, 
enabling the carrier to be reimbursed to 
the extent of any claim paid on the 
shipment. 

Where an overage delivered by a car- 
rier proved to be identical with a short- 
age on another bill of lading, Col. Viney 
said, and neither bill of lading had been 
surrendered to the carrier, no nota- 
tion relative to an overage or shortage 
would be made. In that instance, he 
said, the carrier would be paid in the 
normal manner had an overage or a 
shortage not occurred. 

Col. Viney informed the carriers that, 
in a survey made in 1951, representatives 
of the military departments had visited 
the premises of 3,108 carriers of all 
kinds and had found astray freight on 
the premises of about 10 per cent of 
the carriers visited. A lack of knowl- 
edge on the part of some carriers as to 
the procedure involved in the clearance 
of astray military shipments had ap- 
parently led to the failure of the carriers 
to initiate immediate action, said Col. 
Viney. He said it was indicated by re- 
ports received from the military repre- 
sentatives that excellent cooperation 
and assistance was given by the carriers, 
after the shipments had been discovered 
and identified by representatives of the 
departments, in forwarding the ship- 
ments to destination on a free billing 
basis. 

The results of the survey, Col. Viney 
said, indicated the need for a program to 
prevent freight from going astray. He 
said the military were taking action to 
achieve that objective, but that to re- 
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cover shipments that were astray, repre- 
sentatives had been instructed to visit 
“on a continuing periodic basis” the 
premises of all carriers in the vicinity in 
an effort to locate military freight and 
to render assistance and instructions to 
the carriers in arranging for such freight 
to be forwarded to its proper destina- 
tion on free billing. 


Erie Railroad Disposes of 
11 Locomotives, for Scrap 


Steel Drive, at Cleveland 


Eleven steam locomotives, weighing 
a total of about 3,000 tons, were 
turned over for use in the national 
steel scrap drive by the Erie Rail- 
road, March 18, in ceremonies on 
“railroad scrap day” at Cleveland, O. 


In an announcement from the Erie 
concerning the railroad’s contribution to 
the scrap steel campaign, it was stated 
that Mayor Burke, of Cleveland, had 
proclaimed “railroad scrap day” in honor 
of the eastern railroads for their part in 
providing scrap metal. The 11 loco- 
motives made available for the 
steel collection by the Erie, it was stated, 
would result in the manufacture of 12,000 
tons of finished steel, the equivalent of 
the amount of steel used in construction 
of more than 750 light tanks. 


President Paul W. Johnston, of the 
Erie, said that about half of the loco- 
motives added to the scrap steel supply 
by the Erie on March 18 still had months 
of service left in them. An urgent need 
for scrap by steel mills at Cleveland and 
Youngstown, O., Sharon and Pittsburgh, 
Pa., and elsewhere was largely responsi- 
ble for the decision to scrap these loco- 
motives now, said Mr. Johnston. 

Robert Warner, special assistant in 
charge of salvage operation for the De- 
fense Production Administration and 
National Production Authority, said in 
an address that the American railroads 
was leading all industries in the na- 
tional scrap drive, having turned over 
14.3 per cent of all steel scrap thus far 
collected in that drive. From October, 
1951, to February 1, 1952, he said, the 
railroads had scrapped 2,710 locomotives. 

“This rate of scrapping cannot possibly 
be maintained during 1952,” he said. 
“Now the railroads are in a position 
where they can scrap out sizable quan- 
tities of steam locomotives only as they 
obtain diesel replacements.” 

Mr. Warner said the railroads were 
making “a really great contribution ‘0 
this nation’s defense effort” and had 
done “a magnificent job.” 

In the Erie announcement it was 
stated that, currently, “the 37 major 
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eastern railroads are returning a total 
of 162,000 tons of scrap monthly, or an 
estimated 1,945,000 tons for 1952.” The 


frie said that, since the end of World 
War II, American railroads had installed 
in service over 12,000 new diesels, and 
the number of steam locomotives had 
peer reduced by over 15,000. 


N.S.A. Bulletin Reviews 
Agency Activities 


The National Shipping Authority has 
issued its second bulletin of 1952, review- 
ing its activities in connection with the 
handling of ships controlled by it since 
the first of the year, the conversion of 
pareboat charters to general agency 
operation in February, and including 
several other matters. 


The text of the bulletin follows: 


“Activity of National Shipping Au- 
thority vessels in February included 135 
sailings of ships operating under general 
agency agreement. These ships carried 
1,265,287 long tons of bulk cargoes con- 
sisting of coal, grain, coke, pitch and 
pitprops. The cumulative total of cargo 
carried in N.S.A. ships since January 1 
was 3,366,434 tons, of which 2,764,921 tons 
were coal moving in 296 ships and con- 
signed to 12 European countries. Grain 
accounted for 557,688 tons, moving in 59 
ships to five European countries and also 
to India. There were also four cargoes of 
coke for Yugoslavia totaling 25,798 tons 
and one cargo each of pitch for France 
and pitprops for Belgium. 

“N.S.A. ships have carried five cargoes 
in cross-trade services since January 1. 
Four of these were coal from India to the 
United Kingdom and the other was a 
cargo of sugar from Cuba to Greece of 
9502 tons. 


“Two Liberty ships have been assigned 
to intercoastal operators for the trans- 
portation of lumber from the Pacific 
northwest to New York and New Eng- 
land. The vessels have been assigned to 
American-Hawaiian Steamship Company 
and the Luckenbach Steamship Co. and 
will be operated by them under berth 
agency agreements. Each ship will carry 
approximately 5,500,000 board feet of 
lumber. Previously one other Liberty 
ship had been assigned to this trade 
under Berth agency operation. These 
ships are being utilized for this service 
to meet urgent eastbound intercoastal 
lumber requirements. 

“Twenty-six Victory ships were con- 
verted from bareboat charters to general 
agency operation in February. These 
vessels had been bareboat chartered to 
private operators who, in turn, time char- 
tered them to the Military Sea Transpor- 
tation Service. The conversion of oper- 
ating status of these ships is in line 
with the announced policy of N.S.A. to 
bring the ships under general agency op- 
eration as soon as possible. There were 
at the end of February, 88 Victory ships 
remaining under bareboat charter for 
MS.T.S. use and notices of redelivery 
have been sent out on all these ships. 
_“E. G. Rose, deputy chief of the Divi- 
Sion of Ship Repair and Maintenance, 
Office of Ship Operations, N.S.A., and 
Charles D. Wright, an analyst in the 
Office of Ship Requirements and Allo- 
cations, have been transferred from 
Washington to London. Mr. Rose will 
Serve as foreign representative—ship re- 
pairs, and is scheduled to sail for London 
On April 11. Mr. Wright will be foreign 
representative—ship operations, and is 


due to sail on March 21. The National 
Shipping Authority office in Great Britain 
is located at 2 Harewood Place, London 
W.1, England.” 


N.S.A. Ends First Year 
With Ship Needs Decreasing 


On the basis of earned gross revenues, 
the National Shipping Authority repre- 
sented a “million-dollar-per-day” busi- 
ness—a shipping enterprise exceeded 
only during periods of worldwide war- 
fare, Vice Admiral E. L. Cochrane, ad- 
ministrator, Maritime Administration, 
stated on the anniversary of the first 
year of operations of the N.S.A., March 
13. 

Ending its first year with ship needs 
decreasing, it was announced that on 
March 1 the N.S.A. had withdrawn about 
120 vessels from its active fleet of 528 
vessels. 

In messages to the 48 steamship lines 
operating the ships as general agents 
and to maritime labor organizations, 
Admiral Cochrane disclosed that more 
than 12,000,000 tons of cargoes had been 
carried by N.S.A. ships to foreign na- 


tions under economic and military aid . 


programs—‘“a million tons per month.” 
He said the current reduction in ships, 
due to decreased demand for mutual 
security aid shipments scheduled for 
Europe, was “in conformance with our 
stated policy whereby government- 
owned ships are to be used to handle 
national interest cargoes only when total 
shipping requirements are beyond the 
ability of our private merchant fleet to 
handle.” It was to be hoped, said he, 
that the present trend was indicative of 
a permanent improvement in world re- 
lations, “but we should remain ready for 
a reversal of this trend should it un- 
fortunately develop.” 

Admiral Cochrane pointed out that 
the N.S.A., established as part’ of the 
national mobilization effort, was imme- 
diately called on to provide tonnage for 
shipping programs under the Economic 
Cooperation Administration and to meet 
U.S. military requirements. 

“These cargoes were in excess of what 
the privately-owned fleet could accom- 
modate, and in the carriage of E.C.A. 
cargoes that agency informed the N:S.A. 
it had saved an estimated $90,000,000 in 
freight charges which would have re- 
sulted were it not for the additional 
ships,” said Admiral Cochrane. 

Some of the vessels now being with- 
drawn from active service would be 
placed in lay-up status, but others would 
be maintained in a partial “ready” status 
so that they would be available on short 
notice in the event of a rising demand 
for tonnage later in the year, said Ad- 
miral Cochrane. 

“Without these ships, the United States 
could not have carried out its basic pol- 
icy of resistance to communist aggression 
through out the world,” Admiral Coch- 
rane said. 


Tax Write-Offs Reviewed 


James J. King, deputy administrator 
for resources expansion, Defense Pro- 
duction Administration, says that a sur- 
vey of the 15 major programs in indus- 
trial expansion directed by the D.P.A. 
shows that those programs for basic 
materials, transportation, and other basic 
programs directly related to the defense 
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effort, represent 93.5 per cent of the dollar 
value of the total amount of certificates 
of necessity approved for rapid tax 
write-off. 

A table furnished with Mr. King’s 
statement showed that, as of February 
25, the D.P.A. had approved 7,188 cer- 
tificates, with proposed investments of 
$14,579,094,000. Railroads, other trans- 
portation, and storage accounted for 887 
of the certificates, with a proposed in- 
vestment of $2,576,837,000 or 17.7 percent 
of the grand total of proposed invest- 
ments. 

Under the revenue act of 1950, that 
portion of a proposed new or expanded 
facility which D.P.A. certifies as related 
to defense needs may be written off in 
five years instead of in the normal pe- 
riod, varying up to 25 years, with a re- 
sulting tax reduction. 


Aircraft Production Program 


The Air Coordinating Committee has 
announced that it has approved a sixth 
quarterly aircraft production program to 
meet essential civil requirements. It will 
recommend to the Defense Production 
Administration the allocation of con- 
trolled materials in the third quarter of 
1952 to assure the continued production 
of new aircraft and spare parts, for do- 
mestic and foreign use. 

The recommendation includes the start 
of production of 82 new carrier-type air- 
craft in the third quarter of 1952, of 
which 54 are for domestic and 28 for 
foreign airlines. 

The C-6 program, in addition to the 
82 new aircraft, provides for 357 aircraft 
now under construction, approved in 
prior programs, for a total of 439 aircraft 
to be manufactured and delivered over 
the next 30 months, from April, 1952, 
through September, 1954. 

Non-carrier aircraft (industrial, busi- 
ness and agricultural) included in the 
C-6 program, provides for the production 
of 11,379 aircraft in the 30-month period 
April, 1952, through September, 1954, as 
follows: Three quarters, 1952, 3,075; four 
quarters, 1953, 4,719; three quarters, 1954, 
3,585. 

The non-carrier aircraft production 
progam will be paticipated in by four- 
teen manufacturers with a wide variance 
of production rates from one a month to 
approximately 150 a:month. This pro- 
duction schedule meéts the policy ap- 
proved by the Air Coordinating Com- 
mittee for the establishment of a 
minimum production level of 3500 non- 
carrier aircraft per year for essential 
civil use, it is stated. 


FMB NEWS 


Conference Membership Case 


By an order in No. 715, Compania de 
Vapores Insco, S. A. v. Empresa Naviera 


, de Cuba, S. A., et al., the Federal Mari- 


time Board has granted a motion of the 
complainant to withdraw the complaint. 

The board said the complaint had al- 
leged that respondents’ failure to admit 
the complainant to membership in the 
Gulf and South Atlantic Havana Steam- 
ship Conference violated the shipping 
act of 1916. It said that the respondents 
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had agreed to admit complainant to 
membership, and that the complainant 
had declined membership because of 
certain reductions of rates, effective No- 
vember 12, 1951, on automobiles and 
trucks. 

The complainant filed a motion to 
withdraw its complaint, without preju- 
dice to complaint to the board if and 
when application for membership was 
again denied by respondents, and the 
latter filed a consent to the withdrawal. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following con- 
ference agreements: 

No. 7540-5, modifying agreement No. 
7540, as amended, to govern time and 
manner of payment of freight rates and 
charges on northbound and southbound 
cargo, unanimously agreed to by the 
members of the Leeward and Windward 
Islands and Guianas Conference. 


No. 7841, an “around South American 
tour agreement” between Panama Line, 
Panama Canal Co., and Moore-McCor- 
mack Lines, Inc., involving joint booking 
and trarsportation of passengers on 
tours of North and South America. 


CAB NEWS 


T.W.A. Objects to Mail 
Pay Cut as ‘Starvation 


Today’ Policy of C.A.B. 


Trans World Airlines, Inc., has filed 
a brief with the Civil Aeronautics 
Board, opposing the recommenda- 
tion of a board examiner in No. 2375, 
Trans World Airlines, Inc.—Trans- 
atlantic Mail Rate, that present mail 
pay of about $9,000,000 annually be 
reduced to about $3,388,000 a year for 
the period on and after July 1, 1951. 


The carrier asked oral argument “on 
the novel issues” in the proceeding, say- 
ing, among other things, that it was 
the first case in which the effect of a 
change in air mail pay policy adopted 
by the board last September had been 
an issue, giving the board an opportunity 
to analyze the consequences of its new 
policy on the carriers subject to the 
board’s jurisdiction. 


Trans World Said that, for many years, 
the announced policy of the C.A.B. was 
to fix temporary mail rates at levels 
which as closely as possible approxi- 
mated final rates, including an allowance 
for return on investment and taxes pay- 
able on that return. That, said the car- 
rier, was “an established fact of airline 
operations on which carriers could base 
plans for the future.” The announce- 
ment of the new policy—that temporary 


mail rates would be designed to provide . 


“only such amounts as are deemed nec- 
essary for operations prior to establish- 
ment of a final rate,” amounting in most 
cases to mail pay equivalent to the 
break-even need, i.e., the excess of op- 
erating expenses over non-mail revenues 
—drastically changed the board’s previ- 
ous position, the carrier asserted. . 


T.W.A. took the position that the pro- 
posed mail pay fell far short of provid- 
ing the amounts deemed “necessary for 
operations prior to establishment of a 
final rate” and asserted that the state- 
ment of policy did not mean that a car- 
rier would be forced to borrow part of 
its normal requirements. 

The airline also asserted that the 
board’s statement of policy did not say 
that in every case a carrier would be 
“cut down” to its so-called “break-even 
need,” and that the board had left itself 
free to examine all the factors affecting 
each carrier in order to determine the 
amount “deemed necessary for opera- 
tions,” since it had said that “in most 
cases” its objective would be attained by 
providing mail pay equivalent to the 
break-even need. 


T.W.A. Needs 


T.W.A. reviewed its financial needs in 
support of its assertion that it could 
not continue to operate under the pay- 


ment suggested by the examiner. It. 


summed up the items it would have to 
meet in the year ending June 30, show- 
ing a total of $7,698,000 cash require- 
ments before taxes. The carrier asserted 
that its break-even need was $5,308,000 
for the 12 months ending June 30, and 
$6,246,000 for the calendar year 1952, 
and said its requirements for operations 
prior to establishment of a final rate 
exceeded its so-called break-even needs. 
It also asserted that its international 
division had been paid less than fair 
and reasonable rates of compensation 
over the entire past period, and had 
earned 4.75 per cent on the investment 
in the 1946-1950 period. 

The airline then criticised estimates 
of the board’s staff as applying only to 
a part of the total period, and compared 
what it said was an earning of 23.31 per 
cent for Pan American in 18 out of 54 
months of operation with a 2 per cent 
return in the first 60 months of T.W.A.’s 
operations. It said the board was limited 
to setting fair and reasonable rates 
and had no authority to set rates 
that excluded a return on investment, 
and that the adoption of the show 
cause order would have serious practical 
consequences. In the course of discus- 
sion under this head, in the light of the 
objectives of the civil areonautics act, 
T.W.A. said: 


“The board’s new policy on temporary 
rates as interpreted by its staff does 
none of these things. Its sole purpose is 
to take money away from carriers now 
for fear that it might have to be taken 
away later. The staff takes the view 
that there is nothing wrong about paying 
the carrier too little, and requiring the 
carrier to finance the deficit owed by the 
government, but that it is very wrong to 
take any chance of paying the carrier 
too much and having the government 
finance the excess paid to the carrier. 


“This phobia revolving around who 
gets possession of the money now, has 
nothing to do with the cost to the gov- 
ernment. The board’s new policy does 
not save the government a penny. No 
matter what policy is followed the board 
at some stage must set rates that are 
fair and reasonable, and if the board 
should happen to set a temporary rate 
that is too high now, it would later 
reduce the rate and require the carrier 
to pay back any excess, as it has done 
in the past. Thus, the policy of ‘starva- 
tion today’ with an equitable adjust- 
ment later, offers no possibility of any 
financial gain to the government. On 
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the contrary, it may mean seriously ip. 
creased cost to the government. The 
‘starvation today’ policy is not goj 
to encourage, promote, develop or foster 
sound economic conditions in the air 
transport industry. It will mean ‘oss of 
revenues, decreased efficiency and stil] 
greater mail needs.” 


C.A.B. Calls for $267,000 
Mail Pay Refund From 


Colonial Airlines, Inc. 


The Civil Aeronautics Board has 
ruled that Colonial Airlines, Inc, 
must refund to the government a 
total of about $267,000 of mail pay for 
the period April 15, 1946, through 
September 30, 1951. 


The ruling was made in an opinion 
and order in No. 2724, dealing with com- 
pensation for transporting mail over the 
Colonial Airlines domestic system, and 
disposing of a number of other objec- 
tions raised by Colonial to tentative con- 
clusions reached by the board last Octo- 
ber (T.W., Oct. 20, p. 66). 


The total refund arose out of the 
board’s decision that Colonial would re- 
ceive $5,617,494 for the period April 15, 
1946, through March 31, 1951, or $116,257 
less than it received as temporary mail 
pay. 

For the period after April 1, 1951, said 
the board, the mail rate established by 
the board was estimated to yield the car- 
rier 24.02 cents an airplane mile flown 
at the forecast load factor, or an amount 
of $872,000 a year for the same number 
of revenue plane miles operated by 
Colonial in the preceding annual period. 

The board said that, for the 12 months 
prior to April 1, 1951, it had determined 
that Colonial was entitled to mail pay 
support in the amount of $1,274,246, or a 
yield of about 35.11 cents an airplane 
mile flown. Since the final rate awarded 
Colonial for the period after April 1, 
1951, was less than the temporary rate 
under which the carrier was paid during 
the first six months thereafter, the board 
said, the carrier would be required to 
refund an additional amount of about 
$151,000 to the government, “making 4 
total refund for the period through Sep- 
tember 30, 1951, of approximately $267,- 
000.” 

The board has also issued a tenta- 
tive report in No. 5008, Colonial Airlines, 
Inc.—Bermuda Services. and an ac- 
companying order requiring Colonial to 
show cause why the board should not 
make final a basic rate obtained by divid- 
ing by the designated miles flown the 
product of 0.21 cents times the lower of 
2,380,000 or the standard available seat- 
miles flown in scheduled passenger serv- 
ice for each calendar month on and 
after July 17, 1951, with 1,152,000 or the 
standard available seat-miles flown 4s 
the factor to be used for the period 
from July 17, 1951, through July 31, 
1951, depending on the type of aircraft 
flown. 


Lake Central Mail Rate 


By an order in No. 4156, Lake Central 
Airlines, Inc., the Civil Aeronautics 
Board has required that carrier to show 
cause why its present temporary rates 





March 


of mail 
creased 
For 
throug] 
$1,026,5 
For € 
Januar 
cents ¢ 
accordi 
The 
current 
inadeqi 
cash V 
preak-¢ 
rates O 
establis 
diate r 


C.A.I 


Bona 


The 
ments 
carrier. 
adopt, 
set fol 
conclu: 

The 
and co 


Airline 
For 
lump : 
period 
tembe! 
1, 1951 
the su 
dar m« 
a basi 
1 to De 
on anc 
In t 
board 
1950, t 
sive, tl 
Octobe 
clusive 
calend 
1952, ¢ 
In e 
amour 
to the 
be les: 
ing $1 
in the 
port-t 
served 

In ¢ 
was fc 
was t 
tion tc 
carrie! 


New 
N.Y. 


The 
order 
946 et 
copter 
York | 
Servic 
erty ¢ 
makin 
No. 1 
fectiv 
port 
port, 
Airpo: 


£8 

bosrd 
perso 
of m 


: Wor 
usly ine 


t going 
x foster 
the air 
L OSS of 
nd still 


100 


rd has 
3, Inc, 
nent a 
pay for 
hrough 


opinion 
-h com- 
ver the 
m, and 
| Objec- 
ve con- 
t Octo- 


of the 
uld re- 
pril 15, 
$116,257 
ry mail 


D1, said 
hed by 
he car- 
2 flown 
zAmMount 
number 
ted. by 
period. 
months 
rmined 
ail pay 
6, Or a 
irplane 
warded 
\pril 1, 
ry rate 
during 
> board 
ired to 
about 
king 4 
h Sep- 
 $267,- 


tenta- 
irlines, 
n ac- 
nial to 
Id not 
’ divid- 
vn the 
wer of 
> seat- 
r serv- 
n and 
or the 
wn as 
period 
ly 31, 
ircraft 


‘antral 
,autics 
, snow 

rates 


March 22, 1952 


of mail compensation should not be in- 
creased as follows: 

For the period November 5, 1949, 
through December 31, 1951, the sum of 
$1,026,533. 

For each calendar month on and after 
January 1, 1952, an effective rate of 55 
cents a designated mile flown, applied 
according to formula in the order. 

The board said that Lake Central’s 
current rates of mail compensation were 
inadequate to prevent impairment of its 
cash working capital and to meet its 
preak-even need. It added that final 
rates of mail compensation could not be 
established in time to provide the imme- 
diate relief required. 


C.A.B. Sets Frontier 


Bonanza Mail Rates 


The Civil Aeronautics Board, by state- 
ments and orders, has required two air 
carriers to show cause why it should not 
adopt, as final, rates for carrying mail 
set forth in its tentative findings and 
conclusions. 

The statements of tentative findings 
and conclusions, and the show cause or- 
ders, were issued in No. 4240, Bonanza 
Air Lines, Inc., and No. 4450, Frontier 
Airlines, Inc. 

For Bonanza, the board proposed a 
lump sum payment of $1,067,195 for the 
period December 19, 1949, through Sep- 
tember 30, 1951; for the period October 
1, 1951, to December 31, 1951, inclusive, 
the sum of $166,956, and for each calen- 
dar month on and after January 1, 1952, 
a basic rate of 84.65 cents from January 
1 to December 31, 1952, and of 73.60 cents 
on and after January 1, 1953. 

In the case of Frontier Airlines, the 
board proposed, for the period June 1, 
1950, through September 30, 1951, inclu- 
sive, the sum of $3,431,399; for the period 
October 1, 1951, to December 31, 1951, in- 
clusive, the sum of $869,891, and for each 
calendar month on and after January 1, 
1952, a basic rate of 69.85 cents. 


In each order it was provided that the 
amount of mail pay computed according 
to the rates set out therein should not 
be less than that obtained by multiply- 
ing $1.48 by the mail ton-miles carrier 
in the month, on the basis of direct air- 
port-to-airport mileage between points 
served for the carriage of mail. 

In each case, also, the compensation 
was for the carrier’s entire system, and 
was to be inclusive of and not in addi- 
tion to compensation heretofore paid the 
carrier 


New York Airways Gets 
N.Y. Area ‘Copter Rights 


The Civil Aeronautics Board, by an 
order and a temporary certificate in No. 
946 et al., New York City Area Heli- 
copter Service Case, has authorized New 
York Airways, Inc., to operate helicopter 
Services in the transportation of prop- 
erty and mail over 10 route segments 
making up a route to be known as route 
No. 111, effective March 13. Also ef- 
fective that date the carrier may trans- 
port passengers between LaGuardia Air- 
port, Newark Airport and International 
Airport, on one segment. 

és to the other nine segments, the 
bord authorized the transportation of 
persons one year after the inauguration 
of mail and property service by the 


holder. The certificate is to continue in 
effect to and including March 31, 1957. 

Segment 2 of the route is between the 
co-terminal points LaGuardia, Newark 
and International airports and a termi- 
nal point on the Island of Manhattan. 

Segments 3, 4, and 5, cover service be- 
tween LaGuardia Airport and points in 
New York, with Peekskill as the terminal 
point, in New York and Connecticut, 
with Bridgeport as the terminal, and in 
New York, with Far Rockaway as the 
terminal point. 

Segments 6 through 10 cover service 
between Newark Airport, and points in 
New Jersey with Paterson, Ridgewood, 
Dover, Trenton, and Asbury Park as the 
terminal points. 

The board also denied a petition for 
reconsideration and other requests by 
other carriers which had filed applica- 
tions for authority to operate helicopter 
service in the New York metropolitan 
area. In December, 1951, the board 
selected New York Airways as the carrier, 
but gave the carrier six months in which 
to file later information as to its finan- 
cial arrangements. 

The board said that the carrier had 
shown that it was financially fit. 

The board also denied requests of Met- 
ropolitan Air Commuting, Inc., for re- 
consideration, and a joint application 
and motion of Metropolitan and Robin- 
son Airlines Corporation, requesting ap- 
proval of the acquisition of Metropolitan 
by Robinson, vacation the opinion and 
order in the helicopter case and that the 
board consider the acquisition applica- 
tion prior to final disposition of the 
helicopter proceeding. The board said the 
matter of the acquisition was for con- 
sideration in another proceeding, and 
overruled the carriers in their effort to 
have the certification of New York Air- 
ways delayed. 









COURT NEWS 


High Court Asked to Resolve 
Conflict in Court Decisions 


On Hearing Examiners 


The Supreme Court of the United 
States has been asked to iron out a 
conflict in decisions of two district 
courts, one of which said that an 
issue not raised before the Commis- 
sion might be raised before the court, 
and one of which held that it might 
not consider an issue not so raised, 
and to settle concern expressed by 
the Commission as to the effect on 
many outstanding motor certificates 
if the former ruling stands. 

Pending in the Supreme Court is No. 
621, United States of America and Inter- 
state Commerce Commission, Appellants, 
v. L. A. Tucker Truck Lines, Inc. 

In that proceeding, the Commission 
has asked that the highest court overrule 
the district court for the eastern district 
of. Missouri, eastern division, which held 
in Civil No. 7390(3), L. A. Tucker Truck 
Lines, Inc. v. United States of America 
et al. that, although Tucker had not 
made an issue before the Commission of 
the fact that the presiding examiner in 
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a motor carrier rights case, in which 
Tucker was a protestant, had not been 
appointed under the administrative pro- 
cedure act, Tucker might raise that issue 
before the court. The Tucker case is re- 
ported at 100 F. Supp. 432. 

A case in which the district court for 
the western district of Pennsylvania re- 
fused to consider the same issue when 
raised before it for the first time (T.W., 
Dec. 22, 1951, p. 17), may come before the 
Supreme Court for review. 

In that case, Civil No. 8677, W. J. Dill- 
ner Transfer Co., Plaintiff, v. United 
States of America and Interstate Com- 
merce Commission, the plaintiff, Dillner, 
has filed a notice of appeal to the 
Supreme Court. Dillnmer had appeared 
before the Commission as a protestant 
in a motor rights case, and also raised 
the question of the status of the Com- 
mission examiner for the first time when 
it came before the district court. 


Effect of Tucker Decision 


At the conclusion of its statement as to 
jurisdiction filed in the Supreme Court 
in the Tucker case, the Commission said: 

“The decision of the district court in 
this case would compel the reopening of 
a large number of these certification 
proceedings on a procedural objection 
unrelated to the substantive merits of 
the application, and the possible invali- 
dation of many certificates in reliance 
on which substantial investments un- 
doubtedly have been made. Sound judi- 
cial and administrative practicé dictates 
against such a result, particularly where 
the order involved was duly entered 
by the agency after full dress adminis- 
trative proceedings admittedly conform- 
ing to the agency’s procedural rules and 
unchallenged as to over-all fairness. 

“We believe that the question pre- 
sented by this appeal is substantial and 
that it is of public importance.” 

The Commission cited a number of 
cases in which the courts have held that 
they would not consider on review mat- 
ters not raised before an administrative 
agency, and noted the conflict between 
the decisions in the Tucker case and the 
Dillner case. It said, in part: 


“This conflict of decisions between dif- 
ferent courts plainly indicates the need 
for a decision by this court. The present 
conflict of decisions leaves the Commis- 
sion in a serious quandary, particularly 
in the cases in which it issued certifi- 
cates. If the certificates were validly 
issued, the Commission cannot revoke or 
cancel them except for cause. If they 
were not validly issued, then the Com- 
mission can and must reopen the pro- 
ceedings.” 


Effect on Certificate Cases 


The “tremendous impact” the Tucker 
case might have on the administration 
of the interstate commerce act, said the 
Commission, was indicated by the fact 
that, between the effective date of the 
administrative procedure act, and the 
Supreme Court’s decision in Riss & Co. 
v. United States, 341 U.S. 907, reversing 
a decision of a district court, and ruling 
that the Commission had erred in fail- 
ing to designate an examiner appointed 
under section 11 of the administrative 
procedure act to conduct hearings in 
proceedings under section 207(a) of the 
interstate commerce act, the Commission 
had granted about 2,500 certificates in 
proceedings where hearings were con- 
ducted by examiners not appointed un- 
der the administrative procedure act. 


“The instant decision casts doubt upon 
the validity of all of these certificates,” 
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said the Commission. “Since there is no 
statute of limitations in proceedings to 
set aside Interstate Commerce Commis- 
sion orders, unsuccessful protestants 
may, for a presumably indefinite period, 
subject only to the doctrine of laches, 
judicially challenge their competitors’ 
operating authority. Three more court 
cases raising the examiner issue already 
have been filed. In addition, since the 
decision in the Riss case and the instant 
case, about 50 petitions for reconsidera- 
tion have been filed with the Commission 
seeking rehearing before an examiner 
appointed pursuant to the administra- 
tive procedure act. Moreover, there were 
many unsuccessful applicants for certifi- 
cates during this period, who might also 
be able to reopen their cases under the 
instant decision.” 


A.T.A. Attacks ‘Weakness’ 
Of District Court Ruling 


In Truck Leasing Case 


The American Trucking Associa- 
tions asserts, in a brief filed with the 
Supreme Court of the United States 
in reply to a motion to affirm, by the 
Commission and others, in a case in- 
volving rules to govern the leasing 
of motor vehicles, that the federal 
district court, and the parties moving 
for affirmation, have followed “en- 
tirely different routes” in arriving at 
the conclusion that the Commission 
has authority to promulgate the 
leasing rules. 


The brief was filed in No. 647, Amer- 
ican Trucking Associations, Inc., et al., 
v. United States of America and the 
Interstate Commerce Commission. The 
federal district court for the northern 
district of Alabama, southern division, 
had upheld the Commission’s order in 
Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers, the prin- 
cipal effect of which was to outlaw trip 
leasing, and the case was appealed. 

The A.T.A. also asked that the Su- 
preme Court defer action on the motion 
to affirm, filed by the Commission and 
the International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen and 
Helpers of America, until an appeal has 
been perfected from a decision adverse to 
motor carriers who attacked the leasing 
order in the federal district court for 
the southern district of Indiana, Indi- 
anapolis division, so that the Alabama 
and Indiana cases might be considered. 

A proper statement of its position was 
that A.T.A. opposed regulations which 
would restrict lawful interchange or the 
right of carriers to lease equipment with 
drivers tor either short or long terms, 
the association said, adding that it recog- 
nized the need for regulations to pro- 
mote compliance with the Commission’s 
safety requirements, proper identifica- 
tion of equipment, and obtaining in- 
formation required for enforcement of the 
act. 


The A.T.A. said there were four issues 


of compelling and national importance, 
involving the validity of an administra- 


tive order “which would outlaw business 
practices and customs of many years 
standing which are otherwise lawful, and 
which would require radical changes in 
the financing and operation of hundreds 
of carriers.” 


Several times the A.T.A. asserted that 
there was disagreement between the 
Commission and the district court as to 
the statutory basis for the “alleged au- 
thority” of the Commission. The court 
relied entirely on the language of the 
national transportation policy, said the 
A.T.A., at one point, while the Commis- 
sion felt the “need for something more 
tangible and urged that other sections 
of the act supply the need for an ex- 
press delgation of authority, although 
the district court ruled squarely against 
this contention.” 

The A.T.A. also asserted that “the 
weakness” of the district court’s decision 
was further stressed by the lack of 
precedent. 


Later, the A.T.A. quoted the district 
court opinion to the effect that it could 
not say that the evidence in the record 
afforded no rational basis for the con- 
clusions of the Commission or that the 
rules promulgated by the Commission 
were neither appropriate nor adapted to 
carry out the national transportation 
policy. Asserting it agreed with the 
court that it should not be required to 
recapitulate the Commission’s discussion 
to determine whether the rules were 
justified, or were arbitrary and capri- 
cious, the A.T.A. said that, after finding 
that the Commission “was not required 
to make clear-cut findings,” the court 
had had only two alternatives. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
puees and regulations thereunder, appear 
below. 





Kentucky western district, at Owens- 
boro. Claude Edward Payne, dba Owens- 
boro-Central City-Greenville Bus Line, 
Greenville, Ky., on February 25, was 
fined $500 following entry of his plea 
of guilty to an information charging 
the defendant with transporting passen- 
gers in charter service as a common car- 
rier without applicable rates on file with 
the Commission and without the neces- 
sary authority. The fine was required 
to be paid. 

CK cod a 

Michigan eastern district, southern di- 
vision, at Detroit. A consent judgment 
was entered on March 3 against Hogue 
Freight Lines, Inc., Detroit, in the sum 
of $750 and $38 costs, as a forfeiture, in 
a civil action charging the defendant, 
a Class I common carrier of property, 
with failing to file with the Commission 
certain quarterly statistical reports with- 
in the time prescribed by the Commission. 

a x * 


New York southern district, at New 
York. Oneida Motor Freight, Inc., New 
York, on March 10, was fined $250 follow- 
ing entry of its plea of guilty to an in- 
formation charging it with violations of 
the regulations governing the transporta- 
tion of explosives and other dangerous 
articles. The fine was required to be 
paid. The defendant, a common carrier, 
was charged with transporting dangerous 
inflammable liquids without the vehicle 
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One of those, said the A.T.A., would 
have required the court to delve into the 
record to determine whether the pre. 
scribed rules had any rational connec. 
tion with or were appropriate for the 
correction of the evils alleged to exist. 


“This was much too laborious a task,” 
continued the A.T.A., and so the court 
followed the easy method, assumed that 
the Commission knew what it was doing, 
and decided that its judgment ought not 
to be questioned. 


“We submit that this is the inescapable 
result where administrative agencies are 
permitted to make administrative law 
without being required to detail their 
reasons for acting and to connect up 
their conclusions with their prescribed 
rules. 


“One of the prime objectives of the 
administrative procedure act is to make 
the job of the reviewing courts manage- 
able. It is obvious that the courts can- 
not review tremendous records of ad- 
ministrative proceedings unless the mass 
of evidence is distilled into a relatively 
few important conclusions of fact. It is 
the position of appellants that the ad- 
ministrative procedure act requires the 
Commission to handle its task in this 
manner. If we are incorrect, the act 
should be amended by Congress. Whether 
we are correct is an important and a 
substantial question not heretofore de- 
termined by the Supreme Court. 


“We submit that there must be some 
method by which the courts can and will 
check arbitrary and capricious action by 
independent agencies and commissions.” 


used being marked or placarded to show 
that it was transporting such dangerous 
liquids. 
7” * a 

Texas northern district, Fort Worth 
division, at Fort Worth. On March 6, 
H. T. Priddy, Jr., of Fort Worth, was 
fined $700 following entry of his plea of 
nolo contendere to an information charg- 
ing the defendant, a private carrier of 
property, with failing to require drivers 
in his employ to keep drivers’ logs when 
operating vehicles in interstate commerce. 


The fine was paid. 
* aK * 


Northern California district, southern 
division, at San Francisco. A _ consent 
judgment was entered against Miles & 
Sons Trucking Service, a partnership 
composed of William W. Miles and Pat 
L. Nolet, of Merced, Calif., in the sum of 
$500 as a forfeiture, February 29, in a 
civil action charging defendant with vio- 
lations of section 222(h) of the act. 
The defendant, a Class I common carrier 
of property, was charged with failing to 
file with the Commission its quarterly 
report of revenues, expenses and sta- 
tistics for the period ending December 
31, 1950, within the time prescribed. 

* * * 


Oregon district, at Portland. Nick R. 
DeWitt, of Medford, Ore., was fined $243 
following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for com- 
pensation, without a certificate authoriz- 
ing the described operations, and with 
failing as an owner-driver to keep 
driver’s logs, and with operating motor 
vehicles without a fire extingusher and 
spare electric light bulbs in place and 
ready for use in case of emergency. The 
fine was required to be paid. 

7 . cd 


Pennsylvania eastern district, at /hila- 
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delphia. Fines totaling $2,050 were im- 

sed, March 3, on the defendants Ralph 
G. Smith, Jr., West Chester, Pa., a com- 
mou carrier of race horses, and Earl 
Lomax, Albert P. Paskings, Milton O. 
Pit:enger, Albert H. Roth, Philip Stocker, 
Jr.. Harry M. Woods, Jr., and John 
Zersanowitz, drivers for the aforemen- 
tioned carrier, following entry of their 
respective pleas of nolo contendere to 
separate informations charging them 
with violations. The defendant carrier 
was fined $1,700 and the driver-defend- 
ants $50 each. All fines were required to 
pe paid. Ralph G. Smith, Jr., was 
charged with granting excessive exten- 
sion of credit to shippers; with failing 
to require his drivers to keep logs; and 
with failing to require his drivers to keep 
logs in the form and manner prescribed 
by the Commission. The driver-defend- 
ants were charged with failing to keep 
drivers’ logs in the form and manner 
prescribed by the Commission. 

* * * 


Texas northern district, Fort Worth 
division, at Fort Worth. Ball Brothers 
Trucking Co., Inc., Fort Worth, on March 
6, was fined $700 following entry of its 
plea of guilty to an information charg- 
ing the defendant, a motor common Ccar- 
rier of property, with permitting and 
requiring drivers in its employ to remain 
on duty for excessive weekly hours. The 
fine was paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Municipal Court of Appeals, District of 
Columbia 


A carrier’s liabilitv to shipper may be 
independent of any claims between ship- 
per and consignee. 

A carrier’s obligation to shipper in 
c.o.d. transaction is a matter of private 
contract between the parties. 

A carrier under c.o.d. contract is 
generaliy regarded not only as bailee 
to transport goods but also as agent to 
collect price or charge for seller or pro- 
duce goods for seller. 

For breach of carrier’s duty to act as 
agent for shipper of merchandise on 
c.o.d. shipment in collection of price, 
carrier is liable, like any other collec- 
tion agent, for whatever could have been 
collected if duty had been fulfilled. 

In absence of agreement or custom 
to contrary, an agent to collect may ac- 
cept money and nothing else. 

In action by carrier against consignees 
of cash registers for amount of judg- 
ment for shipper in shipper’s action 
against carrier, where pleading did not 
disclose nature of action against car- 
rier, and there were issues of fact, entry 
of summary judgment for carrier for 
value of cash register retained by con- 
signees was error. (Willer v. Railway 
Exp. Agency, 86 A. 2d 104). 


* * * 


United States Court of Claims 

For purposes of railroad rate classi- 
fication, jeep is a “passenger vehicle”, 
rather than dumping or hauling, with 
lu: wheels, tractor lug tires, or crawler 
tyne vehicle. 





Construction and application of pub- 
lished railroad rates and railroad rate 
classifications are proper matters for 
courts as well as Interstate Commerce 
Commission, but any changes in pub- 
lished rates and classifications are mat- 
ters for Commission. 


Function of determining of reasonable- 
ness of duly filed and published railroad 
freight rates is one that Congress has 
committed initially to Interstate Com- 
merce Commission. 


Judgments in prior actions, which in- 
volved same basic issue as subsequent 
action, were not res adjudicata in the 
subsequent action instituted by different 
party plaintiff. 


In action by railroad against United 
States to recover additional freight 
charges for transportation of jeeps, 
where material facts presented were 
same as those presented in previous ac- 
tion by another railroad involving same 
basic issue, and no new substantial issue 
of fact or law was tendered by defend- 
ant, plaintiff’s motion for summary 
judgment was properly granted. (Atchi- 
son, T. & S. F. Ry. Co. v. United States, 
101 F. Supp. 889). 


% By * 


United States Court of Appeals, Tenth 

Circuit 

Statute providing that federal Dis- 
trict Courts shall have original juris- 
diction of any civil action or proceeding 
arising under any act of Congress regu- 
lating commerce gives federal District 
Courts original jurisdiction of any civil 
action or proceeding arising under any 
act of Congress regulating commerce 
regardless of citizenship of parties or 
amount in controversy. 28 U.S.C.A. Sec. 
1337. \ 

Amount of transportation charged for 
goods shipped in interstate commerce is 
not a matter of private contract between 
parties and shipper and carrier are 
bound by established and published tariff 
rate under statute. Interstate Commerce 
Act, Secs. 3(2), 6(7), 49 US.C.A. Secs. 
3(2), 6(7). 

No contract of carrier of goods shipped 
in interstate commerce can _ reduce 
amount legally payable by shipper under 
established and published tariff rate, and 
contract of carrier cannot release from 
liability a shipper who has assumed 
obligation to pay charges. Interstate 
Commerce Act, Secs. 3(2), 6(7), 49 
U.S.C.A. Secs. 3(2), 6(7). 

No act or omission of carrier of goods 
in interstate commerce will estop or pre- 
clude carrier from enforcing payment 
of full amount due under established and 
published tariff rate from person liable 
therefor. Interstate Commerce Act, Secs. 
3(2), 6(7), 49 US.C.A. Secs. 3(2), 6(7). 

If less than established and published 
tariff rate for goods shipped in inter- 
state commerce is collected by carrier 
from person liable therefor, carrier has 
duty to collect undercharge. Interstate 
Commerce Act, Secs. 3(2), 6(7), 49 
U.S.C.A. Secs. 3(2), 6(7). 

An action by railroad company to 
recover additional charges for trans- 
portation of goods in interstate com- 
merce, the tariff rate on which depended 
upon which of two tariffs was applicable, 
and to recover federal transportation tax, 
was an action arising under a law regu- 
lating commerce, since obligation to pay 
and rights and duty to collect arose solely 
by virtue of Interstate Commerce Act, 
and federal District Court had jurisdic- 
tion under statute. Interstate Commerce 
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Act, Secs. 3(2), 6(7), 49 U.S.C.A. Secs. 
3(2), 6(7); 28 U.S.C.A. Sec. 1337. 


An established and published tariff 
rate for goods shipped in interstate com- 
merce, so long as it is enforced, is, in 
respect to rates named, to be treated as 
though it were a statute binding upon 
carrier and shipper alike. Interstate 
Commerce Act, Secs. 3(2), 6(7), 49 
U.S.C.A. Secs. 3(2), 6(7). 

Every question of construction of an 
interstate tariff is a question of federal 
law. 


If question is which of two tariff rates 
applies to goods shipped in interstate 
commerce, and there is no contest about 
the reasonableness of either rate, and 
tariffs contain no technical words or 
phrases employed in a peculiar meaning, 
question is not primarily one for Inter- 
state Commerce Commission but is a 
judicial question of which the courts have 
jurisdiction in first instance. 


Technical and grammatical rules may 
not be resorted to in construing Consoli- 
dated Freight Classification where lan- 
guage used is plain. 


The phrase “and blowers combined” as 
used in item of Consolidated Freight 
Classification relating to air cleaners, 
coolers, heaters, humidifiers or washers 
and blowers, or fans combined applies . 
to the whole series, and absence of a 
comma after word “washers” does not 
limit quoted phrase to humidifiers and 
washers. 


Portable heater unit embracing in- 
ternal combustion engine, with attached 
magneto, and a combustion type heater 
with overhead switch and spark plug, 
and a special super-charger, turbine type 
blower, was within item of Consolidated 
Freight Classification relating to heat- 
ers and blowers combined, and was sub- 
ject to tariff rate applicable thereto when 
shipped over railroad in interstate com- 
merce. (Bernstein Bros. Pipe & Mach. 
Co. v. Denver & R. G. W., R. Co., 193 
F. 2d 441). 


a s i 


United States District Court, N.D. Ala- 
bama, S.D. 


The judicial process is not designed 
to function in a vacuum. 


Court’s function is to interpret the 
statute and construe its language so as 
to give effect to intent of Congress 
without a preconceived notion that the 
particular power asserted should have 
been either granted or withheld. 


The Interstate Commerce Commission 
is empowered by the 1940 Amendment 
to the Interstate Commerce Act, to reg- 
ulate by reasonable rules the manner 
in which motor carriers procure or pro- 
vide by lease or interchange the equip- 
ment used by them in performing their 
essential transportation services. Inter- 
state Commerce Act, Secs. 202(a), 
203(a) (19), 204 and 204(a)(1, 2), 49 
U.S.C.A. Secs. 302(a), 303(a)(19), 304 
and 304(a)(1, 2). 


Since the motor carrier provisions of 
the Interstate Commerce Act do not 
require hearings in rule-making proceed- 
ings, it was not necessary that the Com- 
mission make fact findings to support 
its rules. Interstate Commerce Act, Secs. 
202(a), 203(a) (19), 204 and 204(a)(1, 2), 
49 US.C.A. Secs. 302(a), 303(a) (19), 
304 and 304(a) (1, 2), Administrative Pro- 
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cedure Act, Secs. 1 et seq., 2(c, d), 5 
U. S. C. A. Secs. 1001 et seq., 1001(c, d). 

Where the Interstate Commerce Com- 
mission in promulgating certain rules 
regarding motor carriers, was acting in 
@ quasi-legislative capacity, the federal 
District Court could review its action to 
determine whether rules were arbitrary, 
capricious or in abuse of discretion, or 
contrary to constitutional rights, privi- 
leges and immunities, or in excess of 
statutory jurisdiction, or were formulated 
without observance of procedure required 
by law. Administrative Procedure Act, 
Sec. 10, 5 U. S. C. A. Sec. 1009. 

Congress may not delegate to any per- 
son or group of persons its legislative 
power to make laws, but Congress may 
delegate to an administrative body au- 
thority to make regulations to fill up de- 
tails of laws of its own enactment where 
it had indicated its will in such statutes. 

The delegation of power by the Inter- 
state Commerce Act to the Interstate 
Commerce Commission to adopt rules 
for the regulation of motor carriers is 
not an unlawful delegation of powers. 
Interstate Commerce Act, Sec. 201 et 
seq., 49 U. S. C. A., Sec. 301 et seq., 
U.S. C. A. Const. art. 1, Sec. 1. 

The provisions of the Interstate Com- 
merce Act in allowing the Interstate 
Commerce Commission to adopt rules 
concerning regulation of motor carriers 
is not violative of the due process clause. 
Interstate Commerce Act, Sec. 201 et 
seq., 49 U.S.C.A. Sec. 301 et seq., U.S.C.A. 
* Const. art. 1 Sec. 1; Amend. 5. 

A court should not set aside the orders 
of the Interstate Commerce Commission 
for being arbitrary, capricious or an 
abuse of discretion if such orders are 
supported by the evidence. 

The judicial function is exhausted 
when there is found to be a rational 
basis for the conclusions approved by 
the administrative body. 

It is task of Interstate Commerce 
Commission and not the courts to pass 
upon the weight and credibility of the 
evidence in the promulgation of rules 
by the Commission. 

There is a presumption that the Inter- 
state Commerce Commission has prop- 
erly performed its official duty and this 
presumption supports its acts in the 
absence of clear evidence to the con- 
trary. 

In proceeding to enjoin, set aside or 
annul an order of Interstate Commerce 
Commission prescribing by rule the 
manner in which motor carriers procure 
or provide by lease or interchange the 
equipment used by them in performing 
their transportation services, evidence 
failed to establish that rules were 
neither appropriate not plainly adapted 
to carry out Congressional intent, or 
were unreasonable because they pre- 
scribed absolute uniformity with respect 
to carriers to which they applied, or 
that they were abritrary because certain 
carriers were exempted from force of 
their operation. Interstate Commerce 
Act, Secs. 1 et seq., 27, 201 et seq., 207, 
209; 49 U.S.C.A. Secs. 1 et seq., 27, 301 
et seq., 307, 309; U.S.C.A. Const. art. 1, 
Sec. 1; Amend. 5. (American Trucking 
Ass’ns v. United States, 101 F. Supp. 
710). 


* * * 


Supreme Court of Appeals of Virginia 
Statute providing for exclusions and 


deductions permissible in computing 
road tax imposed on persons who op- 
erate on any highway in State a motor 
vehicle for transportation of property 
for compensation as a common carrier, 


contain all exclusions or deductions in- 
tended by legislature. Code 1950, Secs. 
58-638, 58-638.1. 


In a generic sense the term “highway” 
embraces all kinds of public ways, in- 
cluding ferries. 


The phrase “the public highways of this 
State” as used in statute imposing road 
tax on persons who operate on any high- 
way in State a motor vehicle for trans- 
portation of property for compensation 
as @ common carrier, means “the public 
highways in this State”, and such phrase 
is not confined to highways owned and 
maintained by State, but includes public 
ferries which are links in State highway 
system. Code 1950, 58-638. 


Common carrier of freight by motor 
vehicle in interstate commerce, in cal- 
culating total number of miles traveled 
in interstate operations on public high- 
ways of State for purpose of computing 
tax payable under statute imposing road 
tax on persons who operate on any high- 
way in State a motor vehicle for trans- 
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portation of property for compensation as 
a common carrier, was not entitled to ex. 
clude ferry mileage traveled on ferr» line 
which was linked in a State highway, 
notwithstanding ferry was not owned and 
operated by State as part of its highway 
system. Code 1950, Sec. 58-638. 

The statute imposing a road tax on 
persons who operate on any highway in 
State a motor vehicle for transporiation 
of property as a common carrier, as ap- 
plied to preclude a common carrier of 
freight by motor vehicle in interstate 
commerce, in calculating total number of 
miles traveled in interstate operations on 
public highways of State for purpose of 
computing tax payable under statute, 
from excluding ferry mileage, is not un- 
constitutional, as against contention 
that since levy was imposed for cost and 
maintenance of highways of State, in. 
clusion of ferry mileage would bring 
statute in conflict with federal constitu- 
tion. Code 1950, Sec. 58-638. (Savage 
Truck Line v. Commonwealth, 68 S. BE. 
2d 510). 


TRANSPORTATION 
LEGISLATION 


1.C.C.-Drafted Amendments 
To Three Transport Bills 
Offered by Sen. Johnson 


Amendments to three of the trans- 
portation bills considered by the Sen- 
ate interstate and foreign commerce 
committee in a current series of pub- 
lic hearings, so as to make the text of 
each bill conform with the language 
recommended by members of the 
Commission (T.W., March 15, p. 19), 
have been submitted by the commit- 
tee chairman, Senator Johnson, of 
Colorado. 


Each of the amendments offered by 
Senator Johnson was described as being 
“in the nature of a substitute” for the 
bill proposed to be revised. 

One of the bills thus proposed to be 
rewritten was S. 2354, the so-called rail 
stock modification bill. The amend- 
ment that Senator Johnson sponsored 
was advocated by Commissioner Ma- 
haffie, in testimony before the committee. 

Amendment of S. 2357, the fish and 
farm products exemption bill, and S. 
2364, the water certificate revocation 
bill, in accordance with the Commis- 
sion’s suggestions also was proposed by 
Senator Johnson. 

Under terms of the Johnson amend- 
ment to S.2357, subparagraph (4a) of 
section 203(b) of the interstate com- 
merce act would restrict the exemption 
of trucking of agricultural products from 
I.C.C. regulation (except as to safety) 
to the following: 

”(4a) the transportation by motor ve- 
hicle for compensation, from farm to 
market, or to the point of first off-the- 
farm processing, or to storage, of ordi- 
nary livestock, nursery stock, or other 
agricultural commodities (not including 
manufactured products thereof); or’. 

The Johnson amendment to S. 2357 





also would revise section 203(b) (6) so 
as to make the exemption cover: 

“(6) the transportation by motor ve- 
hicle for compensation, from wharves or 
other landing places at which fishermen 
debark their catch, to market or to the 
first point of processing, or to storage, 
of fish (not including manufactured 
products thereof) or”. 


The title of S. 2357 would be amended 
so as to identify the measure as “a bill 
to amend the interstate commerce act 
in order to clarify certain exemptions 
from the provisions relating to motor 
carriers.” 


By the substitute language proposed 
in the Johnson amendment to S. 2364, 
section 309 of the interstate commerce 
act would be amended by addition at the 
end thereof of a new subsection “(h),” 
reading as follows: 


“(h) Certificates and permits shall be 
effective from the date specified therein, 
and shall remain in effect until sus- 
pended or terminated as herein provided. 
Any such certificate or permit may, upon 
application of the holder thereof, in the 
discretion of the Commission, be amended 
or revoked, in whole or in part, or may 
upon complaint, or on the Commission’s 
own initiative, after notice and hearing, 
be suspended, changed, or revoked, in 
whole or in part, for willful failure to 
comply with any ‘provision of part III 
of the interstate commerce act, or with 
any lawful order, rule, or regulation of 
the Commission promulgated thereunder, 
or with any term, condition, or limita- 
tion of such certificate or permit. The 
right to engage in transportation in in- 
terstate or foreign commerce by virtue 
of any certificate or permit, or any 2p- 
plication filed pursuant to the provisions 
of subsection (a) of this section, or tem- 
porary authority under section 311‘), 
may be suspended by the Commission 
upon reasonable notice of not less than 
15 days to the carrier, but without e!- 
ing, for failure to comply, and until com- 
pliance, with the provisions of section 
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306(a) or 306(e) or with any lawful order, 
mle, or regulation of the Commission 
promulgated thereunder.” 








House Appropriations Group 
Cuts Budget Estimate for 
Commission by $1,272,000 


The House appropriations commit- 
tee on March 14 voted to reduce the 
Budget Bureau estimate for the In- 
terstate Commerce Commission for 
fiscal year 1953 by $1,272,000, as it 
ordered reported the independent 
offices appropriation bill for 1953. 


The committee approved a total of 
$10,506,000 for the Commission and 
pointed out that the Budget Bureau had 
asked for a total of $11,778,000 for this 
agency and that the I.C.C. appropria- 
tions for the current fiscal year totaled 
$10,474,535. 

For “general expenses” of the Commis- 
sion the committee recommended $8,- 
935,000, as against $8,784,935 provided for 
fiscal year 1952 and as against $9,975,000 
requested for 1953. The committee al- 
lowed $907,000 for railroad safety activi- 
ties of the Commission, as against $983,- 
000 appropriated for fiscal year 1952 and 
$1,042,000 requested for 1953. For loco- 
motive inspection, the committee recom- 
mended $664,000, and noted that $761,000 
had been requested by the Budget Bu- 
reau for that purpose, while $706,600 had 
been appropriated for fiscal year 1952. 

Though the net reduction it recom- 
mended for items under the “general ex- 
penses” heading was $1,040,000, the com- 
nittee recommended that the amount 
provided for the section of complaints in 
the Bureau of Motor Carriers, under 
that heading, be increased for fiscal year 
1953 by $400,000 above the amount pro- 
vided for fiscal year 1952. 


House Votes to Deny Funds 
For New D.C. Area Airport 


Activities of the Civil Aeronautics Ad- 
ministration in furtherance of plans for 
a& new airport for airline traffic in the 
Washington, D.C., area, were brought 
to a standstill when the House eliminated 
from an appropriation bill a provision 
whereby an additional $1,400,000 for com- 
pleting land acquisition and for making 
plans and surveys for the new airport 
would have been made available (T.W., 
March 15, p. 63). 

The proposed appropriation of $1,400,- 
000 was stricken from the bill by the 
House when, by a voice vote, it affirmed 
action it had taken earlier when in ses- 
Sion as the “committee of the whole.” 
In its “committee” session the House 
adopted by a standing vote of 128 to 41 
an amendment to delete this item from 
the considered measure—H.R. 6947, the 
third supplemental appropriation bill for 
fiscal year 1952. 

Some of the opposition to the airport 
appropriation came from members of the 
Maryland delegation in the House, who 
contended that there was no need for 
spending millions of dollars for a new 
airport in Virginia when the Friendship 
Ai ort, near Baltimore, could accommo- 
daie the traffic in question and was “only 
& -2w minutes” more distant from the 
haiion’s capital than the proposed air- 


port in Virginia. Opponents of the new 
airport (to be designated as the Burke 
airport) contended that its ultimate total 
cost to the taxpayers would be at least 
$50,000,000. / 

Representative Poage, of Texas, sug- 
gested that Andrews Field, a military 
installation on the Potomac River shore 
opposite the government-owned Wash- 
ington National Airport, be used to re- 
lieve the heavy flow of traffic at the lat- 
ter airport. 

“Everybody agrees,” said Mr. Poage, 
“that Washington needs a good airport; 


everybody agrees that there are four air- - 


ports in Washington right now, all paid 
for by the United States government— 
the National Airport, Bolling Field, the 
Navy Field, and Andrews Field. I think 
everybody will agree that Andrews Field 
was originally built for the defense of 
Washington at a time when we used low- 
speed planes, when the defense of our 
city required an airport very close to it. 
We now depend for defense upon high- 
speed jet planes that should be based a 
great distance from the city. 

“There is no justification in the world 
for maintaining Andrews Field as a mili- 
tary field that I know of, except it is more 
convenient for the officers who are lo- 
cated there to live in the city of Wash- 
ington ... Andrews Field . . . is ideally 
located as a civilian airport...” 





$140 Million for New Cargo 
Ship Construction Voted by 


House Appropriations Group 


To finance continuation of con- 
struction of the “Mariner” class cargo 
vessels, authorized by the second 
supplemental appropriation act of 
1951, an appropriation of $140 million 
for use by the Commerce Depart- 
ment’s Maritime Administration has 
been recommended by the House ap- 
propriations committee in its report 
on the independent offices appropria- 
tion bill (H.R. 7072) for fiscal year 
1953. 


The funds recommended by the com- 
mittee for the Maritime Administration 
and the Federal Maritime Board were 
discussed in the report under the head- 
ing, “Maritime Activities, Department of 
Commerce,” and were specified in title 
II of H.R. 7072. 

In its report the committee said that 
the present merchant ship construction 
program called for construction of 35 
cargo vessels of the “Mariner” type, that 
the program was progressing satisfac- 
torily, and that it was estimated that de- 
liveries of these new ships would begin 
in September of this year. 

“A total of $71,681,470 will be required 
following the fiscal year 1953 for the 
completion of this cargo vessel program,” 
said the committee. 

After stating that the Budget Bureau 
had recommended an appropriation of 
$50 million for operating-differential 
subsidies for fiscal year 1953, the House 
committee said: 

“In recommending an appropriation of 
$20 million, the committee points out 
that estimated obligations submitted by 
the Budget under this item during re- 
cent years have never approximated the 
amount actually required. The commit- 
tee is of the opinion that the amount 
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recommended in the bill, $20 million, to- 
gether with a substantial carry-over 
from fiscal year 1952, will be sufficient 
to meet all essential obligations in fiscal 
year 1953. 

“The committee considered an amend- 
ment to the 1952 provision regulating 
the number of voyages available to sub- 
sidized operators. The budget proposal 
contemplated the authorization of 1,650 
such voyages without limitation. The 
committee has reduced this limitation to 
1,600 with the further limitation that 100 
such voyages shall be for new operators, 
and it urges the commission (Federal 
Maritime Board) to give every considera- 
tion to requests from new operators in 
order that the monopoly which has ex- 
isted in this field may be broken and 
deserving new operators may receive 
some of the benefits which have been 
restricted to a few. The committee again 
points out to the appropriate legislative 
committee that this item for subsidized 
voyages is increasing by leaps and bounds 
each year and the amount of subsidy 
likewise is increasing. We wish to call 
attention to the fact that there is a limit 
to the amount of money which the tax- 
payers can pay annually for these ship- 
ping operations.” 

Shortly before the independent offices 
appropriation bill for fiscal year 1953 was 
ordered reported, the House passed and 
sent to the Senate H.R. 6947, the third 
supplemental. appropriation bill for the 
current (1952) fiscal year, reducing to a 
total of 1,400 the number of voyages that 
might be undertaken in fiscal year 1952 
by U.S.-flag merchant ships with the aid 
of operating-differential subsidies (T.W., 
March 15, p. 63). 

Items other than those for ship con- 
struction and ship operating subsidies 
contained in H.R.7072 as reported to 
the House, in the provisions of its title IT 
under the heading of “maritime activi- 
ties, Department of Commerce.” were 
$14,375,700 for “salaries and expenses” 
for the Maritime Administration and 
Federal Maritime Board, a reduction of 
$1,275,700 below the amount requested 
for those agencies by the Budget Bureau; 
$2,795,200 (a reduction of $929,300 below 
the budget estimate) for maritime train- 
ing at Kings Point merchant marine 
academy, and $643,400 (or $39,600 less 
than the budget estimate) for state ma- 
rine schools, including $198,000 for sub- 
sistence of‘ cadets. 


LABOR NEWS 
EERE RAE TREE RS PE See 


Three ‘Op’ Chiefs, Rail 
Representatives Asked to 
Confer, by Head of N.M.B. 


Chairmen of the railroads’ regional 
wage conference committees accepted 
an invitation, issued by Chairman 
Edwards, of the National Mediation 
Board, to attend a conference on 
March 17 with chiefs of the three op- 
erating employe unions whose dis- 
putes with the railroads remained 
unsettled, but about 24 hours after 
the invitation had been telegraphed 
to the union chiefs the board had no 
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reply from them, it was stated at the Railroad employes may retire if they = ~~ 
board. are unable to carry on in their regular tota! ¢ 


occupations, at any age if they have as Z as 2 wh 
The telegrams were sent by the N.M.B. maak as 20 years a atthe pl or TRANSPORTATION on !ece 


chairman to D. P. Loomis, chairman of at age 60 if they have at least 10 years STATISTICS on the 
the western railroads’ conference com- of service. per cent 


mittee; L. W. Horning, of the eastern -“In either case, however, you must BE AEE (NOIR ERI ce PO 
railroads’ committee; W. S. Baker, of have a ‘current connection’ with the rail- hontas 


the southeastern railroads’ committee; , i ae , “ : = increase 
Ttieet & Ee ekaviome of te eae road industry,” said the board. “Also, it Road, Equipment Outlay ot ~ 
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erhood of Locomotive Firemen and En- : ° . upplies 
: - ag permanently disabled to the extent that Rails for 1952 Estimated supp* 
ginemen; J. P. Shields, grand chief en- you cannot continue in your particular roads a 


gineer of the Brotherhood of Locomotive work.” Above 1951 Expenditures million 
Engineers, and R. O. Hughes, president If permanently and totally disabled for million 


f 7 . i. } 
‘ fyi ‘of nine Ay the ‘can un- ‘ny regular job, a railroad worker can Estimates of the gross capital ex. By “ 


ions, whose dispute with the railroads ‘étire at any age if he has the minimum penditures for road and equipment §°°?**: 


; : ; i astern 
had begun more than two years ago and amount of service required for any an- combined in 1952 as furnished by 124 “tt - 


remained stalemated over demands for ae ae one ” iacaaaes out of 131 Class I line-haul railways fj ern Dist 
changes in working rules, was effected “If you should retire on a disability totaled $1.385.6 million, accordin The k 
on the New York Central system lines annuity, there would be no reduction be- 4, ae tt Monthl Pc - plies ac 
west of Buffalo and on the Terminal cause of retirement before age 65,” said 4 ; y Somment Ff creased 
Railroad Association of St. Louis on the board. “Nor would you be required on Transportation Statistics for 9, 195° 
March 9 and was ended March 11 after to relinquish your rights to return to March. date in 
the government obtained a restraining railroad service until you reach 65.” reflects 
order requiring the strikers to return to Wife’s Benefit level in 


work (T.W., March 15, p. 26). ° 2 ‘ A tab 
In his telegram to the rail manage- Before your wife can get her benefit, roads for the year 1951 or an increase 


7 ; ; ingome 

went renrens : states the board, “you must be at least of 0.9 per cent, said the statement, which 

the Pas og “oe the ding be nll 65 and receiving a retirement annuity. was prepared by the Bureau of Trans- for a 
prey Your wife must also be at least 65, or port Economics and Statistics and re- § ‘POT’: 


This figure was $12.6 million above the 
actual expenditures reported by the same 


t . : «“ 
ap nag a ae ae, pe Marr caring for your dependent, unmarried leased as information not considered or a 
for 10 am. March 17. at the NMp. Child under 18. She must also have been adopted by the Commission. _ alt al 
po : ’ necks married to you for three years, or be Carriers in the Eastern District and § on. m 
: the mother of your son or daughter.” Pocahontas Region anticipated expendi- § ¥- 


“ tures in 1952 at about 5.2 and 36.1 per 1951 né 
= 708 O08 & WER GNENe, peer cent, respectively, above the level of 1951, ceeded 


Railroad Retirement Board see eh gatiete cena cectingcnts but in the Southern Region and West- [J and ne 
you both satisfy certain requirements, se ia Total f 
ern District decreases of 11.3 and 48 : 


Explains Retirement Rules pth weg ma a Ane ae cent, meenneneety, were expected, the ghee 
ureau said. 


The answer to the railroad employe’s be 65, and he must have been dependent fe : 5 hi i 
question, “When can I retire?” ont on you for at least half of his support Excluding four roads a ——— agen 
depend on “your age, how long you had at the time you retired. He must also aoc eda ce “te "2 a terthner 
worked for a railroad, and whether you have been married to you at least three S8TOSS Capital expen! oh “4 oe ‘a. 951.” 
are disabled,” the Railroad Retirement years or be the father of your child. ee ee ee eee ee, Oe a 
Board said March 17, in a statement ex- “Both your own annuity and your cone at Ge aati reported ~ the @ fact tk 
plaining benefits payable to railroad em- wife’s annuity will be based on your same Class I roads for the first six § wes f 
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yr vane insurance acts. ' A table in the report showed, said the §j Decem! 

enerally, most employes retired on bureau, that expenditures in the first 


regular age annuities, sometimes after half of 1952 versus 1951 were expected 
a their 65th birthday, said the W.S.B. Approves Central to indicate increases of 17.7 per cent . ‘ he 
“A few retire on age annuities some- States Truck Pay Boosts reed and SQ per cant See egpes. carloac 


i i said that equipment, which accounted 
time after reaching age 60 but before ieee " e the total arees em 1 ae-28 
they are 65,” it said. “A large number The Wage Stabilization Board has ap for 76.9 per cent o g Divisio 


‘ : proved an agreement affecting pay and penditures in the first half of 1951, was , 
disabled. “OF "coutse, ie aie ees benefits for an estimated 36,000 over-the- expected to represent 75-4 _ ss feporte 
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before any annuity can be paid.” wanes. ; ‘Quick Assets’ Decline It se 

Sixty-five is the normal retirement The board said that the agreement, The bureau called attention to another @ lc. ca 
age, and to retire then one needs only Negotiated by the Central States Area tanje showing for Class I line-haul rail- Jj than e 
ten years (120 months) of railroad serv- Employers’ Association and the Team- ways py district or region the amount §j of the 
ice, according to the board. sters’ Union, A.F.L., applied directly to of cash and temporary cash investments §§ 1945 st 

“Before your annuity can be paid, bout 3,000 employes in 12 states, but 4; “quick assets”, and the net corporate §jIn bot 
you must stop working, relinquish your that it “usually establishes a pattern for working capital, including and excluding J carloa 
rights to return to service, and file an Other contracts in the area and in the materials and supplies, as of December @ lion, “ 
application,” the board reports. “From imdustry as a whole.” 31, 1951, and 1950. shorta 
there on it is up to the board to see The approved agreement included the “For the roads as a whole,” said the time c 
that you receive your annuity checks following: An increase of 19 cents an bureau, “‘quick assets’ declined from In t 
promptly and regularly... . hour; six paid holidays; an increase of  $1,930.4 million on December 31, 1950, to @j such 1 

“You may also be able to retire on one dollar a week to the cost of added $1,742.7 million on the same date in 1951 interrt 
an age annuity at 60. But the service health and welfare benefits; a lodging or 9.7 per cent. This net decrease of 93.9 mii 
requirement is much stiffer, and, unless allowance, increased from $1.50 to $2.50; about $187.7 million for all roads is 4 tonnag 
you are a woman employe, you will get a 15-cent differential in hourly rates, composite of decreases of $51.1 million was sil 
@ smaller annuity. and of one-half-cent a mile in mileage in the Eastern District, $46.2 million ™ If t 

“To be eligible for an age annuity at rates, for carrying war heads, live am- the Southern Region, $112.9 in the West- the ye 
60, you must have at least 30 years of munition, etc.; modification of lay-over ern District, and an increase of $22.5 loadin; 
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for each month you are under 65 on the and overtime for peddle runs where local of Class I roads as a whole were suffi- § for th 
date it begins. For example, if you had cartage agreements provide such pay- cient to cover only 77.0 per cent of the able. | 
just turned 60, your annuity would be ment. Also included was a provision total current liabilities. The corre- a th 
reduced by a third (60/180). eliminating payment of weight tax or sponding percentage one year earlier was ~d u 

“If you are a woman employe and wheel tax by an owner-driver, and as- 86.7. The coverage ratio was lowcr 1D 59, | 
have 30 years of service, you can retire sumption by the employer of payment each of the territories at the close of Aid 
any time after 60, and you will receive for time lost due to overloads or operat- 1951 than one year earlier.” Pol : s 
your annuity without reduction.” ing authority violations. The bureau said that net corporate years 
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woring capital (total current assets less 
tota! current liabilities) for Class I roads 
as « whole declined from $1,531.7 million 
on Mecember 31, 1950, to $1,440.2 million 
on the corresponding date in 1951 or six 

r cent. Declines in this “net” occurred 
in each of the territories except the Poca- 
hontas Region, which showed a slight 
increase, said the bureau. 

It added that, excluding material and 
supplies, the net working capital for the 
roads as a Whole dropped from $805.9 
million on December 31, 1950, to $530.7 
million in 1951, or 34.1 per cent. 

By territories the percentages of de- 
crease, according to the bureau, were: 
Eastern District, 54.9; Southern Region, 
36.2; and Pocahontas Region and West- 
ern District, 26.4. 

The bureau said the material and sup- 
plies account for all:roads combined in- 
creased from $725.8 million on December 
31, 1956, to $909.5 million on the same 
date in 1951. This increase “presumably 
reflects in some degree the higher price 
level in 1951,” it said. 

A table in the report compared selected 
income account items of Class I roads 
for 1951, based on cumulative monthly 
reports, with those of 1950 and 1940. 

“Net railway operating income in 1951 
was $96.9 million below that of 1950 
and net income after all charges declined 
$90.2 million,” asserted the bureau. “The 
1951 net railway operating income ex- 
ceeded that of 1949 by $256.2 million 
and net income was up $254.9 million. 
Total fixed charges decreased slightly in 
1951 as compared with those reported 
for both 1950 and 1949. Dividend ap- 
propriations increased from $252.3 mil- 
lion in 1949 to $312.0 million in 1950 and 
further increased to $328.4 million in 
1951.” 

The bureau called attention to the 
fact that the carriers’ operating reve- 
nues for 1950 were augmented by ac- 
cuals for retroactive mail payments 
covering the period February 19, 1947- 
December 31, 1950. 


Merchandise Traffic 


A bureau table showed the railway 
carloadings of merchandise less-than- 
carload freight for the calendar years 
1939-1951, as reported by the Car Service 
Division, Association of American Rail- 
ways, and also the l.c.l. tons originally 
reported to the Commission by Class I 
railways for the years 1939-1950. 

It said that in the 1939-1951 period, 
lel. carloadings reached a peak of more 
than eight million in 1941, and in each 
of the war years of the period 1942- 
1945 such loadings exceeded five million. 
In both 1946 and 1947, it said, lc. 
carloadings rose to more than six mil- 
lion, “reflecting perhaps the extensive 
shortage of civilian goods in these peace- 
time conversion years.” 

In the succeeding years, it continued, 
such loadings dropped sharply and un- 
Interruptedly to reach a low of only 
3.9 million in 1951. With respect to l.c1. 
tonnage originated, it said, the pattern 
was similar to that of carloadings. 

“If the years 1939-1941 are eliminated, 
the year 1946 was the peak for both car- 
loadings and tonnage and the decline 
Was drastic and without interruption 
through 1950,” said the bureau. “Figures 
for the full year 1951 are not yet avail- 
able. but l.c.l. tonnage in the first nine 
months of that year was 0.6 per cent be- 
low the total for the same period in 
1959.” said the bureau. 

Aditional tables set forth in the re- 
por: seemed to indicate that in recent 
years the drop in l.cl. loadings had re- 








leased a substantial number of box cars 
for other traffic, it said. 

Other tables in the report, said the 
bureau, brought down to date the “con- 
tinued phenominal growth in the use of 
diesel-electric motive power by Class I 
line-haul railways since the close of 
World War II, repeatedly reported in the 
Monthly Comment.” 

It said that in 1946, almost 70 per cent 
of the freight traffic of Class I roads, as 
measured in gross ton-miles of cars, 
contents and cabooses, was handled by 
coal-burning steam locomotives as com- 
pared with about 36 per cent in 1951. 

“In contrast,” it continued, “the diesel 
proportion of the total rose from only 
9.73 per cent in 1946 to 52.66 per cent in 
1951, thus exceeding for the first time 
on an annual basis the proportion han- 
dled by all other types of motive power. 
The proportion of freight traffic handled 
by oil-burning steam locomotives fell 
from 18.60 to 9.65 per cent. The electric 
locomotive proportion of the total also 
declined slightly.” 

A table showed for 40 large railroads 
the proportions of their freight, passen- 
ger, and yard operations handled by 
diesels in 1951 as compared with 1946, the 
first postwar year. 


Other discussions in the Monthly Com- 
ment included oil pipe line revenues, 
1941-1951; railway freight and passenger 
traffic; revenues and expenses of Class I 
steam railways for January; and Rail- 
way Express Agency. 

With respect to the last named item, 
the bureau said: 


Railway Express Agency 


“Revenues represented by ‘charges for 
transportation’ reported by the Railway 
Express Agency for the year 1951 
amounted to $319.6 million as compared 
with $314.8 million in 1950, or an increase 
of 1.5 per cent. Additional revenue from 
operations other than transportation to- 
taled $4.8 million in 1951 and $5.0 million 
in 1950. Total operating expenses in- 
creased from $207.1 million in 1950 to 
$209.1 million in 1951, or 1.0 per cent. 
Railway express taxes, which consist. 
principally of payroll taxes for employee 
retirement and unemployment insurance, 
declined somewhat from $14.1 million in 
1950 to $13.6 million in 1951. 


“The operating expenses referred to 
above do not include the cost of moving 
express traffic by railroads and other 
carriers over whose lines the Express 
Agency operates. The agency pays for 
the transportation it obtains by turning 
over its net receipts (after deduction of 
all its disbursements) to the carriers of 
various types handling the traffic on the 
basis of a standard agreement and other 
contracts. These payments, referred to 
as ‘express privileges’ in the agency’s 
accounts amounted to $101.0 million in 
1951 as compared with $97.2 million in 
1950, or an increase of 3.9 per cent. For 
the year 1951 the express revenues of 
class I railways (mainly receipts from 
‘express privileges’) were $82.1 million as 
compared with $81.5 million in 1950, or 
an increase of 0.8 per cent. 

“Miles of line covered by the agency’s 
operations as of December 31, 1951, were 
184,441 for steam railway and 136,796 for 
lines of other agencies of transport.” 


Rail Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,218,281 at the middle 
of February, a decreasé of 2.78 per cent 
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under February of last year and a de- 
crease of 0.29 per cent under January 
this year, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The February, 1952, employment was 
reported as follows: Executives, officials, 
and staff assistants, 15,658; professional, 
clerical, and general, 208,929; mainte- 
nance of way and structures, 220,402; 
maintenance of equipment and stores, 
357,578; transportation (other than train, 
engine, and yard), 142,864; transportation 
(yardmasters, switch-tenders, and hos- 
tlers), 15,960; and transportation (train 
and engine service), 256,890. 





1951 Ton-Miles, Revenues, 


Traffic Averages, Boosted 


Revenue ton-miles of Class I railroads, ° 
excluding switching and terminal com- 
panies, totaled 646,606,931,000 in 1951, as 
compared with 588,484,491,000 for 1950, 
and freight traffic averages for 1951 
showed increases over 1950, according to 
statement M-220, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, of the revenue traffic 
statistics of those railroads. 

Revenue tons carried in 1951 totaled 
2,801,950,065, as’ against 2,579,782,992 in 
1950, and freight revenue stood at $8,- 
639,108,000 in 1951, as compared with $7,- 
821,708,221 in 1950. 

The total number of revenue passen- 
gers carried in 1951 was 483,765,818, 
which was less than the total of 486,- 
196,275 for 1950, although passenger reve- 
nue rose in 1951 to $900,114,146 from 
$813,272,011 in 1950. 

Freight traffic averages for the years 
1951 and 1950, respectively, were shown 
as follows: Miles a revenue ton a road, 
230.8 and 228.1; revenue a ton-mile, 1.336 
cents and 1.329 cents, and revenue a ton 
a road, $3.08 and $3.03. 

In the month of December, 1951, reve- 
nue ton-miles totaled 50,203,463,000, as 
compared with 51,456,407,000 in Decem- 
ber, 1950, and tons of revenue freight 
carried stood at 210,297,887 in December, 
1951, as against 209,271,535 in the earlier 
month. 

Passenger revenue for December, 1951, 
totaled $88,065,304, as compared with 
$79,334,877, for December, 1950, and reve- 
nue passengers carried in those months 
were, respectively, 42,738,698 and 42,- 
036,584. 

For the months of December, 1950, 
and 1951, freight traffic averages were 
shown, respectively, as); Miles a revenue 
ton a road, 238.7 and 245.9; revenue a 
ton mile, 1.372 cents and 1.310 cents, 
and revenue a ton a road, $3.28 and 
$3.22. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 8,083 freight cars and an 
average daily shortage of 2,837 freight 
cars for the week ended March 8 as com- 
pared with a surplus of 8,372 cars and a 
shortage of 2,854 cars for the preceding 
week ended March 1, according to the 
car service division of the Association of 
American Railroads. 

The surplus for the latest period con- 




































































































sisted of 1,010 plain box cars, 189 auto 
box, 258 gondola, 1,697 hopper (includes 
259 covered), 2,399 stock, 186 flat, 1,729 
refrigerator, and 615 miscellaneous cars. 


The total shortage for that period was 
made up as follows: Plain box, 771; gon- 
dola, 929; hopper, 217; flat, 616; refrigera- 
tor, 269, and miscellaneous, 35. Reports 
of the carriers showed no shortage of 
either auto box or stock cars. 


Canadian Freight Loadings 
Totaled 76,255 Cars in 
First Seven Days of March 


Railroad revenue freight loadings 
in Canada totaled 76,255 cars in the 


first seven days of March (the ninth 
period this year on the new basis of 
carloading reporting) for a daily 


average of 10,894 cars as compared 


with a revised total of 90,376 cars in 


the preceding eight-day period ended 


February 29 when the daily average 
was 11,297 cars, according to the 
Dominion Bureau of Statistics, Ot- 
tawa, Canada. 


“Available comparative data with the 
first period of March last year indicate 
a betterment in both total loadings and 
receipts from connections,” said the bu- 
reau. “Average daily loadings for a 
major railway improved from 3,996 to 
4,107 cars while foreign connections sup- 
plied an average of 1,304 cars against 
1,091 in the similar period of 1951, re- 
flecting a more active import trade. 


“Commodities moved in higher volume 
this year included grain at nearly double 
the corresponding period of 1951, coal, 
non-ferrous metals, logs and piling, gaso- 
line and fertilizers. Shipments of ores, 
pulpwood, lumber, woodpulp and paper 
were nearly maintained. 


“Fairly wide declines were apparent 
in hay and straw, livestock, meats, build- 
ing products, other mine products, autos 
and trucks, miscellaneous manufactures 
and l.c.l. The above, of course, is based 
only on the experience of one yardstick 
line. 


“Cumulative loadings in the first nine 
periods of the current year amounted to 
724,821 cars of which the east supplied 
473,816 cars or 65.2 per cent, while the 
western volume was 251,005 cars. Con- 
nections brought an additional 352,225 
cars for a total handled of 1,077,046 cars 
during nine periods or a daily average 
of 16,075 cars of revenue freight moving 
on the life lines of our economy.” 


Rail Financial Data 


Class I railroads, excluding switching 
and terminal companies, had total cur- 
rent assets at the end of December, 1951, 
of $3,702,584,148, as compared with $3,- 
758,431,356 at the end of December, 1950, 
according to statement M-125, prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics, showing se- 
lected income and balance sheet items of 
those railroads. 

Included in the assets at the end of 
1951 were $883,619,891 in cash and $859,- 
084,635 in temporary cash investments, 
as against $955,497,603 in cash and $974,- 
931,796 in temporary cash investments 


at the end of 1950. 


TRAFFIC \Vorip 
The statement showed funded debt 
maturing within six months afte: the 
end of 1951 of $175,719,677, and of $149. 
265,430 actually matured in the six 
months following the end of 1950. 


Current liabilities of the roads «t the 
end of 1951 stood at $2,262,369,604, which 
included $877,862,460 of accrued axes, 
$724,571,716 of which was accounted for 
by U. S. government taxes. At the end 
of 1950, current liabilities were $2,226. 
711,400, including $892,502,113 of accrued 
taxes, $742,822,271 of which was accounted 
for by U. S. government taxes. 


New Locomotives 


Class I railroads in the first two 
months of 1952 installed in service 487 
new locomotives of which all were die- 
sels with the exception of two steam 
and one electric the Association of 
American Railroads ‘announced. Of the 
total number put in service, 261 were in- 
stalled in January and 226 in February. 
Class I railroads put in service 408 new 
locomotives in the first two months of 
1951, all being diesels except for one 
steam. 


New locomotives on order on Ma?ch 1, 
1952 totaled 1.590. Seventeen of these 
are steam, and the remaining 1,573 are 
diesel. Class I railroads had 1,652 new 
locomotives on order on March 1, 195] 
which included 1,627 diesels, 21 steam 
and 4 electric. 


Chicago Package Car Service 


Of the 14,291 railroad package cars 
forwarded from Chicago in January, on 
which reports were received, 9,642, or 
67.4 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce & Industry, an- 
nounced. 


Of the remaining cars, 3,270, or 22.8 
per cent, were one day late; 539, or 3.7 
per cent, two days late; 536, or 3.7 per 
cent, three days late; 179, or 1.2 per cent, 
four days late, and 125, or 0.8 per cent, 
five or more days late, it was reported. 

A total of 9,822, or 60.6 per cent, of 
the 16,203 cars, on which reports were 
received in January of last year, received 
on-time placement, it was stated. 


Handling Acetaldehyde 


Chemical Safety Data Sheet SD-43, 
“Acetaldehyde,” has been issued by the 
Manufacturing Chemists’ Association, 
Inc. This publication summarizes the 
physical and chemical properties 0 
acetaldehyde, points out its hazards and 
recommends precautionary measures 
all phases of its handling and _ usé. 
Acetaldehyde, a highly flammable chem- 
ical, is described as extremely reactive. 
It can readily be oxidized, reduced and 
polymerized, resulting in a numbei of 
compounds. Emphasis is placed on the 
caution that must be exercised in ship- 
ping and storage of acetaldehyde, which 
is classified by the Interstate Commerce 
Commission as a “Flammable Liquid. 
LC.C. regulations must be followed in 
loading, handling and labeling, it % 
pointed out. 

The publication may be purchased at 
30 cents a copy from the assoc iacion, 
Woodward Building, 15 & H ‘treets, 
Washington 5, D.C. 
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AUNCHED by its parent company in 
1921 chiefly to carry Suriname’s high- 
grade, buff-colored bauxite to this coun- 
try, the Alcoa Steamship Co. has long 
since developed into a potent stimulator 
of general commerce between the United 
States and the 18,000,000 persons living 
right next door. 

Fifty-nine Caribbean ports are today 
served by the Alcoa Steamship Co., from 
New Orleans, Mobile, Jacksonville, 
Tampa, Miami, Norfolk, Baltimore, New 
York, Halifax, and Montreal. 


As early as 1916 The Aluminum Co. 
of America began ordering the fabrica- 
tion of vessels to transport ore from 
South America. Charles C. Carr, in his 
recent study, “Alcoa: An American En- 
terprise,” reports that the government’s 
expanding need for aluminum in the 
First World War created anxiety among 
Alcoa officials over the ability of the 
Arkansas bauxite fields to supply enough 
high-grade ore. The armistice was 
Signed before the ships and barges were 
finished. 

When the steamship service was 
launched in 1921, six ships were used in 
the initial service between Mobile and 
New Orleans in the United States and 
the Windward and Leeward Islands, 
Haiii, Santo Domingo, Jamaica, Trinidad 
anc the Guianas, with another route 
serving Venezuela, Curacao and Aruba, 
Du'ch West Indies. Additional ports 
Were gradually added, both in this coun- 
try and elsewhere in the Caribbean. 
Tocay Alcoa operates a total of 52 ves- 





Launched in 1921, Alcoa‘’s 52-Vessel Fleet Offers Scheduled 
Freight and Passenger Service Between Ten U.S.-Canadian 
Ports and 59 Caribbean Ports. Exports Quadrupled Since 1939. 


By N. C. HUDSON 


sels, including 16 American flag ships, 
20 American and foreign ships under 
time charter, and 16 vessels sails under 
arrangement with the National Shipping 
Authority. 

Among the territories served by Alcoa 
are Venezuela, Dominican Republic, 
Haiti, Trinidad, Jamaica, British Guiana, 
Barbados, Bermuda, Windward Islands, 
Leeward Inslands, Netherland West In- 


At the foot of Canal Street lies the New Orleans terminal of Alcoa Steamship Co. 





_ EXPORT SHIPPING | 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 





Alcoa Steamship Co. Builds Trade 
Between U.S. and the Caribbean 


dies, Suriname, Guadaloupe, Martinique, 
Puerto Rico, and the U.S. Virgin Islands. 

The Caribbean Islands, colonized be- 
fore North America by pioneers from 
Spain, Holland, France, and Great Brit- 
ain, have thrived for many years, pro- 
ducing a great wealth of sugar, coffee, 
tobacco, spices and other plantation and 
tropical products. 

“Most Caribbean trade today is with 


_the United States and Canada, with 


sizable portions also with Europe and 
Asia,” declared William H. Trauth, man- 
ager, southern division of Alcoa Steam- 
ship Co., during a recent interview in his 
office at the foot of New Orlean’s Canal 
Street. 

The discovery and exploitation of the 
petroleum and iron ore resources of 
Venezuela and of the bauxite deposits in 


. Suriname and British Guiana have pro- 


vided wealth for trade with the United 





Since 1921 
Alcoa has been furthering trade between this country and the 18,000,000 people of the Caribbean. 
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NEW 
SAVANNAH 
STATE 
DOCKS 
Ready in 1952 


Louisville, Ky. 


en Tenn. 
a Atlanta, Ga. 
SS 


The Alcoa Corsair, one of the line’s three fast passenger-cargo ships offering weekly deluxe passenger 
service from New Orleans to the Carribbean. Each ship has a maximum capacity of 95 passengers. 


rendering valuable service to the needs 
of the people there.” 


Alcoa representatives are in regular 
contact with consumers and businessmen 
throughout the Caribbean. ; 


Mr. Trauth was asked to state specifi- 
cally how Alcoa could aid a midwest 
manufacturer to market his product in 
the Caribbeans. 


States, and for advancing the living 
standards of large numbers of the Car- 
ibbean people. 

“A number of American manufactur- 
ers have found the Caribbean a conven- 
ient and economical location for reproc- 
essing, assembly, and _ distribution 
plants,” said Mr. Trauth. 


.“Expansion of trade in the past ten 


Birmingham, Ala. 


FASTER HANDLING 
LOWER COST 
PERSONALIZED SERVICE 





Get full information now about the 
complete handling facilities of these 
modern PUBLIC DOCKS, backed 
up by 2,000,000 sq. ft. of dry stor- 
age; served by 5 railroads and 26 
truck lines, and organized to give 
you personalized service. 


Georgia Ports Authority 


SAVANNAH, GA. 
Henry W. Sweet 


NEW YORK, N.Y. 
J. C. Vandegriff 
Gen. Mgr. Representative 
P. O. Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J. W. Tumlin 
Asst. Gen. > Traffic Mgr. 
1413 Healey Building 


years indicates that the future volume 
should grow steadily, and that oppor- 
tunities exist for the U.S. share of that 
trade to increase considerably,” say Al- 
coa Officials. “Favorable influences are 
our proximity to the market, the diver- 
sity of our manufacturing facilities, and 
the considerable U.S. investments 
throughout the Caribbean in agriculture, 
commerce and industry. 


“In substantial parts of the market 
there have been large increases in pur- 
chasing power, and advances in the 
living standards of workers because of 
the extensive commercial developments 
which have taken place. The growing 
travel and tourist business will bring 
further increases in buying power to the 
territory.” 


Export Market Opportunities 


Alcoa Steamship Co. has published 
two helpful reference guides for shippers. 
“Export Market Opportunities for U.S.A. 
Manufacturers” is a 28-page booklet giv- 
ing data on the markets served by Alcoa. 
U.S. exports to the Caribbean area more 
than quadrupled from 1939 to 1949—from 
$225,000,000 in the former year to $1,034,- 
900,000 in the latter. 


The largest grains, according to Mr. 
Trauth, were made by the machinery 
and vehicles group, followed by metals 
and manufactures, textile fibers and 
manufactures, vegetable food products 
and beverages, animals and animal prod- 
ucts (edible), chemicals and related ma- 
terials, nonmetallic minerals, wood and 
paper, vegetable products (inedible), and 
animals and animal products (inedible). 

“One important advantage in doing 
export business here is the convenient 
accessibility of the market,” states the 
export booklet. “It is relatively easy to 
contact, study and supervise, providing 
possibilities for occasional business trips 
... to sections famous for climate, tropi- 
cal beauty and gorgeous mountain scen- 
ery. It is not only a desirable present 
market for American commodities, but 
is also an adequate field for the helpful- 
ness of American ingenuity and distribu- 
tion methods... to build up volume that 
will aid our national economy, while 


“If such a company wishes to be put 
in touch with buyers in the Caribbean 
who might be interested in its types of 
products, Alcoa representatives will en- 
deavor to arrange contacts with as many 
buyers as possible,” he said. 

As a first step in such an effort, Alcoa 
suggests that such companies send six 
copies of product literature, and fill out 
a trade development questionnaire pre- 
pared by Alcoa. After receipt of the 
filled-in questionnaire, Alcoa will write 
its offices and representatives abroad, 
asking them to furnish names of agents, 
dealers or importers interested in the 
listed type of merchandise. Names are 
sent to the U.S. manufacturer for further 
negotiation. “Our objective is to intro- 
duce you to prospective agents or repre- 
sentatives through our contacts in the 
territory,” says Mr. Trauth. ' 

“Tf your product is foods, for instance, 
Alcoa representatives will give you all 
the specific data available by divisions 
of the market. If desired, Alcoa can also 
furnish the names of local agents in each 
section who are experienced in your 
product classification, and who are eager 












Alcoa’s passenger service helps build it: freight 
business, the steamship company bringing in many 


foreign businessmen and their families. Above, 


dining on the Alcoa Cavalier. 
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to cevelop additional trade, particularly 
on new and added products.” 

Aicoa Officials caution that not all 
parts of the market in the Caribbean 
are equal in sales potential for all types 
of products. 

A number of tables in the market 
opportunities booklet show, for 1939 and 
1949, by commodity groups and principal 
commodities, the total value of merchan- 
dise exported to the Caribbean from 
the U.S. 

Speaking on the need for two-way 
trade, Mr. Trauth said there were many 
primary materials in the Caribbean 
which would help meet American re- 
quirements for industrial raw materials 
and foodstuffs. 

Among the principal products avail- 
able for export from the area served by 
Alcoa are the following: Alcoholic bev- 
erages, annatto (a dyestuff), arrowroot 
starch, asbestos ore, asphalt, bauxite, ba- 
nanas, balata (used in the covers of golf 
balls), barbasco roots for insectides, bit- 
ters, chicle, cocoa beans, coconuts, copra, 
coffee, cola nuts, cotton, essential oils, 
forest products, hides and skins, limes, 
molasses, pineapple, rum, ryania insecti- 
cide, sisal, shells, spices, sugar, tama- 
rinds for table sauces, tobacco, tonka 
bean, tortoise shells, vanilla beans, and 
many indigenous vegetables. 

American companies using any of 
these products can let Alcoa know oi 
their needs, and the steamship company 
will investigate possipilities and do what 
is possible to put such firms in contact 
with present sources of supply, or with 
Caribbean governments or individuals 
interested in developing such sources. 


A. W. AYLIN 
Foreign Freight Traffic Mgr. 
1706 Missouri Pacific Bldg. 

St. Louis 3, Missouri 


SERVING THE WEST-SOUTHWEST EMPIRE 


If a U.S. manufacturer wishes to be put in touch 

with buyers in the Caribbean, Alcoa represen- 

tatives will endeavor to arrange contacts with 

buyers, says W. H. Trauth, Alcoa’s southern 
division manager. 


Wherever a U.S. manufacturer may be 
located, there is usually one port which 
represents the lowest possible cost in in- 
land freight transportation on any given 
shipment. Alcoa has made a study which 
shows the “most favorable port’ for 
every city in the United States. “Carib- 
bean Routings at a Glance” is a printed 
guide for economic freight routings from 
factory to port of exist, indicating the 
US. areas served most economically from 
the U.S. ports served by Alcoa to the 
Caribbean. Alcoa ships operate on regu- 
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lar schedules from all of the listed ports. 

Chief imports carried by Alcoa north- 
bound today include bauxite from Dutch 
Guiana, bananas from Trinidad, sisal 
and coffee from Venezuela, coconut fibre 
from Jamaica, and chocolate, cocoa and 
coffee from Santo Domingo. Southbound, 
the chief commodities are grain prod- 
ucts, machinery, packing house products, 
automobiles and trucks, canned goods, 
and refrigerated meats, fruits and vege- 
tables. 

In addition to its freight service, Alcoa 
offers a weekly deluxe passenger service 
from New Orleans to the Caribbean on 
its three fast passenger-cargo ships. 
Each of these ships—the Alcoa Cavalier, 
Alcoa Clipper, Alcoa Corsair—has a max- 
imum capacity of 95 passengers. State- 
rooms, dining room, library and bar are 
air-conditioned, and passengers can en- 
joy outdoor swimming pools. 

Two itineraries are available, each of 
16 days. The first sails from New Or- 
leans and touches at the Dominican 
Republic, Venezuela, Trinidad, Jamaica, 
returning to Mobile. The second leaves 
New Orleans for Jamaica, Curacao, Ven- 
ezuela, and Trinidad, also returning to 
Mobile. 

For a more leisurely trip to the Carib- 
bean area, Alcoa offers passenger ac- 
commodations on its freighters, with 
sailings from New York, Montreal, Hali- 
fax, Baltimore, and New Orleans. Each 
freighter carriers a maximum of 12 pas- 
sengers. In addition to better-known 
stops, such freighters visit out-of-the- 
way picturesque ports that ordinary 
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to furnish the power, MISSOURI PACIFIC 
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correspondent courses in 


FREIGHT TRAFFIC MANAGEMENT 


$60 a week is the average starting salary... others earn up to 
$20,000 a year in this uncrowded field. 


Courses: General, Advanced, Air Freight, Export and Import, Motor Carrier. Practical training 
given as well as theory — by men daily engaged in Traffic Management. Get the facts today. 


Send a penny card for FREE BOOKLET N 


Co-educational Veterans Inquiries Invited 
RESIDENT CLASSES: Hartford, Bridgeport, Trenton, Rochester, New Haven, Buffalo, Erie, Baltimore. 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York e Branches: 294 Washington St., Boston, Mass.: 10 South 18th St., Phila., Pa. 


Loading a truck aboard a vessel at Alcoa's pier 

in New Orleans. Southbound, Alcoa’s chief com- 

modities are grain products, machinery, packing 

house products, autos and trucks, canned goods 
and refrigerated goods. 
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freighters. 


tourists don’t see. All staterooms are 
outside, and have private baths. 

The line’s passenger service helps build 
its freight business, according to Mr. 
Trauth. “We bring in many foreign 
businessmen, and their families, as pas- 
sengers,” he said. 


During the Second World War, the 
Alcoa Steamship Co. mapped out a sell- 
ing campaign, which was launched as 
soon as peace returned. Alcoa represent- 
atives have. called on thousands of busi- 
nessmen, both in this country and in the 
Caribbean, in the past six years. “Build- 
ing steamship freight tonnage requires 
day-in, day-out selling, backed up by na- 
tional advertising,” says Mr. Trauth. “It 
requires an effort extending over many 
years. The substantial growth in two- 
way trade between our nation and the 
Caribbean area in recent years shows 
that our efforts are beginning to show 
results.” 


SAVES YOU MORE THAN IT COSTS! 
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DIRECT 
CENTRAL 


“hes ‘oa Harbor provides 
everything that a master of a ship 

wants in a port... it’s my favorite 
port of call.” Captain J. D. RYAN 
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ot Shipping 


Boston-South Africa Ship 


Service Inaugurated 


Scheduled to reach the port of Bos- 
ton, Mass., February 25 was the SS. 


F. C. HOGUE, Vice-President, Traffic 
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Morgenster, first ship on a new, di irect 
service between Boston and South 
African ports, operated by the South 
African Marine Corporation. The or- 
genster had sailed from the ports of 





a) Rk. SSO pase 
: 


‘0a's pier 
hief com- 

packing 
2d goods 


like de- 
on an 
leisurely 
on its 


IS are 


; build 
Oo Mr. 
oreign 
S pas- 


r, the 
4 sell- 
ed as 
esent- 
busi- 
in the 
3uild- 
quires 
yy na- 
h. “It 
many 
two- 
d the 
shows 
show 


tom for T.P.&W. No 
shipping delays . . . better 
service give-um some- 


thing to beat tom-tom 
about! 


Yo nad tide bit. Cates aif and went * 
TOLEDO, PEORIA & 
WESTERN RAILROAD 


INTERN 
FORWANO ONAL \ 


an institution built by i PERFORMANCE 
and dedicated to ys SERVICE 


with an outstanding reputation that 
challenges the highest of standards 
in the field of freight forwarding. 


It has te be Good 


next time... route and ship... 


International —you "Ul lhe it better! 


INTERNATIONAL FORWARDING CO. 


seraing American Industry for 46 yoors 
OFFICES IN ALL MAJOR CITIES 


GOING 
AROUND 

IN -? sorcerer 
CIRCLES? 


= 

a > 
Why pace the floor—when you 
can pick up the phone and call in 
an experienced Southern Railway 
traffic representative? He'll help 
Straighten you out’’—quick—if 
your problem involves shipments 

to, from or within the South. 


RAILWAY SYSTEM 


Durban, East London, Port Elizabeth 
and Cape Town with 5,000 bales of wool 
and other cargo. 


Other ships in the Boston-South 
Africa service, the Port of Boston Au- 
thority said, were the Granefors, the 
Constantia and the Vergelen. Inaugura- 
tion of the service was announced by 
Sir Arthur Harris, managing director of 
the South African Marine Corporation 
and retired marshal of the Royal Air 
Force, at a dinner which he and Lady 
Harris gave for Boston city officials and 
shippers at the Algonquin Club, Boston. 


Seattle Port Progress 
Reported for 1951 


The 1951 annual report of the Port 
of Seattle describing the port’s fiscal 
status, improvements, and promotional 
activities has been made public by E. H. 
Savage, president of the Port of Seattle 
Commission. 

The net worth of the port as of De- 
cember 31, 1951, was $20,941,932.17, an 
increase of $1,473,517.30 over the previous 
year, according to the report. Total 
assets of the port were listed as $26,784,- 
439.99 as of December 31, 1951, while the 
total indebtedness was $5,842,507.82. The 
net cash income to the port from opera- 
tions in 1951 was $242,297.99 in compari- 
son to $76,829.14 for 1950. 

“The port expended approximately $2,- 
500,000 for new construction and im- 
provements in 1951,” said a port state- 
ment. “The expansion and moderniza- 
tion of Salmon Bay Fishing Terminai 
will make it the most outstanding com- 
mercial fishermen’s terminal in the 
country. Formal dedication of the 
terminal will be held this spring. 

“At the Spokane Street Terminal, 
double tracks and crossovers have been 
installed and 30,000 square feet of apron 
has been renewed and similar improve- 
ments are under way at Lander Street 
Terminal. The port purchased and in- 
stalled over $100,000 in new handling 
equipment at its terminals, and spent 
$400,000 in 1951 for maintenance of its 
properties.” 

“These improvements,’ Mr. Savage 
said, “increase the cargo-handling cap- 
abilities of the terminals, enabling them 
to meet the demands of modern ship- 
ping.” 

Among improvements at the Port’s 
Seattle-Tacoma International Airport 
was the extension of the main North- 
South runway from 6,100 to 7,500 feet. 

In 1951 the Port of Seattle paid out 
$135,850 for trade promotion for the 
city of Seattle and the State of Wash- 
ington, according to the report. This 
sum included traffic expenditures for 
solicitation of business, compilation of 
tariffs, equalization of rates, and pro- 
tection of the city’s natural advantages 
over competing areas; cost of adver- 
tising; and losses incurred in operation of 
the Foreign Trade Zone, it was stated. 

The report noted that the Port of 
Seattle was the only Seattle organiza- 
tion which, solely in the interest of 
Seattle, was now advertising and publi- 
cizing the advantages of shipping 
through the Seattle gateway. 

How this advertising and trade pro- 
motion had “paid off” was indicated by 
the gains in sailings and arrivals at all 
Seattle docks, a 69 per cent increase in 
import-export tonnages over 1950, and 
a 91 per cent increase in merchandise 
handled in the Foreign Trade Zone, it 
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was stated. Gains over previous years’ 
tonnages and sailings underscored the 
effect of the Port’s regained competitive 
position, said Mr. Savage. 


In addition, substantial increases in 
passengers and express through the 
Seattle-Tacoma International Airport 
and a gain of 471 moorings at Salmon 
Bay Fishing Terminal were registered 
in 1951, he said. 


Gulf Ports Association 
To Meet April 1 and 2 


The Gulf Ports Association will hold 
its annual spring meeting in Washing- 
ton, D.C., at the Hotel Washington, April 
1 and 2, E. H. Lockenberg, New Orleans, 
president has announced. 


“The association, including a member- 
ship of sixteen private ocean terminal 
operators and the municipal and state 
port authorities located in Florida, Ala- 
bama, Mississippi, Louisiana, and Texas, 
has selected Washington for its annual 
spring meeting since the inauguration 
of the large United States ocean ship- 
ping program for relief and rehabilita- 
tion throughout the world in 1946,” 
said he. 


“In addition to the business sessions 
during the two days, members of the 
association will hold two social affairs: 
a buffet dinner for senators and mem- 
bers of the U.S. House of Representa- 
tives from the Gulf states, Interstate 
Commerce Commissioners, and members 
of the Federal Maritime Board on Tues- 
day night, April 1; and an informal 
reception and buffet for government 
traffic and transportation officials, repre- 
sentatives of Foreign Purchasing Mis- 
sions, and Washington representatives 
of railroad and steamship lines serving 
Gulf ports, Wednesday night, April 2. 


“Many subjects of importance in the 
operation of port facilities, has been 
docketed on the agenda for discussion 
at the association meeting and the social 
functions are for the purpose of em- 
phasizing the importance of Gulf Ports 
in the movement of waterborne com- 
merce from and to the United States.” 


Members of the association include the 
ocean terminals in the cities of Tampa, 
Mobile, Gulfport, New Orleans, Baton 
Rouge, Lake Charles, Beaumont, Galves- 
ton, Texas City, Houston, Corpus Christi 
and Brownsville. 


P.A.A. Film on Scandinavia 


A new 28-minute sound and color fea- 
ture film “Wings to Vikingland” is now 
available for showing to clubs, business 
groups, lodges, churches, schools, labor, 
farm groups and similar organizations, 
Pan American World Airways announced 
at the premiere of the film in New York. 
“Wings to Vikingland” is the story of a 
tour of Sweden, Norway and Denmark 
by an American couple. The film is part 
of a library of 12 others including “Wings 
to France,” “Wings to Hawaii,” “Wings 
to England and Belgium,” and films on 
Ireland, Alaska, Rome, Mexico and Gua- 
temala, Cuba and the Caribbean, Ber- 
muda, Round South America, a special 
film on the double-decked Clippers, and 
another special film on model airplane 
flying. Travel films on Finland, host to 
the 1952 Olympics, and on Italy will be 
released shortly. 
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PERSONAL NEWS 


Frank J. Ryan, for 27 years general 
agent of the Detroit, Toledo & Ironton 
Railroad Co. at Pittsburgh, Pa., has 
resigned his posi- 
tion with that com- 
pany to accept the 
position of direc- 
tor of sales for 
Helm’s New York 
Pittsburgh Motor 
Express, Enc., 
with headquarters 
in Pittsburgh, ef- 
fective March 15. 
Mr. Ryan will have 
charge of sales in 
the Pittsburgh dis- 
trict of the truck 
line and will be its 
traveling representative covering na- 
tional accounts. Well known in traffic 
and transportation circles, Mr. Ryan is 
president of the Delta Nu Alpha Trans- 
portation Fraternity. He was elected to 
the presidency of that organization at 
its tenth anniversary convention Octo- 
ber 13 and 14, 1951, in Wilmington, Del. 
(T.W., Oct. 20, 1951, p. 37). -Mr. Ryan 
is also president of the Pittsburgh chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners. 

* * * 


F. J. Ryan 


John F. Dowd has been appointed 
traveling freight and passenger agent at 
Moberly, Mo., for the Wabash Railroad 
Co. 

ok * ok 

C. E. Brown has been appointed traffic 
manager of the Standard Steel Spring 
Co., Amor Plate Division, with headquar- 
ters in Detroit, Mich. A graduate of 
the College of Advanced Traffic, Mr. 
Brown was formerly traffic manager of 
Reo Motors, Inc., Lansing, Mich. 

ok ok « 


Arthur T..Erickson, general passenger 
agent of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad, will retire 
March 31 after 48 years of railroad serv- 
ice. He was honored on March 11 at a 
luncheon given by Soo Line officials and 
employes and at a dinner the same eve- 
ning sponsored by Minneapolis, St. Paul, 
Winnipeg and Chicago railroad traffic 
representatives with whom he worked. 
Plans have also been made to honor Mr. 
Erickson and A. B. Cutsworth, retiring 
passenger traffic manager of the Chi- 
cago, Burlington & Quincy Railroad, at 
a luncheon to be given by Chicago pas- 
senger traffic men on March 31 in Chi- 
cago. 

OK + ok 

Albert J. Tait, formerly traffic man- 
ager of Rio Grande Motor Way, Inc., 
and director of traffic of Ringsby Truck 
Lines, Inc., has been appointed general 
traffic manager for Riss & Co., Inc., 
North Kansas City, Mo. 

* ae a 

J. H. Andrews has been promoted 
from freight claim agent to general 
freight claim agent of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., with offices in Chicago. 

ok * * 


R. V. Carleton, of Dallas, Tex., has 


been named operations manager of 
Braniff International Airways. Mr. 


QQ 


Carleton has served as director of flight 
operations for Braniff Airways since 1947 
and one of his first duties in his new 
position, the company says, will be to 
help coordinate plans for the proposed 
merger of Braniff Airways and Mia- 
Continent Airlines under the Braniff 
name. 
ak * * 

J. Charles Cavanaugh has been ap- 
pointed traffic representative in the New- 
ark, N.J., area of Branch Motor Express 
Co. Mr. Cavanaugh has had 17 years 
of experience in transportation, is a 
graduate of the Academy of Advanced 
Traffic in New York, and has served as 
terminal manager for the U.S. Trucking 
Corporation, traffic manager for Hiram 
Walker Distributors and district sales 
manager for the Red Star Line of Au- 
burn. 


George O. Wilson has been appointed 
general traffic manager of Gamble- 
Skogmo, Inc., of Minneapolis, Minn. 
He succeeds Edward 
McGovern who will 
coordinate traffic 
matters for the 
company and _ its 
manufacturing sub- 
sidiary, Solar Cor- 
poration and Beam 
Manufacturing Di- 
vision. Mr. Wilson 
joined Gamble- 
Skogmo in 1950 af- 
ter serving in traffic 
positions with 
Montgomery Ward 
& Co. He has also served as chief of 
the traffic division of the Minneapolis 
regional office of the Reconstruction Fi- 
nance Corporation and War Assets Ad- 
ministration. While employed by Mont- 
gomery Ward at Portland, Ore., Mr. Wil- 
son was active in various civic and busi- 
ness organizations, serving as president 
of the Portland Traffic Club and as chair- 
man of the loss and damage claim pre- 
vention committee of the Pacific North- 
west Shippers Advisory Board. 


oa * ca 


Edward L. Crimmen has been pro- 
moted from general superintendent to 
assistant general manager of the Minne- 
apolis & St. Louis Railway at Minne- 
apolis, Minn. 


G. O. Wilson 


* a * 

Harold A. Scragg has been designated 
by the governor of Pennsylvania as 
chairman of the Public Utility Commis- 
sion of that state. Leon Schwartz, at- 
torney, has been appointed a member of 
that body to fill the vacancy created by 
the expiration of the term of John Sig- 
gins, Jr., on April 1, 1951. 

* * * 

Paul D. Deaton has succeeded Nerton 
C. Rosentreter as secretary for the Public 
Utilities Commission of Ohio. 

* * * 

Lawrence Richardson, assistant 9¢0- 
eral manager of the New York, Susque- 
hanna & Western Railroad and mec!4n- 
ical consultant for the Rutland, Boston 
& Maine, and Maine Central railrea4s, 
has been granted a two months lea‘e of 
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absence to serve for the United Nations 
as railroad expert on a technical assist- 
ance mission to the government of Yugo- 
Slavia. He will return in late April. 

7. . . 


Betty J. Krause has been named travel 
aide in the traffic department of the 
Libbey-Owens-Ford Glass Co., Toledo, O. 
She has served for the last five years 
in the general office mail section of the 
company. 

ce * ~ 

The Kansas City Southern Lines has 
announced the following appointments: 
W. H. McLaughlin, district freight agent 
at New York; R. M. Lincoln, general 
agent at New York; H. H. Riddle, dis- 
trict freight agent at Houston, Tex.; 
A. L. Wilson and W. E. Lynch, commer- 
cial agents at New York. 

* + ” 

William Reib, former president of 
Abbott Trucking Co., has been appointed 
manager of the newly-created perish- 
able division of Spector Motor Service, 
Chicago, Ill. 

* * * 

C. J. McCracken has been named dis- 
trict manager for the St. Louis terminal 
of Interstate Dispatch, Inc. Formerly 
district manager for the company’s 
Quad-Cities operation, he has been suc- 
ceeded in that post by Gerald Gordon 
Schmidt. 

+. + +. 

Howard Lavin has been appointed 
chief air traffic engineer in charge of 
the new Chicago terminal of American 
Shippers, Inc., airfreight forwarders. 
Mr. Lavin has served as director of dis- 
tribution for Leaf Brands, Inc., Chicago, 
as general traffic manager for Eng- 
lander Mattress, Inc., as president of 
Distributor Services, Inc., and as vice- 
president of Standard Freight Lines. 


* * * 


William A. Ballou, formerly director of 
traffic for Ziffrin Truck Lines, Inc., In- 
dianapolis, Ind., has been promoted to 
director of traffic and sales of the com- 
pany. 

* * * 

R. C. Davis has been appointed dis- 
trict mail, express and baggage agent for 
the Baltimore & Ohio Railroad at Jer- 
sey City, N.J., succeeding M. C. Minker, 


retired. 
* * * 


Francis C. Jones, former administrator 
of Philippine Air Lines, has joined Trans- 
ocean Air Lines as administrative assist- 
ant to Orvis M. Nelson, president, with 
headquarters in Oakland, Calif. 





OBITUARIES 





Charles E. Bell, 75, traffic and trans- 
portation consultant for both government 
and private industry, who frequently 
participated in cases before the Inter- 
state Commerce Commission, died at his 
home in North Chevy Chase, Md., March 
13. From 1934 to 1936, Mr. Bell was ex- 
ecutive assistant to the late Commissioner 
Joseph B. Eastman when the latter was 
Federal Coordinator of Transportation. 
Immediately prior thereto Mr. Bell was 
in Turkey for sometime as a special 
advisor on railroads for the Turkish 
government. A native of Cartersville, 
Ga., he was employed by the Southern 
Railway in Atlanta for a number of 
years before he came to Washington. 
He served as assistant transportation di- 
rector of the United States Food Admin- 
istration in World War I and later as 
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A. Rea Williams, 61, attorney and 
statutory agent in Washington, D.<., 
for a number of railroads, died at his 






























































































home in Washington March 16 follow- #,2 
ing a heart attack. Among railroads arty 
he represented were the New York Cen- 4 at tl 
tral, the Frisco, the Rock Island, the 
Chicago & North Western, the Great New 
Northern, the Chicago & Eastern Ili- tariffs 
nois, the Green Bay & Western, and Febru: 
the Kansas City Terminal Railroad. Houris 
cs * oa 
Funeral services for Frank L. Dunn,  . 
formerly fuel traffic agent for the New NJ. | 
Haven Railroad, were held March 11 in road I 
South Weymouth, Nova Scotia. Mr. 00 tI 
Dunn was an honorary life member of from. ¢ 
the New England Traffic Club. He had politar 
been a resident of South Weymouth for suests 
25 years. oP Trente 
Joseph E. Marks, 60, commerce attor- Join 
ney in the traffic division of Kentucky § py the 
Coal Agency, Inc., Louisville, Ky., for @ and tt 
the last 12 years, died March 15 at the @ fort \ 
U.S. Public Health Service Hospital, Bal- @ 3 “Per 
timore, Md., after a short illness. Mr. 
Marks also served as counsel for the The 
Kentucky Railroad Commission for a §@ ing ar 
number of years and for the Lexington § rector; 
Chamber of Commerce. will be 
hotel. 
The 
NEWS OF . 
dinner 
ery P 
TRAFFIC CLUBS The 
has se 
its an 
The newly-organized Traffic Club of tfficer: 
East Texas held its first meeting ong “Ch! 
February 11 in Tyler, Tex., and elected @ “ded 
J. Russell Mase, general agent of the pd 1 
St. Louis Southwestern Railway Lines oe 
(Cotton Belt), as its first president. a ut 
Other officers elected to serve until mo 
September of this year were: Ira P. 
Hildebrand, of the Hildebrand Ware- The 
house Co., Tyler, first vice-president; § observ 
R. A. Pendergrass, general passenger @ ner mi 
agent of the Cotton Belt at Tyler, second § Yacht 
vice-president, and C. H. Dawson, clerk § speake 
in the Cotton Belt traffic agency at@™ Relian 
Tyler, secretary-treasurer. The new or-§ tion, N 
ganization’s membership includes repre- 
sentatives of many transportation agen- The 
cies and industries of East Texas. Lama! @ Inc., vy 
W. Land, of Dallas, Tex., regional vice-@ tourna 
president of the Associated Traffic Clubs Count: 
of America, was the principal speaker at Club w 
the club’s second meeting in Tyler 1@ and di 
March 11. The next meeting of the club in 
organization will be held on April 7 1 Traffic 
Longview. March 
oS ne oo 
The National Export Traffic Leagut The 
will hold its next regular meeting %@ Jang, g 
March 26 at the Park Sheraton hotel, Allerto 
New York City. The speaker will be§ yy. 4 
Matthews S. Crinkley, vice-president of § eonsy] 
Isbrandtsen Co., Inc., who will discuss@ ong pl 
the recent decision of the U.S. Supreme 
Court prohibiting the use of dual freight The 
rates in the north Atlantic trade. Moines 
date f 
At its next regular meeting scheduled nonan. 
for March 26, the Transportation Club§ ig cen, 
of Bloomington, Il., will hold a svecial in ~pa; 
election to replace Delmar Runge wh0 
resigned the position of secretary ™ ‘Ney 
January because of ill health. A ‘eaturell wa: th 
of the meeting will be a short talk bYB Sho lve: 
Paul L. Welles, Illinois Wesleyan siudett he. a 
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on his experiences in the French under- 
ground in World War II. A 30-minute 
tecunicolor travel film entitled “West 
Indies, Ho.’” will be shown. 

% * % 


xs 





The Traffic Club of Wilmington, Del., 
Inc., is making plans for its spring oyster 
party for members to be held on April 
9 at the Shrine Club near Wilmington. 

* * * 






New uniform classification and rate 
tariffs filed with the Commission in 
February were discussed by J. F. 
Hourigan, traffic manager, Jersey Cen- 
tral Lines, at a meeting of the Raritan 
Traffic Club March 11 in New Brunswick, 
N.J. The meeting, designated as “Rail- 
road Night,” was attended by more than 
900 traffic and transportation officials 
from central New Jersey and the metro- 
politan New York area. Included as 
guests were Officers and members of the 
Trenton Traffic Club. 

* * 












* 


Joint arrangements are being made 
by the Fort Wayne Transportation Club 
and the transportation committee of the 
Fort Wayne Chamber of Commerce for 
a “Perfect Shipping” meeting on April 2. 

* * oF 


The forty-fifth annual business meet- 
ing and installation of officers and di- 
rectors of the Traffic Club of Chicago 
will be held on March 27 at the Morrison 
hotel. 

a * ok 

The Western North Carolina Traffic 
Club observed “Trucker’s Night” with a 
dinner meeting on March 18 in the Bat- 
tery Park hotel. 

* * * 

The Traffic Club of Kansas City, Inc., 
has set February 5, 1953, as the date for 
its annual dinner and installation of 
ifficers for the year 1953 at the Muehle- 
pach hotel in Kansas City, Mo. As an 
added attraction in connection with din- 
ner meeting there will be “Industry’s 
Annual Reception Day” to welcome and 
conduct business with visiting officials of 
all modes of transportation. 

* ok 

The Norfolk-Portsmouth Traffic Club 
observed “Industrial Night” with a din- 
ner meeting on March.19 at the Norfolk 
Yacht & Country Club, Norfolk, Va. The 
speaker was J. J. Joyce, president of 
Reliance Fertilizer and Lime Corpora- 
tion, Norfolk. 





* * * 


The Los Angeles Transportation Club, 
Inc., will hold its annual stag and golf 
tournament on April 18 at the Lakewood 
Country Club. The Red Hill Country 
Club was the scene of a golf tournament 
and dinner sponsored by the Los Angeles 
club in cooperation with the Citrus Belt 
Traffic Club of Southern California on 
March 21. 

* + * 

The Women’s Traffic Club of Cleve- 
land, at its meeting on March 13 in the 
Allerton hotel, heard a discussion by 
Mrs. Mercedes Arregui Karl, honorary 
Consul to Mexico, on customs, music 
and places of interest in that country. 

* * on 


The Transportation Club of Des 
Moines, Ia., Inc., has set May 27 as the 
date for its “May-Day” outing. Earl 
Donahue, of Merchants Motor Freight, 
is general chairman of the committee 
in charge of the event. 

+ * * 

“Development of the Aircraft Industry” 
was the subject of an address by William 
Shulver, Jr., director of material, Lock- 
hed Aircraft Corporation, at the regular 





meeting of the Women’s Traffic Club of 
Los Angeles on March 19 in the Chan- 
cellor hotel. The meeting was sponsored 
by the aircraft industry members and 
the charity committee. Edna L. Ebright, 
club president, presided. 
+ * + 
Howard B. Armstrong, traffic manager 
of Scott Bros., Inc., Philadelphia, Pa., 
became the forty-sixth president of the 
Traffic Club of Phil- 
adelphia at its an- 
nual election held 
February 11 in the 
Benjamin Franklin 
hotel, Philadelphia. 
He succeeded Sam- 
uel W. Mason, traf- 
fic manager of the 
Tiona Petroleum 
Co. Other officers 
elected to serve for 
the ensuing year 
were: First vice- 
president, J. F. 
Kuehnhold, general 
traffic manager, Sears, Roebuck & Co.; 
second vice-president, Harold A. J. Ken- 
ney, division freight agent, Reading Rail- 
way System; secretary, William T. Moore, 
general freight agent, American-Hawaii- 
an Steamship Co.; treasurer, John T. 
Deering, supervisor, motor carrier trans- 
portation, The Atlantic Refining Co., and 
historian, Edgar F. Wales, district freight 
agent, Baltimore & Ohio Railroad. New 
directors include Owen J. Davies, gen- 
eral freight agent, Rand Express Freight, 
who was elected for a term of two years, 
and the following who were chosen for 
terms of three years each; Eaward D. 
Heilbrun, traffic manager, The Budd Co.; 
Robert J. Weir, traffic manager, Allan 
Wood Steel Co.; William F. Foley, gen- 
eral traffic agent, New York, New Haven 
& Hartford Railroad, and E. F. Sweeney, 
manager, Moore-McCormack Lines, Inc. 
R * * 


The Eastern Michigan Traffic Associa- 
tion, Mt. Clemens, Mich., held its annual 
movie night on March 20 at the Hill- 
crest Country Club. The feature films 
were the Rock Island’s “Golden Journey”, 
Swift’s “The Big Idea”, the Port of Phila- 
delphia’s “Short Cut to World Markets”, 
Canadian Pacific’s “Shining Meuntain” 
and Fisher Body’s “Fishing for Fun.” 
Oscar M. Kujala, traffic manager, Cadil- 
lac motor division, General Motors Cor- 
poration, was guest chairman. 

as * ae 

The annual dinner and boxing bouts 
sponsored by the Traffic Club of Brook- 
lyn the evening of March 11 at the Co- 
lumbus Club in Brooklyn, N.Y., attracted 
more than 800 members and guests, 
which was the largest attendance in the 
existence of the club, according to James 
L. Loftus, of Universal Carloading and 
Distributing Co., chairman of the pub- 
licity committee. George Maule was 
chairman of the committee in charge of 
the event. The club has designated its 
next meeting scheduled for April 3 as 
“Steamship Night,” with Representative 
Eugene J. Keogh, of Brooklyn, as guest 
speaker. 





H. B. Armstrong 


* * * 


The following officers were installed 
for the ensuing year at the annual din- 


ner of the Lincoln (Neb.) Traffic Club’ 


held February 26 in the Hotel Corn- 
husker: President, H. B. Frappia, pur- 
chasing agent, Korsmeyer Co.; first vice- 
president, Dan Burbach, manager, 
McMaken Transportation Co.; second 
vice-president, D. W. Dotson, district 
traffic representative, Rock Island Lines; 
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TRAFFIC W orp 


secretary-treasurer, Jack Cunningham, terested high school pupils. Classes are 
traveling freight and passenger agent, held each Thursday beginning at 7:30 
Union Pacific Railroad Co. The next p.m. No registration fee is charged. %. Pp 
meeting of the club will be held on  Gangewere, vice-president, operations 
April 9 at the Lincoln hotel. and maintenance, Reading Co., was the 

* * «& speaker at the club’s monthly meeting 


Phyllys Nelson, of Bethlehem Pacific 0m March 10. 


Coast Steel, is the new president of the sh tes 


ed officers for the 
ensuing year are 
Marcia Hemmings, 
of Union Oil Co., 
vice - president; 
@ Along with the livestock cars go the oa eis Gee 


regular feeding, watering and resting | Gervyice, secretary, 
schedules at Union Pacific strategically and Betty Sullivan, 
located railside yards, so weight and con- of the Pillsbury di- 
dition for the market are vision, Globe Mills, 
maintained. treasurer. Mem- 





New Orleans. 
oe * 








* New York City. The speaker will be the date for its next meeting. 
for the asking 1 Senator John W. Bricker, of Ohio, whose ae 


subject will be “A Return to a Sound An address on “Claims and Claim 

Transportation Policy.” The club will Prevention” by W. P. Downey, traffic 

hold its annual golfer’s luncheon on manager of the Eastern Motor Dispatch 

@ The 16th Perfect Shipping April 1 in the Biltmore hotel. Co., Columbus, O., and chairman of the 
. * National Freight Claim Committee of 

The St. Louis Traffic Club will hold the National Freight Claim Council, 
a “Perfect Shipping Day” luncheon meet- highlighted the monthly dinner meeting 
now—get behind this nation- ing on April 7 in the Statler hotel. Steve of the Traffic Club of North Jersey on 
wide campaign to Hirschmug]l will preside. March 10 in the Alexander Hamilton 

* * &* hotel, Paterson, N.J. Certificates for 

The Harrisburg (Pa.) Traffic Club has successful completion of traffic courses 
and damage! announced the opening of an eight-weeks sponsored by the club in cooperation 
evening course, March 13, on “General with the Paterson Chamber of Commerce 

Principles of Transportation and Traffic were presented by Jack O’Brien, club 

* See inside back cover Management” at the offices of the Penn- president, to the following, at commence- 
of this issue. sylvania Farm Bureau Cooperative As- ment exercises recently held at the 
sociation. ‘The course is open to club Paterson Vocational School: Richard J. 

members and the public, including in- Fruit, traffic manager, McInery Spring 


Campaign starts April 1. 
Jump on the band wagon 


stop freight loss 


“7 


_Koulse Youi Cargo 
PORT OF OAKLAND 


MOST MODERN € EFFICIENT SEA-LAND-AIR TERMINAL OG /1G1C14€O 


The PORT OF SAN FRANCISCO (Owned and Operated by the State of 


California) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-511! 


NECA, wenica's MOST MODERN P rom. ee enh - Gf. 


Women’s Traffic Club of San Francisco. “The Carloaders Place in Transporta- 
Other newly-elect- tion” was the subject of an address by 
W. Mason King, assistant vice-president, 
Southern Railway System, Washington, 
D.C., at a luncheon meeting of the Traf- 
fic Club of New Orleans March 17 in the 
Roosevelt hotel, New Orleans, La., dedi- 
cated to the carloading companies of 


A nominating committee headed by 
R. Callahan, sales manager, Kramer 
Bros. Freight Lines, to select officer can- 
didates for the new year, was elected 
bers of the board at the monthly dinner meeting of the 
of directors include Phyllys Nelson Central New Jersey Chapter of the Delta 
Barbara Thomas, Nu Alpha Transportation Fraternity on 
of Pacific Far East Lines; Etta Muniz, March 5 in Highland Park. The pro- 
of Berry & McCarthy, and Annesley gram also included an address by Mr. 
Wade, of Southern Pacific Co. Callahan on the subject, “Is Traffic 

_ Management a Profession?” and a talk 

The Traffic Club of New York, Inc., by George Weber on “The Highway Sys- 
will hold a forum luncheon on March 25 tem as Related to Truck Transporta- 
in the ballroom of the Commodore hotel, _ tion.” ‘The chapter has set April 2 as 
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sses are BWire _Co., Passaic, NJ.; Geo. W. 
at 7:39 gscneaffer, assistant traffic manager, 
d. up United States Tobacco Co., New York 
erations City; Edgar Ahrens, traffic manager, 
was the Berles Carton Co., Paterson, N.J.; Harry 
mecting §C: Mills, assistant traffic manager, 
Berles Carton Co., Paterson; William 
Logan, commercial agent, New York, 
Susquehanna & Western Railroad; Dan 
~2 rta- Taylor, billing clerk, Arrow Carrier Cor- 
mans by poration, Paterson, and James Brower, 
rome, Curtiss Wright Co., —— N.J. 
’ * * 
in a The next regular aisle meeting of 
., dedi- the Mohawk Valley Chapter of the Delta 
nies of _Nu Alpha Transportation Fraternity will 
be held on March 25 at Trinkaus Manor 
in Oriskany, N.Y. The meeting will be 
ded b in charge of Ken Wells who will dis- 
aaile cuss the handling and distribution of 
i aa government bills of lading. A nomina- 
| Q- B ting committee for new officers will be 
elected selected 
of the i F * * * 
tin elta Edwin Vennard, vice-president in 
- y on tharge of rates, new business, advertis- 
ne ae ing and public and employe relations 
rafts - Hi of the Middle West Utilities Co., Chicago, 
talk will be the speaker at the eighteenth 
.= annual dinner of the Transportation 
ay Sys- B ciub of Springfield, Il, on April 15 at 
ey the Elks Club. He will speak on the 


subject, “Managment Has the Key to 
Freedom.” Conrad Noll, Springfield at- 
torney, will serve as toastmaster. 

* cd & 
John J. Foxen, city agent, Chicago 
& North Western Railway, was elected 
io the presidency of the Kansas City 
Passenger Agents Association at its sixty- 
irs; annual banquet held recently in 
the President hotel, Kansas City, Mo. 
Also elected were Neil E. Black, city 
ticket agent, Chicago, Rock Island & 
Pacific Railroad, vice-president, and O. 
W. Cobb, Jr., city freight and passenger 
agent, Northern Pacific Railway, secre- 
tary-treasurer. The banquet was at- 
tended by 225 members and guests. 

ak * * 


The Woman’s Traffic Club of Chicago 
held its monthly dinner meeting on 
March 10 in the Palmer House. Guest 
speaker was Dr. Lois Higgins, director 
of the Crime Prevention Bureau, who 
was recently awarded the title of “Dis- 
tinctive Woman of the Year.” Andre 
Mouton, of the Port of New Orleans, 
also addressed the group. 

ck * Cd 


C. A. Dawson, passenger representative 
of the Pennsylvania Railroad, Harris- 
burg, Pa., discussed passenger reserva- 
tions on railroad trains, at the regular 
meeting March 10 of the Lancaster 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity. In place of its 
April meeting, the chapter will visit the 
Philadelphia chapter of the national 
fraternity for a return debate, April 7, 
on the subiect, “Can Carriers Benefit 





"O Through Unification and Consolidation 
of Facilities.” The Lancaster team will 
be composed of Raymond Brobst and 

1 C. D. Flowers. The debate will be held 


in the Benjamin Franklin hotel. 
* * ae 


C. Y. Dupont, Louisville manager, 
Universal Carloading & Distributing Co., 
will be the principal speaker at the 
monthly fcrum meeting, featuring “In- 
ternational Trade”, of the Transportation 
Club of Louisville on March 29 at the 
Kei: sucky hotel. The meeting will be in 
cha:ge of Harry A. Drury, freight repre- 
sentative of the Pennsylvania Railroad. 
The club observed “Railroad Night” with 
a Cianer meeting on March 11. Robert 





M. Drysdale, Jr., executive vice-presi- 
dent, Federation for Railway Progress, 
Washington, D.C., was guest speaker. C. 
R. Sargent, general agent, Chesapeake & 
Ohio Railway, was toastmaster. Chair- 
man of the meeting was Clay B. Morris, 
traffic agent of the Illinois Central Rail- 
road. 
* * * 


The Lehigh Valley Chapter of the Delta 
Nu Alpha _ Transportation Fraternity 
held its regular monthly meeting on 
March 3 in Allentown, Pa. A nominat- 
ing committee headed by W. Musselman 
was elected to select officer candidates for 
the new year. P. Kemmerer, chairman 
of the study program committee, acted as 
moderator of a panel on a “Membership 
Quiz Program.” Panel members, repre- 
senting carriers and industry, included 
A. E. Enoch, Jr., R. R. Fels, P. Kocher, 
and J. Lipovsky. 

* * * 

The Hartford (Conn.) Transportation 
Club will hold its annual “Ladies Night” 
on April 19 at the Avon Coyntry Club, 
Avon, Conn. Edwin J. Coyle, manager, 
Pacific & Atlantic Shippers Association, 
Inc., is chairman of the committee in 
charge of arrangements. 

* a * 


The Traffic Club of Jacksonville held 
an “Air Lines Day” luncheon meeting 
March 10 in the George Washington 
hotel. The speaker was Walter Stern- 
berg, vice-president in charge of traffic 
and sales, National Air Lines, Miami, Fla. 

* ok a 


The Transportation Club of Santa 
Clara County, San Jose, Calif., has set 
April 10 as the date for a “Railroad 
Night” meeting, with Fred Bell as chair- 
man. 

z * co 

At the March 17 meeting of the Bos- 
ton General Agents Council, held at the 
Hotel Manger, Boston, Mass., R. L. Too- 
lin, general traffic manager of the Great 
Atlantic and Pacific Tea Co., was guest 
speaker. Walter T. Sampson, general 
agent, Northern Pacific Railway and 
chairman of the Council presided. 


ICC DOCKET 
semen mE 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and wpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing 30984, assigned March 25, at De- 
troit, Mich., postponed indefinitely. 





March 25—Detroit, Mich.—Hotel Tuller—Ex- 


aminer Roth: 
——- W. Stock & Sons, Inc. v. C. & O., 
et al. 

March 25—New York, N.Y.—Hotel 
Yorker—Examiner Snider: 

I. & S. 5991—Forwarder Rates—New York, 
N.Y. to Calif. 

March 25—Norfolk, Va.—Port Headquarters 
Bldg., Conference Rm., Hampton Rds. 
Port of Embargation "Army Base—Ex- 
aminer Diamondson: 

30939—United States of America v. A. & 


R., et al. 

March 25—Washington, D.C.—Oral Argument 
before the Commission: 

% 28300—Class Rate Investigation, 1939 
(Ocean-Rail Class Rates). 

March 27—Columbus, Ohio—Deshler-Wallick 
Hotel—Examiner Vandiver: 


New 
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—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


CHICAGO & EASTERN 





ILLINOIS RAILROAD 


DELTA airFREIGHT 


THE SOUTH 
OVERNIGHT 


Typical 


Commodity 
from to Rate * 


Atlanta - Chicago... .. $5.75 
New Orleans - Cincinnati. 6.76 
Dallas - Jacksenville... . 6.30 


For complete com- 
modity rates and %& 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


GATEWAYS TO 
WORLD MARKETS ... 





Most modern, efficient port facilities 
—closest to the industrial midwest. 
Your G M & O traffic man 
will be glad to advise: you 

on foreign shipments” 
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THE ALTON ROUTE 










































Every Town 


in the U.S.A. 
is served by a man from 


Santa Fe 


y i 


Santa Fe 


. 4 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 





a 
OUR DRIVERS 
ARE SPECIALLY TRAINED 
IN TRANSPORTING 
FOOD PRODUCTS 
REQUIRING MECHANICAL 
REFRIGERATION 


We Handle Nothing Else 


For Rates and Information - 
Contact Our Nearest Office 


Mathews Trucking Corp. 


Executive Office 
Ontario, New York 
Phone 4751 


Terminal Offices in 
Boston, Chicago, Cincinnati, Cleveland, 
Detroit, Jersey City, Memphis, Salisbury. 


P. & P.U. Ry. Co. 


and Peoria Gateway 


Everybody’s Gateway 
Always Open 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 











30934—-James B. Clow & Sons v. A. C. & 
Y., et al. 
March 28—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Vandiver: 
I. & S. 5987—Car Rental & Switching at 
Memphis, Tenn. 


April 2—Washington, D.C.—Examiner Cor- 
bin: 


n: 
F.S.A. 26706—Soda Ash From Baton Rouge 
and North Baton Rouge, La. 


April 7—Charlotte, N.C.—Charlotte Hotel— 
Examiner Snider: 
30846—Thermoid Co., Southern Division v. 
B. & O., et al. 
April 7—Seattle, Wash.—U.S. Customs Ct. 
Hse.—Examiner McCloud: 
30986—Ross Powerhouse Contractors, v. 
G.N. Ry. Co. 
som, aM, D.C.—Examiner Mc- 
rath: 
30958—Reduced Rates on Pulpwood in 
Southern Territory. 


The Following Assignments 
Have Not Heretofore Appeared 


April 8—Washington, D.C.—Examiner Griffin: 


I. & S. 5926 and Ist Sup.—Boilers, Tanks 
and Cylinders in Official Territory. 


April 8—Washington, D.C.—Examiner Dia- 
mondsoh: 
30556—Carrier Switching at 
Plants in East. 
I. & S. 5784—Intraplant Switching at 
Youngstown, Ohio. 
April 9—New York, N.Y.—Hotel New Yorker 
—Examiner Cremins: 
Finance 14720—Wisconsin Central Ry. Co. 
Reorganization (Compensation and Ex- 
penses). 


Industrial 


WATER, 
FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-1019,. assigned April 15, at 
Portland, Oreg., cancelled and reassigned 
April 21, at Hotel Multnomah, Portland, 
Oreg., before Examiner McCloud. 


=? ae eOEM, D.C.—Examiner Mc- 
oud: 
W-388, Sub. 6—Waterman Steamship Corp. 
—Extension—Calif. 
March 31—New York, N.Y.—Hotel New 
Yorker—Examiner McCloud: 
W-1041—Isbrandtsen Co., Inc., Common 
Carrier Application. 
April 3—New York, N.Y.—Hotel New Yorker 
—Examiner Snider: 
* FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 
April 9—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-24379, Sub. 18, assigned 
March 24, at Detroit, Mich., cancelled. 

Hearing in MC-F-5049, assigned March 24, 
at Washington, D.C., postponed to a date to 
be fixed. 

Oral Argument in MC-87113, Sub. 1 (For- 
merly MC-107739), assigned April 2, at Wash- 
ington, D.C., cancelled and reassigned April 
16, at Washington, D.C., for oral argument 
before the Commission. 


March 24—Chicago, Ill.—U.S. Custom Hse. 
Bldg.—Examiner Tyers: 
I. & §. M-4075—Abrasives and Tape, 
Hutchinson, Minn. to Chicago. 
March 24—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Roth: 
MC-24379, Sub. 18—Long Transportation 
Co., Detroit, Mich., common carrier ap- 
plication. 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 











Help Wanted 


TRAFFIC MANAGER 


National Trade Association, central ter- 


ritory, seeks transportation executive 
with rate and classification experience, 
age 35-45; |.C.C. Practitioner or capable 
of passing “B’ examination. - Appear- 
ances before carrier committees and bu- 
reaus; 1.C.C. hearings and miscellaneous 
traffic meetings required. Submit photo- 
graph and complete outline of education, 


experience and salary desired. Box 313. 





FREIGHT RATE CLERK: RAIL and motor 
experience, familiar with informal and for- 
mal complaint procedure before Commis- 
sion. Chicago, Longbeach 1-9297. 


SOLICITOR: OCEAN Freight Bills for Audit. 
New York and Philadelphia areas. Liberal 
compensation. Box 314. 


For Sale 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bldg., Washington 5, D. C. 


March 24 — Washington, D.C. — Examiner 
Winson: 

MC-F-5049—Currie B. Witt—Control; Witt 
Tire Co., Inc., and Winston F. Lawless— 
Control; Mercury Motor Express, Inc.— 
Consolidation—Carolina Southern Motor 
Express, Inc.; (Portion)—Safety Trans- 
portation Corp. 

March 25—Chicago, Ill.—U.S. Customs Hse.— 

Bldg.—Examiner Tyers: 

I. & S. M-4023—Castings, Forgings-War- 
saw, Ind. to Jackson, Mich. 

March 25—Chicago, Ill.—U.S. Custom Hse. 

Bldg.—Examiner Tyers: 

I. & S. M-4073—Electric Batteries—Madi- 
son, Wis. to Chicago. 

March 25 — Washington, 

Driscoll: 

I. & §S. M-4013—Iron & Steel—Between 
Philadelphia & Pa. 

March 26—Chicago, Ill.—U. S. Custom Hse. 

Bldg.—Examiner Tyers: 

I. & S. M-4033—Paper Boxes—Kalamazoo 
to Indianapolis. 

March 27—Chicago, Ill.—U. S. Custom Hse. 
_ Bldg.—Examiner Tyers: 
MC-C-1354—Motor Ways Tariff Bureau v. 

Steel Transportation Co., Inc. 

March 28—Pittsburgh, Pa.—Fulton Bldg.— 
__Examiner Vandiver: 
‘IC-C-1293—Pittsburgh and Boston Re- 

Trigerated Express—Revocation of Per- 


D.C. — Examiner 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 


pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


The Following Assignments 
Have Not Heretofore Appeared 


April 2—Washington, D.C.—Examiner Law- 


ton: 

MC-C-1224—The Clark Thread Company, 

Inc. v. Pilot Freight Carriers, Inc., et al. 
April 2—Washington, D.C.—Oral Argument 
before the Commission: 

MC-87113, Sub. 1 (Formerly MC-107739)— 
Clipper Van Lines, Inc. Extension— 
Numerous States. 

April 3—Washington, D.C.—Examiner Albus: 

MC-F-2898—Petition of. Detroit & Canada 
Tunnel Corp. for modification of order 
of Dec. 21, 1945, so as to permit sale of 
8,000 shares of common stock pursuant 
to terms of stock option plan. 

ae 3—Washington, D.C.—Examiner Col- 
ns: 

MC-F-5129—C. E. Houff—Control; Houff 
Transfer, Inc. — Purchase —Inter Mont 
Express, Inc. 

April 4—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

I. & S. M-4056—Frozen Juice or Concen- 
trates—Fla. to Midwest. 

April 15—WaShington, D.C.—Examiner 
Dahan: 
= = S. M-4095—Wool—East to Glasgow, 
a. 


The only practical: 


Fhjgeses ond 
Iuavelera 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 
CHICAGO and 
NORTH WESTERN 
SYSTEM ee 
Pioneer Railroad of Chicago and the W. 
—Since 1848 , Om soe BE 
F a atl 


save 
paperwork! 


... Always Specify. 
National Carloading 
for Your Shipment... 
One Bill 
One Responsibility 
One Complete Service 


y/ ' “The Best Way” 
WY NaTIONAL CARLOADING 
CORPORATION 


Judson-Sheldon Division « Judson Freight Forwarding Division 
19 RECTOR STREET, NEW YORK 6, N. Y. 


MAIN STREET? 


THAT’S US! We'll give you quick, 

convenient service to 593 towns 

and cities between the Midwest’ 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific... 


Mun Stree 
op the Morihaest” 
NORTHERN PACIFIC RAILWAY 





STOPS IN 
TRANSIT 


The future is by no means assured and 
certain, and I would be guilty of mis- 
representation if I were to leave with you 
the impression that we will never again 
experience a recession of serious propor- 
tions. The only thing that is ever certain 
about the future is that it embodies a 
process of change; progress rarely de- 
velops on a smooth even course, and his- 
tory teaches us that progress in economic 
activity is much more likely to be an ir- 
regular wave-like motion having a strong 
upward trend. The process of change 
is visible in every phase of human ac- 
tivity and knowledge; under the con- 
stant ferment of new ideas and atti- 
tudes, new methods and techniques, some 
of the scientific hypotheses of today are 
likely to be the fallacies of tomorrow, 
and the mechanical devices which now 
excite our admiration will tomorrow be 
commonplace and old fashioned.—From 
an address by Donald Gordon, chairman 
and president, Canadian National Rail- 
ways, at University of Western Ontario, 
London, Ont. 


* * * 


Out Omaha way there’s an outstanding 
philatelist who has added a mew and 
different kind of stamp to his collection. 
He is Lloyd C. Dell, general traffic man- 
ager of Fairmont Foods Co., Omaha. He 
now has the stamp of approval of the 
Omaha Traffic Club, having been elected 
as its president (T.W., March 8, p. 18). 
No mine-run stamp collector is Mr. Dell. 
He is a director and past president of the 
Trans-Mississippi Philatelic Society, and 
the stamp collection he owns has won 
14 national trophies, two national grand 
awards and many ribbon awards. 


* ‘ * 


Early morning pedestrians and car rid- 
ers on Pennsylvania Avenue, N.W., 
Washington, saw the perfect advertising 
picture. The big yellow van of a nation- 
ally known household goods mover stood 
in a driveway directly in front of the 
reconstructed White House to which the 
President is shortly returning from his 
temporary home in the Blair house 
across the avenue. These moving jobs 
occur at 1600 Pennsylvania Avenue now 
and then. 

* « * 


“It is evident that the age-old warn- 
ing to motorists to ‘Stop, Look and 
Listen’ before crossing the tracks should 
have been paid a little more heed than 
it was in 1950,” says George R. Ham- 
mond, safety education director of the 
American Automobile Association, in 
commenting on the fact that 1,076 
persons lost their lives and 3,331 persons 
were injured in auto-train collisions in 
1950. “With more on the road each 
year, we can only hope drivers will learn 
the wisdom of this sound advice in time 
to avoid making the familiar criss- 
cross railroad sign a counterpart of the 
equally familiar ‘Skull and Crossbones’ 
it so closely resembles.” 


TRAFFIC DATES 


MARCH 


25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


APRIL 


1-2. —Gulf Ports Association (annual 
meeting), Washington, D. C. 

1-4 —National Packaging Exposition and Con- 
ference, American Management Associa- 
tion, Atlantic City, N.J. 

2-4 —National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 

6-8 —Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex. 

16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

23-24—Northwest Shippers Advisory Board, Min- 
neapolis, Minn. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30  —Chain Store Traffic League, Cincinnati, O. 


MAY 


1-3. —Chain Store Traffic League, Cincinnati, O. 

3-4 —Delta Nu Alpha National Transportation 
Fraternity (spring meeting), Akron, O. 

4-8 —American Warehousemen’s Association, 
New Orleans, La. 


spring 


-—— 


6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 


6-8  —Protective Section, Association of Ameri. 
can Railroads, Milwaukee, Wis. 


12-13—Irregular Route Common Carrier Con. 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 

12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 

12-16—Trucking Operations Forum, American 
Trucking Associations, Inc., Columbus, 0, 

14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

22-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 


JUNE 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 

3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 

11-13—Accounting Division, Association of Ameri- 
can Railroads, Detroit, Mich. 

17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


24  —Winston-Salem Traffic Club, Winston- 
Salem, N.C. 


APRIL 


1 —Chicago Transportation Club, Chicago, III. 

5 —Phoenix Traffic Club, Phoenix, Ariz. 

7 —Junior Traffic Club of Richmond, Rich- 
mond, Va. 

8 —Industrial Traffic Managers’ Association 
of Seattle, Seattle, Wash. 

—Lawrence County Traffic Club of Pennsyl- 

vania, New Castle, Pa. 


—Kanawha Valley Transportation Club, 
Charleston, W.Va. 
—Capital District Traffic Association, Al- 
bany, N.Y. 
—Transportation 
Springfield, Ill. 
16  —Southern Wisconsin Traffic Club, Beloit, 
Wis. 
17. —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 
18  —Los Angeles Transportation Club, Long 
Beach, Calif. 
19 —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 


23. —Traffic Club of Norristown, Pa., Norris- 
town, Pa. 


24 —Oil City-Franklin Traffic Club, Franklin, 
Pa. 


24 —Columbus Transportation Club, Columbus, 
Ohio. 


28  —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


MAY 


5 = —Women’s Traffic Club of New England, 
Boston, Mass. 


Club of Springfield, 


8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 

15  —Women’s Traffic & Transportation Club, 
Portland, Ore. 

20 —Western North Carolina Traffic 
Asheville, N.C. 

21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 

21 —Traffic Club of Houston, Houston, Tex. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

28 —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


Club, 


JUNE 


4 —Junior Traffic 
Louis, Mo. 


9 —Piedmont Traffic Club, Greenville, S.C. 


10 —Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


12 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 


18 —Traffic Club of Billings, Billings, Mont. 


19 —Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


24  —Central Penna. Traffic Club, Williamsport, 
Pa. 


Club of St. Louis, St. 
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Here's how YOU can... 


, Cincin- 


Help Promote April 


tool @ * e 

pou, Perfect Shipping Campaign 

Wilkes- 

i As a contribution toward the 16th Perfect Shipping Campaign in April, 
Traffic World is supplying the above stamp (actual size) free of charge 

dian to all who want to help promote Perfect Shipping. Use it on your 

ee correspondence, envelopes, employe bulletins, etc., to call attention to 

é ge this important campaign to stop freight loss and damage. The sticker 


stamps come in sheets of eight . . . order as many as you want. 


eles, Los 


ee, Mil- 


TRAFFIC WORLD—815 Washington Bldg., Washington 5, D.C. 
We want to cooperate in the April Perfect Shipping Campaign. Please send 
ey sheets (8 stamps per sheet) of the Campaign Stamps, free of charge. 
rk, Inc., ee FETE 


Detroit, COMPANY 


Mort. ADDRESS 


litan St. 
CiT¥ 


amsport, 















Announcing Three Luxury Trains 


All-New Through and Through 


THE THE THE 
MORNING CONGRESSIONAL SENATOR AFTERNOON CONGRESSIONAL © § THE 


Washington « New York Washington « New York « Boston Washington « New York 






























America’s Most Beautiful Daylight Trains 


These gleaming new Pennsylvania trains 
are the finest ever developed for day- 
time travel. Operating over the finest 
roadbed in the world—they serve the 
East’s largest, most important cities. 


Accommodations for Coach and Parlor 
Car passengers are of rich quality for 
the mood of the moment... to work, 
relax or dine as you travel. In addition 
to the restful facilities pictured here, there 
are handsomely furnished lounge cars 
with newest features for leisure and ease. 


Latest-type air-conditioning, colorful 


decor, fluorescent lighting, panoramic 
windows. electro-pneumatic doors, en- 





NEW PARLOR CARS with soft-cushioned reclining 
. ' swivel chairs, deep-piled carpeting, attractive dra- 
smoking compartment with 14 lounge chairs. Com- sum up to provide the most satisfactory peries, ample luggage space, wide package racks. 


NEW COACHES are roomy. Deeply upholstered 


ie I closed telephone rooms—and more— 
reclining seats—plenty of baggage space. Separate 


plete washroom facilities. Private Drawing Room with enclosed toilet annex 


trip you’ve ever taken by rail. 


Enjoy the fine daily service offered by BP 
these great streamliners. It will be a ie 
pleasant NEW experience! 











ee. , 
NEW DRAWING ROOM PARLOR CAR on The NEW DINING CARS with all-electric kitchens designed for NEW COFFEE SHOP CAR for Coach passengers. Com- ] 
Congressionals. Private rooms with divans, lounge more efficient cooking. Wonderful service in a setting plete meals or snacks prepared on electric Radarange ae 
chairs, wardrobes. Removable partitions permit use of charm comparable to fine hotel facilities. and electric grill. Served at counter or tables 
en suite. Enclosed toilet annexes. Separate section with lounge facilities. 
PU °LISH 
TH: TR, 
roy o4 COR 
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Go by Train . . . Safety—with Speed and Comfort 






